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Professional Notes. 


AmoneGst the Honours conferred on the occasion 
of the King’s Birthday were K.C.V.O. to Sir 
Stephen Killik, F.S.A.A., the Lord Mayor of 
London ; C.B.E. to Mr. William Allison Davies, 
F.S.A.A., Borough Treasurer of Preston, on the 
occasion of the Centenary of Local Government ; 
C.M.G. to Mr. E. V. Nixon, F.S.A.A., a member 
of the Royal Commission on Taxation, Common- 
wealth of Australia; and O.B.E. to Mr. R. D. 
Lambert, F.S.A.A., Borough Treasurer of West 
Hartlepool. 


The Council of the Institute of Chartered 
Accountants in England and Wales have re- 
elected Mr. A. E. Cutforth, C.B.E. (Deloitte, 
Plender, Griffiths & Co.), as President for the 
ensuing year, and Mr. Roger N. Carter (Carter, 
Chaloner and Kearns), Manchester, as Vice- 
President. 


At a meeting of the Council of the London 
Chamber of Commerce held last month, Mr. 
Henry Morgan, F.S.A.A., was elected Deputy 
Chairman of the Council on the motion of the 
Chairman, Colonel Davis, seconded by Sir James 
Martin. 


At the recent examinations of the Society of 
Incorporated Accountants and Auditors there 
were 1,033 candidates, of whom 516 were success- 
ful. Three hundred and eighty-four sat for the 
Final examination, of whom 47 per cent. satisfied 
the examiners and five took Honours. The First 
Certificate of Merit and First Prize have been 
awarded to Mr. Albert Vincent Vincent, Cardiff, 
who secured a similar distinction in the Inter- 
mediate two years ago. Mr. Eric Edward 
Bowley, London, receives the Second Certificate 
of Merit and Second Prize, and Mr. George Vincent 
Sigwart, Northampton, the Third Certificate of 
Merit and Third Prize. The Fourth and Fifth 
Certificates of Merit are awarded to Mr. Angus 
Alexander Lawrie, of Kenya Colony, and Mr. 
Dudley Childs, Newport, Mon. 


In the Intermediate examination 49 per cent. 
of the 515 candidates were successful. Mr. 
Douglas Rowing Fendick, London, takes the First 
Place Certificate and First Prize, and Mr. Walter 
William Stanley, Newport, Mon., the Second Place 
Certificate and Second Prize. Mr. David 
Graneek, Liverpool, Mr. William Allen Follows, 
Stoke-on-Trent, Mr. John Francis Kelly, Liver- 
pool, and Mr. William Frederick Masters, London, 
are respectively the recipients of the Third, 
Fourth, Fifth and Sixth Place Certificates. 


Sixty-three per cent. of the 134 candidates 
were successful in the Preliminary examination. 
Mr. Noah Behrmann, London, has been awarded 
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the First Place Certificate, but is disqualified by 
the age limit from receiving the prize. Mr. Victor 
Thomas Edmonds, London, receives the Second 
Place Certificate and Prize, and Mr. Herbert 
Alfred Solly, London, the Third Place Certificate. 


It is expected that the report of the Committee 
which has been engaged on the codification of 
Income Tax law will make its report before the 
end of the present year. This announcement was 
made in Parliament by the Financial Secretary 
to the Treasury. 


In the Finance Bill the Government is propos- 
ing to take wide powers regarding the production 
of documents relating to imported goods. If 
clause 15 of the Bill becomes law, a customs 
officer may, at any time within three years after 
delivery, require any person concerned with the 
importation of goods to furnish in such form as 
may be required any information respecting 
the goods and to produce any books or documents 
relating thereto. Another clause of the Bill gives 
the Court power to order imprisonment in lieu 
of a penalty in any case where a person is con- 
victed on a charge of evading customs duties. 


A new clause, which we reproduce in another 
column, has been added to the Finance Bill. It is 
designed to remove an income tax grievance which 
sometimes arises in the case of cuts in salaries. 
The hardship is occasioned by the fact that, 
although the salary has been reduced, the tax- 
payer is nevertheless assessed on his actual 
income of the preceding year. If he continues 
to hold the same office until the cut has been 
restored, the grievance referred to is automatically 
corrected because then the assessment is made 
on the basis of the lower salary of the year pre- 
ceding the increase. But in cases where the tax- 
payer enters a new occupation this does not apply, 
and the new clause is designed to provide a 
remedy. It will be observed that no assessment 
for any year prior to 1934-35 is to be adjusted 
under the new provision, and that the clause is 
limited to cases in which the average monthly net 
emoluments arising from the new office do not 
exceed by more than 20 per cent. the emoluments 
from the old office. 


On the Committee stage of the Finance Bill a 
discussion took place with regard to children’s 
allowances for the purpose of income tax, on a 
motion that there should be added to the existing 
provision with regard to a child over 16 years of 
age who is receiving full-time instruction at any 
university, college, school or other educational 
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establishment, the words “ or is serving an unpaid 
apprenticeship to any trade or occupation.” Mr. 
Chamberlain expressed sympathy with the pro- 
posal, but did not think the proposed amendment 
the proper way to accomplish the object, and he 
did not see in what way the amendment could 
be so amended as to_ become - practicable. 
Ultimately, however, he suggested that if some 
better form of amendment were submitted at 
the Report stage, he would consider it “‘ with as 
nearly an open mind as anyone could do in his 
situation,” and he was also willing to arrange 
that the experts at the Treasury should give any 
assistance in their power in the drafting of a 
suitable amendment. 


An important decision in regard to the sale 
of land has been given by Mr. Justice Farwell in 
Re Brine and Davies’ Contract, the effect of 
which is that if a vendor offers to sell registered 
land, the purchaser is entitled to assume, in the 
absence of notice to the contrary, that an absolute 
title is being offered, and not merely a possessory 
title. In the case referred to, the property was 
sold subject to the National Conditions of Sale. 
clause 4 of which provided that the purchaser 
should deliver his objections and requisitions 
within 14 days from the delivery of the abstract. 
time being of the essence of the contract, and in 
default of such objections and requisitions the 
purchaser should be deemed to have accepted 
the title. The title was stated to consist of a copy 
of the original entries in the Land Registry. 


Notwithstanding that the objection was not 
raised until after the 14 days had expired, the 
purchaser refused to accept a possessory title. 
and his Lordship upheld the objection, stating 
that on the true reading of the contract the 
abstract to be supplied was to show an absolute 
title, and if the vendor could give only a posses- 
sory title he should have stated that fact in the 
contract. Not having done so, the contract was 
misleading, as the vendor had represented that 
he could give an absolute title on the register. 
whereas he had only a possessory title. All that 
he could give was a declaration of 12 years’ 
undisputed possession, which did not constitute 
an absolute title. The vendor could not, there- 
fore, rely on clause 4 of the conditions. 


Another matter in relation to the sale of 
property often causes surprise, and sometimes 
results in great injustice. It is a general practice 
amongst estate agents when a price has been 
agreed to take a deposit “ subject to contract,” 
but it appears that the proposed purchaser may 
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nevertheless at any time before the contract is 
signed, and without assigning any reason, say that 
he refuses to proceed and demand the return of 
his deposit. It has been found in some cases 
that in the meantime the proposed purchaser 
has been trying to re-sell the property at an 
enhanced price. If successful, the sale goes 
through, but if not the return of the deposit is 
demanded. The vendor thus not only suffers 
delay, but usually has his market for the property 
spoilt, and there seems to be no remedy. It would, 
therefore, seem that the acceptance of a deposit 
“subject to contract” is all in favour of the 
proposed purchaser, because the vendor’s agent, 
having accepted the deposit, could hardly enter into 
negotiation with another prospective purchaser. 


Speaking at the fiftieth annual dinner of 
the Institute of Municipal Treasurers and 
Accountants last month, Mr. Geoffrey Shake- 
speare, the Parliamentary Secretary to the Minis- 
try of Health, said that during the past 50 years 
the annual expenditure of Local Authorities had 
increased from £50,000,000 to just over 


£500,000,000, although the population of the 
country had increased by only one-half. During 
the same period the indebtedness of Local 
Authorities had increased from £173,000,000 to 
£1,400,000,000. A large proportion of this 


amount represented trading and housing services 
which were practically self-supporting and added 
only 4d. per £1 to the rates. Another feature of 
the accounts was the increased Exchequer con- 
tribution to the public funds expended by Local 
Authorities which 50 years ago represented 
14 per cent. of the expenditure, whilst it was now 
45 per cent. of an expenditure which was ten 
times as large. 

The annual report of the Council of the Law 
Society states that the Council have been informed 
that the Lord Chancellor is inviting the County 
Court Rules Committee to extend to County 
Courts the principle contained in the rules of the 
Supreme Court to the effect that no statement 
of the fact that money has been paid into the 
court should be inserted in pleadings and no 
communication of that fact should be made to the 
Judge or jury until all questions of liability and 
amount of debt or damages have been decided. 

The Corporation of the City of Glasgow has 
decided to ignore the advice of the Bank of 
England in regard to the terms of raising a loan 
to replace an existing loan of £2,500,000 which 
bears interest at 54 per cent. The Glasgow 
Corporation were prepared to issue long term 
stock to be taken up in the usual way through the 


wealth and power.” 


Stock Exchange on the same terms as any city 
comparable with the standing of Glasgow, but 
they were not prepared to allow the London 
money market to put the credit of Glasgow on a 
lower level than that of any other city, their 
contention being that if they did so the credit 
of Glasgow would be lowered. It was ultimately 
decided to offer the existing holders of the 54 
per cent. loan fresh mortgages for periods ranging 
from 17 to 20 years at 3 per cent., and to repay 
any stockholders who do not accept this offet’ 
by borrowing on mortgage at rates varying from 
2} per cent. to 3 per cent., according to period. 

A memorandum issued by the Treasury in the 
form of a White Paper gives the substance of the 
proposals in connection with the London Pas- 
senger Transport extension plan, together with a 
copy of the draft agreement between the London 
Passenger Transport Board, the Great Western 
Railway Co. and the London & North-Eastern 
Railway Co. This shows that the Treasury 
proposes to guarantee the principal and interest 
of a loan not exceeding £40,000,000 to be allocated 
as to 70 per cent. to the London Passenger 
Transport Board, 25 per cent. to the London and 
North-Eastern Railway Co. and 5 per cent. to 
the Great Western Railway Co. The Treasury 
is to cause a company to be formed with a 
nominal share capital for the purpose of raising 
the money and lending it to these undertakings 
who will be empowered to charge interest to 
capital during the period of construction. 


Mr. Roosevelt, in a message to the United 
States Congress, has proposed a general increase 
in taxation, with provision for distributing it 
on a more equitable basis. His proposals include 
a graduated Income Tax on corporations (that 
is, companies) starting at 10? per cent. and 
rising to 16} per cent., in lieu of the present flat 
rate of 13? per cent.; also in addition to the 
present death duties, a tax on large inheritances 
and gifts. 

In explanation of these proposals, the President 
said that the present flat rate on the incomes of 
corporations created a disproportionate strain on 
small enterprise. Smaller corporations, he con- 
sidered, should not carry burdens beyond their 
power, whilst vast concentrations of capital 
should be ready to carry burdens commensurate 
with their powers and advantages. He was in 
favour of a “ definite increase ’’ in the present 
taxes on very great individual net incomes as a 
means of coping with “ disturbing effects on our 
national life that come from great inheritances of 


— 


850 THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


[JULY, 1985 


THE LAW REFORM BILL, 1935. 


In the Bill which has recently been introduced 
by the House of Lords to amend the law relating 
to the property and liabilities of married women, 
and the liabilities of husbands, and to amend the 
law relating to proceedings against, and con- 
tribution between, tort feasors, there is much 
that concerns members of the accountancy 
profession in their professional as well as in 
their domestic capacities. 

Sect. 1 of the Bill contains the important 
provision that a married woman shall be subject 
to the law relating to bankruptcy and to the 
enforcement of judgments and orders as if she 
were a feme sole. 

Under the existing laws a married woman 
cannot be made bankrupt while she is cohabiting 
with her husband, unless she carries on a trade 
or business ; nor can such a woman be committed 
to prison for debt. It is, therefore, almost 
impossible in many circumstances to enforce a 
judgment against a married woman, for where 
she is living in her husband’s house it is dangerous 
to levy execution, and the persuasive methods 
cannot be employed. 

Sect. 2 of the Bill contains a number of complex 
provisions which will put an end to the practice of 
settling property on a married woman subject to 
restraint on anticipation. Property which is 
subject to this form of restraint cannot be 
attached under a judgment summons, and though 
in those relatively rare cases in which married 
women are made bankrupt the Court may order 
the income to be paid to the trustee, provision 
has to be made for the woman and her children. 

The Bill does not propose to abolish the restraint 
immediately. Restraints created by instruments 
executed before January Ist, 1936, are to remain 
in force, and in certain circumstances restraints 
created after that date will continue to be 
operative. It is provided, however, that where 
a restraint is created by will executed before 
January Ist, 19386, and the testator does not 
die within ten years after that date, the restraint 
shall be inoperative. 

Before considering the effect of sect. 3 it may 
be as well to remind readers that tort feasors are 
those who are guilty of a breach of some duty 
imposed by law the remedy for which is an action 
for damages. Such breaches of duty are known 
as torts, and they include, among other things, 
libels, assaults, conversions, trespasses, nuisances, 
and acts which are due to negligence. At the 
. present time a married man is liable for all 
torts committed by his wife, but sect. 3 of the 
Bill provides that a married man shall not, by 


reason only of his being her husband, be liable : 
(a) in respect of any tort committed by his 
wife whether before or after the marriage, 
or in respect of any contract entered into, 
or debt or obligation incurred, by her, 
before the marriage; or 
(b) to be sued or made a party to any legal 
proceeding brought in respect of any such 
tort, contract, debt, or obligation. 
Sects. 4 and 5 are mainly precautionary and 
transitional in nature, and need not be described. 
Sect. 6 reforms materially the law relating to 
the rights and liabilities of tort feasors. Under 
the existing law there is no right of contribution 
between joint tort feasors, and by reason of the 
rule in Brinsmead v. Harrison, judgment obtained 
against one of a number of joint tort feasors is a 
bar to further action against the others. These 
rules—the latter in particular—have caused the 
most intense perplexity among accountancy 
students, who have been told that, though the 
Partnership Act provides that partners shall be 
jointly and severally liable for torts committed 
in the course of the firm’s business, nevertheless 
judgment obtained against any member of the 
firm is a bar to further action. The rule in 
Brinsmead v. Harrison is to be abolished. Judg- 
ment against one joint tort feasor is no longer 
to be a bar to action against the others ; but 
though successive actions are to be authorised. 
damages recoverable in the aggregate are not to 
exceed the amount awarded by the judgment first 
given. Moreover, there is to be a right of con- 
tribution between tort feasors—a reform which 
may entitle an employer who has been sued for 
his servant’s tort, to obtain a contribution from 
the servant. 


REFUSAL OF DIRECTORS TO 
REGISTER A TRANSFER. 


THE general principles governing the refusal to 
register a transfer are that such a power, where 
allowed, is of a discretionary nature. It must be 
exercised in good faith, not corruptly, or fraudu- 
lently, or arbitrarily, but legitimately and properly 
for the purpose for which it is conferred. The 
use of such a power must be in the best interests 
of the company as a whole, and with due regard 
to the shareholders’ right to transfer their shares, 
and after a fair consideration of the question at 
a board meeting. 

The directors are not bound to give their 
reasons for refusing a transfer, and in the absence 
of stated reasons the Court will not be induced to 
presume that the power was improperly exer- 
cised. At the same time, where no reasons are 
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assigned, the aggrieved party may still seek to 
show that the action of the directors was arbitrary 
and capricious, or that the power has not been 
duly and properly exercised. 

The general principles may now be analysed 
in the light of judicial authority and explanation. 
The directors of a company have no discretionary 
power, independently of power given to them by 
the Articles, to refuse to register a transfer 
which has been bona fide made (Weston’s case, 
1870). Articles commonly provide that the 
directors may decline to register any transfers 
of any shares which are not fully paid up to any 
person of whom they do not approve, or a trans- 
fer of any shares in respect of which the company 
has a lien. Where directors have the right to 
refuse to register a transfer they are entitled to 
a reasonable time for consideration before they 
register it, although not expressly empowered 
in that behalf by the Articles (Re Ottos Kopje 
Diamond Mines, 1893). Where articles provide 
that a person becoming entitled on the death of 
a member shall have the right to be registered, 
but that the directors shall have the right to 
decline registration, and the board are equally 
divided, the right to be registered is absolute 
(Re Hackney Pavilion, Limited., 1942). 

Directors are in a fiduciary position both 
towards the company and towards every share- 
holder in it. They are not bound to disclose 
their reasons for rejecting a transfer, provided 
they have fairly considered the question at a meet- 
ing of the board ; and in the absence of evidence 
to the contrary the Court will take for granted 
that they acted reasonably and bona fide. But 
if there is evidence to show that such power 
has been exercised from some improper motive, 
or arbitrarily and capriciously, the Court has 
jurisdiction to interfere (Re Gresham Life Assur- 
ance Society, 1872). 


As regards public companies, the Stock Ex- 
change will not sanction an absolute veto by the 
directors. In regard to private companies, sect. 
26 of the Act of 1929 makes it obligatory: that 
such companies must restrict the right to transfer 
their shares, and almost any restriction will 
suffice ; even the common form clause, giving the 
directors power to reject transfers to persons 
whom they do not approve, will satisfy the Act. 


Directors of a company are not entitled to use 
their power of issuing shares for the purpose of 
keeping control over the affairs of the company 
or defeating the wishes of the existing majority 
of shareholders (Piercy v. Mills & Co., 1919). 
In exercising their discretion under an Article 
which provides that they may decline to register 
a transfer if in their opinion it is contrary to the 


interest of the company, directors must con- 
centrate their attention on the personal quali- 
fications of fitness of the proposed transferee. 
They may not decline to register because the 
transferee is the nominee of the transferor, and 
that the object of the transfer is to increase the 
number of shareholders who will advocate the 
policy of the transferor in opposition to that of 
the board. In Re Copal Varnish Company (1917), 
where a director of a board of two, in order to 
prevent a quorum being formed, refused to 
attend a meeting summoned to consider transfers 
of shares, it was held that the transferees were 
entitled to an order directing the company to 
register the transfers, since a shareholder has a 
property in his shares which he has the right to 
dispose of subject only to any express restriction 
in the Articles. 


Directors must act strictly as trustees in carry- 
ing through transfers of shares unfettered by any 
undertaking or promise to any intending pur- 
chaser. The transfer of a controlling interest 
is not a matter of mere internal arrangement. 
It may involve a complete transformation of 
the company, and consequently such a transfer 
may, in a proper case, be restrained (Clark v. 
Workman, 1920). 


A letter signed by a shareholder renouncing 


' his rights to bonus shares in favour of a nominee 


is not a “‘ transfer of shares,’ and therefore the 
directors cannot, under articles enabling them to 
refuse to register a transfer of shares, refuse to 
register the nominee on the ground that they 
do not approve of him (Re Pool Shipping 
Company 1920). 

The Inland Revenue issued a circular relating 
to stamp duty in January, 1927, in which it was 
stated that secretaries of companies and others 
whose duty it is to register or enter any instru- 
ment chargeable with stamp duty are required 
to see that such instrument is properly stamped 
before registration or entry. In any case of 
doubt the Commissioners of Inland Revenue 
may be asked to adjudicate upon and assess the 
duty under the provisions contained in sect. 12 
of the Stamp Act, 1891, and officers responsible 
for registering instruments should suggest that 
applicants have recourse to this step whenever 
it appears to be in any way desirable. Although 
it is not clear from the terms of this circular 
that a company is entitled to go to the Inland 
Revenue for adjudication without reference to 
the person who lodged the transfer, the probability 
is that it could doso. It is clear, however, that a 
company is not entitled to register a transfer 
where there is a doubt as to the adequacy of the 
stamp duty, until it has been adjudicated. In 


35 | OO —“C:isSCSC‘(‘SCSC:isCSCC‘itésC 

= a ——————————_$_<$_$_[{_£_$_ _ ——————————_—_————————_[_[_—_=_[_[_—_—_—_—_— Es 
is 

e, 

D, ; 
r, 

pO 
? ee 
) 

L 

a 


852 THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


[JuLY, 19385 


view of the fines imposed by the Stamp Act for 
registering documents improperly stamped, it is 
suggested that a company could not be forced to 
register a transfer in such circumstances, In 
Maynard v. Consolidated Kent Collieries Cor- 
poration (1903) it was said that an instrument 
is not stamped in accordance with the law when 
the consideration is improperly stated and the 
stamp is in accordance with this improper state- 
ment ; and to hold that there is no power to go 
behind the instrument itself would be to give no 
effect to the express provisions of the Legislature. 

Auditors cannot, it is apprehended, possibly 
be expected to take the responsibility of stating 
that transfers are improperly stamped, unless 
such improper stamping is apparent on the face 
of them. It is doubtful whether it is part of an 
auditor’s duty to see that this is done, e.g., that 
the consideration is properly stated on each 
transfer, though, if shares are known to stand 
in the market at, say, £2 each, and a transfer is 
lodged showing a consideration of £1 per share 
(which would involve a much lower stamp duty), 
an auditor might be held to be negligent if he 
did not call attention to the matter. 


DEPRECIATION RATES AND INCOME TAX. 
The Board of Inland Revenue intimate that the 
following alteration has been made in the list of agreed 
rates of depreciation for income tax purposes since their 
letter of March 21st, 1933 :— 
Society of Motor Manufacturers and Traders, Limited. 
British Cycle and Motor-Cycle Manufacturers and 
Traders’ Union, Limited. 

The Board have agreed with the above-named associa- 
tions that, subject to the approval of the Commissioners 
concerned allowances may be granted on the following 
basis for wear and tear of plant and machinery employed 
in the manufacture of motor vehicles with internal com- 
bustion engines. 

(1) The following rates are to be applied :— 

Steam Engines, boilers and shafting 5 per cent. 
Fast-running precision plant em- 
ployed solely and directly in the 
production to absolute accuracy of 
parts of motor vehicles’ .. es 
Fast-running plant not within th 
foregoing definition, other manu- 
facturing plant and machinery, 
and electric motors “ an 
Accounting, calculating and other 
similar office appliances -- 10 per cent. 

(2) The above mentioned rates are to apply for the 
five income tax years 1933-34 to 1937-38, and are to be 
regarded as covering circumstances of overtime or con- 
tinuous working. 

(3) For the purpose of applying the Agreement as 

the year 1933-34, the written-down value of the 
plant in the 12} per cent. group is to be taken as not more 
than 55 per cent. of the written-down value of the manu- 
facturing plant as a whole. New plant acquired sub- 
sequently is to be dealt with according to the classification 
in paragraph (1). 

(4) The agreement is to apply to all members of the 
two associations. 


124 per cent. 


74 per cent. 


Society of Incorporated Accountants 


and Auditors. 
South African (Eastern) Branch. 
Annual Report. 

The total number of members over whom your Com- 
mittee has jurisdiction was at December 31st, 1933—35s. 
During the year under review two members died and four 
members were transferred to another register, while 
five new members were elected and one member was 
transferred to the Eastern register from another register. 
The total membership in Natal, therefore, at December 
81st, 1934, was 58, including 22 Fellows and 36 Associates. 

EXAMINATIONS. 

The usual examinations of the Society were held in 
Durban in May and November, 1934, and the entries and 
results were as follows :— 


Sat. Passed. 
Preliminary om me 1 1 
Intermediate os o° 12 8 
Final ‘ : 6 4 


OBITUARY. 

Your Committee very much regret to report that during 
the year the deaths of the following members occurred :— 
Mr. E. S. Crosoer, Mr. H. E. Mattinson. 

Mr. Mattinson had been a member of the Eastern Com- 
mittee since its inception. 

ACCOUNTANCY PROFESSION COMMISSION. 

Towards the end of the year, the Government of the 
Union of South Africa appointed a Commission to advise 
and report upon the following matters :— 

(1) Whether it is advisable to place the profession of 
accountancy and auditing within the Union of 
South Africa on a unified basis by the incorporation 
of a representative body having control over the 
whole profession and keeping a register in which 
should be inscribed the names of all qualified mem- 
bers of the profession, and, if so, 

(2) The method by which such register should be 
established and controlled. 

The Committees of the Northern and Western Branches 
of the Society gave evidence before the Commission, but 
after very careful consideration your Committee decided 
not to give evidence, as they were unable to agree with the 
views of the Northern and Western Branches regarding 
the question of registration. 

Your Committee have been in close touch with the 
Natal Society of Accountants regarding this matter and 
they support to the fullest extent the views expressed by 
the Natal Society of Accountants in the evidence which 
they gave before the Commission in November, 1934. 

Society oF ACCOUNTANTS STUDENTS, NATAL. 

Your Committee have again to bring to the notice of 
members the work done by the Society of Accountants 
Students, Natal, on behalf of clerks, and suggest that all 
members in Natal should give the Society the utmost 
support they can, both by joining the Society and requiring 
their clerks to do so and also by attending the lectures 
whenever possible. 

BENEVOLENT Funp. 

Last year at the Annual General Meeting, you voted the 
‘sum of 20 guineas to the above Fund and you will be asked 
again if you think fit to donate a further amount this year. 
Your Committee would point out that members resident 
in Natal are entitled to receive benefit from the Benevolent 
Fund in London should occasion arise. 

Honorary SECRETARY. 

Your Committee desire to place on record their appre- 
ciation of the service given by Mr. W. R. Fraser during the 
year in his capacity as Honorary Secretary of this Branch. 
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CoMMITTEE. 

The following members of the Committee retire in terms 
of the Constitution of the Branch :—Mr. N. E. O. Jones, 
Mr. James Craib. 

Mr. Jones is eligible and offers himself for re-election. 
Mr. Craib does not seek re-election. 

You will be asked at the Annual General Meeting to 
appoint a member to the Committee in place of the late 
Mr. H. E. Mattinson. 


INCOME TAX ASSESSMENT ON CHANGE 
OF OFFICE. 


The following new clause was moved by Mr. Spens 
in the Committee stage of the Finance Bill and accepted 
by the Chancellor of the Exchequer. It is designed to 
remove a grievance which sometimes arises on a change 
of office. The circumstances are more fully explained 
in our Professional Notes :— 

(1) Where a person, on entering upon any office (in 
this section referred to as a “new office’), ceases to 
hold any other office (in this section referred to as an 
* old office *?) and— 

(a) but for the provisions of this section the tax payable 
by him on the emoluments of the said offices would 
have been computed by reference to the provisions 
of sub-sects. (4) and (5) of sect. 45 of the Finance 
Act, 1927; and 

(b) his average monthly net emoluments arising from 
the new office for the first twelve months of his 
tenure thereof, or for such shorter period as his 
tenure thereof endures, do not exceed by more 
than 20 per cent. his average monthly net emolu- 
ments arising from the old office for the last twelve 
months of his tenure thereof, or for such shorter 
period as his tenure thereof endured; and 

(c) the nature of the duties of the old and the new 
offices respectively was and is such as to require 
the holder thereof to devote substantially the whole 
of his time to the performance of those duties ; 

that person shall, on giving notice as hereinafter provided, 
be entitled to require that all his emoluments arising 
from the new office as well as from the old office shall be 
assessed as if they had arisen from one and the same 
office, and thereupon any assessment already made shall 
be adjusted accordingly and any tax overpaid shall be 
repaid. 

(2) a person giving notice under this section shall give 
it in writing to the surveyor not later than the expiration 
of the eighteen months next after the end of the year of 
assessment within which he entered upon the new office. 

(3) In this section— 

(a) the expression ‘‘emoluments” has the same 
meaning as in sect. 45 of the Finance Act, 1927 ; 

(b) the expression ‘‘net emoluments ” in relation to an 
office for any period means the emoluments of the 
office for that period after the deduction of any 
amount paid or borne for that period by the holder 
of the office which would be allowable under the 
provisions of the Income Tax Acts for the purpose 
of computing an assessment to income tax under 
Schedule E ; 

(c) the expression “‘ office”” means an office or an 
employment the emoluments of which are charge- 
able wholly under Schedule E. 

(4) This section shall apply to any person who entered 
upon a new office in the year 1933-34 or the year 1934-35 
as it applies to persons entering upon a new office in any 
subsequent year : 

Provided that no assessment for any year before the 
year 1934-35 shall be adjusted under this section. 


‘*FIFTY YEARS OF GREAT ACCOM- 
PLISHMENT.”’ 


Under the above heading the following appeared in the 
June issue of the Journal of Accountancy, New York :— 
The Society of Incorporated Accountants and Auditors 

celebrated the fiftieth anniversary of its founding in 
London, April 3rd, 4th and 5th. Representatives of the 
Society from all parts of the world attended, and there 
were delegations from the other principal organisations 
of accountants in Great Britain and abroad. The American 
Institute of Accountants was represented by Mr. I. Graham 
Pattinson, who offered the congratulations of the Institute 
at the meeting held in Incorporated Accountants’ Hall 
on April 4th. The record of the Society’s growth is 
impressive. In 1885 the Society was incorporated with 
approximately 300 members. At the end of subsequent 
decades the membership was as follows :— 

1895 .. es - 969 members. 

1905 .. ° 0 -- 2,111 °° 

1915 .. es -. 2,772 Pa 

1925 .. oe oe . 4,435 9 

1935 .. oe ee -- 6,400 * 
During its fifty years of active and progressive develop- 
ment the Society has become one of the leading organisa- 
tions of accountants in the British dominions. It carries 
on its work throughout the world in complete harmony 
with the slightly older Institute of Chartered Accountants 
of England and Wales and with the Scottish Societies. 
In the early days there may have been differences of 
opinion between the organisations, but that is all in the 
past, and to-day there is cordial co-operation between the 
two. The Society has maintained high standards for 
admission, and has made for itself an important place 
in the body politic of Great Britain. To no small extent 
the credit for this splendid record is due to the first 
Secretary, who is now the President, Sir James Martin, 
a man well known to American accountants who recall 
with pleasure his visits to this country. There have been 
many other able and earnest men who have participated 
in the growth of the organisation, and all of them deserve 
the highest commendation. The American Institute of 
Accountants in its original form was founded in 1887. 
It is therefore two years junior to the Society of Great 
Britain and seven years junior to the Institute in England. 
It is one of the satisfactory conditions of international 
accountancy that the two largest British societies as well 
as some of the smaller ones work closely with the American 
Institute in the development of a great profession. We 
are sure that we may speak for the entire membership 
of the Institute in extending cordial congratulations to 
the Society of Incorporated Accountants and Auditors. 


QUESTIONS IN PARLIAMENT. 


Companies Act. 

On June 18th, Mr. Herspert Wiiiiams asked the 
President of the Board of Trade whether he was considering 
the introduction of legislation for the purpose of amending 
the Companies Act in respect of those matters where 
experience now shows that amendment is necessary. 

Mr. Runciman : Legislation for the amendment of the 
Companies Act, 1929, is not likely to be undertaken at 
present. 

Mr. Wituiams: Is the right hon. gentleman con- 
sidering an examination of the various problems which 
have arisen as a result of the administration of the Act ? 

Mr. RunciMAN : Yes ; a considerable number of letters 
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on the subject have been addressed to us by representative 
bodies, and they are being carefully examined. 

Mr. Burnett asked the President of the Board of 
Trade whether, in view of the repeated failure of the 
safeguards for preference shares provided by the original 
terms of a prospectus issued under the Companies Act, 
1929, he will prepare legislative proposals to protect 
preference shareholders in a limited liability company 
from being sacrificed for the benefit of junior shareholders 
in the same company, or failing that, will he in any 
future company law amending Bill introduce a clause 
forbidding the use of preference shares as part of the 
constitution of any company subject to the laws of 
limited liability. 

Mr. Runciman : I presume that my hon. friend has in 
mind the safeguards provided by sects. 61 and 153 of 
the Companies Act, 1929. I have noted his suggestions, 
which will be considered when the Act comes under 
review. 

On June 19th, Mr. H. WiiuraMs (for Sir Joun Power) 
asked the President of the Board of Trade how many 
representations he had received on the subject of suggested 
amendments to the Companies Act, and whether he had 
yet decided that the time was now ripe to appoint a 
Committee to consider the problem. 

Dr. Burein : As regards the first part of the question, 
I can only say that many suggestions of varying import- 
ance and from various sources have been received since 
the Act was passed. Each representation made has been 
noted for examination in due course, but it is not 
considered that the time is ripe for the appoint- 
ment of a Committee to consider the problem. 


Correspondence. 


Meaning of O.K. 

To the Editors Incorporated Accountants’ Journal. 

Sirs,—In the April issue of the Journal under the 
heading of ‘‘ Professional Notes ” there was a paragraph 
which stated that the Judicial Committee of the Privy 
Council had been called upon to decide the meaning 
of the letters ‘“‘ O.K.” 

In this connection, and in case you or any of your 
readers may be interested, I enclose herewith a printer’s 
proof folder on the back of which you will find the follow- 
ing which is supposed to be the meaning of these letters :— 

The expression “‘ O.K.” is in current use in France 
as meaning “‘ approved,” and the explanation of its 
origin is as follows :— 

The best rum imported into France comes from a 
small town known as “ Aux-Cayes”’ (pronounced 
in French ‘“ o-kay’’), near Port-au-Prince, Haiti. 
In the wine and spirit trade, whenever a liquor is of 
irreproachable quality, it is said to be ‘‘ Aux-Cayes,”’ 
and this expression has been generalised to designate 
anything that is above reproach. 

Yours faithfully, 
A. JOHNSTON. 


Gateshead, May, 1935. 


Managing Agent’s Commission. 
To the Editors Incorporated Accountants’ Journal. 

Sirs,—I shall be much obliged if you will kindly 
publish the accompanying query in the next issue of 
your Journal :— 

The managing agency agreement of a public Sugar 
Manufacturing Company, Limited, provides inter alia 
that : 

“In calculating the annual net profits for the 
purpose of calculating the managing agents’ com- 


mission, all proper allowances and deductions shall 
be made from revenue for interest on loans and 
deposits, and for working expenses chargeable against 
profits, but no deductions shall be made for income 
tax, super tax or excess profits tax or any other 
assessments or taxes payable to Government or for 
depreciation.” 

It is desired to know whether in terms of the above 
agreement, managing agents can claim to deduct from the 
profits excise duty on sugar levied by Government on 
production. Any legal decisions or authorities on the- 
subject will be much appreciated. 

Yours faithfully, 
** ARCADIA.” 


) ~ | 


Society of Incorporated Accountants 
and Quditors. 


MEMBERSHIP. 

The following promotion in, and additions to, the 
membership of the Society have been completed since our 
last issue :— 

* ASSOCIATE TO FELLOW. 
PatmMerR, Horace Frank, M.B.E., F.C.A. (Prior & 
Palmer), General Buildings, Bridlesmith Gate, 
Nottingham, Practising Accountant. 


ASSOCIATES. 
ALLIsoNn, Victor, formerly with Lee & Mitchell, Craven 
Bank Chambers, North Street, Keighley. 


ANTHONY, JAMES KENWoopD, with B. de V. Hardcastle, 
Burton & Co., Coventry House, South Place, Moor- 
gate, London, E.C.2. 

BAINBRIDGE, WILLIAM, with Paul, Dowd & Co., 43, Castle 
Street, Liverpool 2. 

ERRINGTON, THOMAS PHILLIPPO, with Stephenson, Smart 
& Co., Central Chambers, 1, Norfolk Street, King’s 
Lynn. 

MUKHOPADHAYAY, CHANDI Prosap, B.A., formerly with 
H. C. Das & Co., 2-1, Mission Row, Calcutta. 


Reavy, GeorGE ALAN, City Treasurer’s Department, 
Town Hall, Stoke-on-Trent. 

WuirttaM, ALFRED, with Percy F. Ward & Co., 27, Mosley 
Street, Newcastle-on-Tyne. 

WILKINSON, GEORGE CUTHBERT, with C. Percy Barrow- 
cliff & Co., 55-57, Albert Road, Middlesbrough. 


Changes and Removals. 


Messrs. W. D. Burlinson & Co., of Batley and Dewsbury, 
have purchased the practice and taken over the staff and 
offices of Messrs. Greenwood, Rayner & Co., Incorporated 
Accountants, Bond Street, Dewsbury, from which address 
the combined Dewsbury business is now being conducted. 


Messrs. Clements, Hakim & Co., Incorporated Account- 
ants, have removed their Hayes office from 27, Botwell 
Lane, to Western Chambers, Station Approach. 


Mr. E. B. Nathan, Incorporated Accountant, intimates 
a change of address to 121, Victoria Street, London, S.W.1. 


Messrs. Revell & Revell have removed their offices to 
7, St. George’s Square, Huddersfield. 


Messrs. E. Watts & Co., Incorporated Accountants, 
announce a change of address to 13-14, Dartmouth Street, 
London, S.W.1. ‘a 
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The Society of Incorporated 
Accountants and Auditors. 


RESULTS OF EXAMINATIONS, MAY 1935. 


Passed in Final. 
Order of Merit. 

VINCENT, ALBERT VINCENT, City Treasurer’s and Con- 
troller’s Office, City Hall, Cardiff. (First Certificate 
of Merit and First Prize.) 

BowLey, Ertc Epwarp, Clerk to A. J. Carey (Butchart, 
Carey, Dalman & Co.), 49, Queen Victoria Street, 
London, E.C.4. (Second Certificate of Merit and 
Second Prize.) 

Sicgwart, GEORGE VINCENT, Clerk to D. H. Jelley (Kilby 
& Fox), Drury Chambers, Market Square, North- 
ampton. (Third Certificate of Merit and Third Prize.) 

Lawriz, ANGUS ALEXANDER, P.O. Kampi ya Moto, 
Kenya Colony, Practising Accountant. (Fourth 
Certificate of Merit.) 

Cups, DupLEY, Borough Treasurer’s and Comptroller’s 
Department, Municipal Chambers, Newport, Mon. 
(Fifth Certificate of Merit.) 


Alphabetical Order. 


AITKEN, Witt1am Epwarp, Clerk to Spicer & Pegler, 
19, Fenchurch Street, London, E.C.3. 


Atspury, Roy Davin James, Clerk to G. E. McCanlis 
(G. E. MeCanlis & Co.), Oxford om, 9/15, Oxford 
Street, London, W.1. 


ALLEN, LEONARD FREDERICK, Accountant’s Department, 
Metropolitan Water Board, 173, Rosebery Avenue, 
London, E.C.1. 


AmBROSE, Lioyp WrtuiaMm, Clerk to Spain Brothers 
& Co., 45, London Wall, London, E.C.2. 


ANDERSON, LESLIE Francis, Clerk to G. Stanhope Pitt 
(Bolton, Pitt & Breden), 27, Clements Lane, Lombard 
Street, London, E.C.4. 


ARMITAGE, GEOFFREY LLoyp, Clerk to Ernest B. Shaw, 
Imperial Chambers, 43, New Street, Huddersfield. 


Austin, WALTER Dawson, Clerk to Alfred Southern & 
Co., Northern Assurance Buildings, Albert Square, 
Manchester, 2. 


Bass, Witrrip INGRAM, Clerk to Percy V. Wheeler 
(Harper, Kent & Wheeler), Old Bank Buildings, 
Bellstone, Shrewsbury. 


Barrett, JOHN Percy, Clerk to F. A. Webber, British 
Dominions House, St. Augustine's Parade, Bristol. 


Basu, Sistrr Kumar, B.A., formerly Clerk to Ford, 
Rhodes, Thornton & Co., Tower House, Chowringhee 
Square, Calcutta. 


Bates, JoHn Gorpon, Clerk to Begbie, Robinson, Cox 
& Knight, 3, Raymond Buildings, Gray’s Inn, 
London, W.C.1. 

BrEecuHEY, Eric Tuomas, Clerk to A. H. Jones (Butter- 
worth, Jones & Burston), 7, Castle Street, Bridgwater, 

m 


Rerry, Grorrrey Victor, Clerk to Stuart Leaman, 
City Treasurer, Council House, Bourne Hill, Salisbury. 


Brynon, Ivor Rays, City Treasurer and Controller’s 
Office, City Hall, Cardiff. 

Buurworta, Rutronst Manecksi1, B.Com., formerly Clerk 
to Chandabhoy & Jassoobhoy, 43, Morarbhai Build- 
ing, Apollo Street, Fort, Bombay. 

Rourne, CHarLes Norman, Clerk to E. Geo. Bourne 
7k G. Bourne & Co.), 6, Holborn Viaduct, London, 

4 1. 


BoustEeaD, Bast. GeorGE Joun, Clerk to Cedric H. 
Bennett, High Holborn House, London, W.C.1. 
Bowran, STANLEY, City Treasurer’s Department, Town 

Hall, Wakefield. 


Brasin, Josern, Clerk to Harper, Pilling & Co., 25, 
Acresfield, Bolton. 


BRACKENRIDGE, ADAM BROWNLIE, Finance Department, 
County Council of Lanark, Lanarkshire House, 191, 
Ingram Street, Glasgow. 

Brirron, Epwarp Eric, Clerk to H. Sharp (Greenhalgh, 
Sharp & Co.), 30, Brown Street, Manchester. 


Brown, Sipney, Clerk to H. Tindall Sherwood & Co.) 
Curry’s Chambers, 115, High Street, Stockton-on- 
Tees. 


Buxton, Epwarp, Clerk to A. Cropp Hawkins & Co., 
Portland House, Church Street, Stoke-on-Trent. 


CHAPMAN, FRANK Enric, Clerk to Martin & Acock, West- 
minster Bank Chambers, 69, London Street, Norwich. 


CHILLINGWORTH, RoBERT GEORGE, Clerk to Veitch & Co., 
9, Coleman Street, London, E.C.2. 


CuILTron, JOHN Epwarp (Clarke, Dovey & Co.), 31, Queen 
Street, Cardiff, Practising Accountant. 


Cuurcu, WINIFRED ANNIE, Clerk to Jackson, Pixley 
& Co., 58, Coleman Street, London, E.C.2. 


CLarK, JAMES Bortuwick, Clerk to James C. Cessford, 
23, Albany Street, Edinburgh. 


CLaRKE, JoHN Epwarp Kenyon, Clerk to Viney, Price 
& Goodyear, Empire House, St. Martin’s-le-Grand, 
London, E.C.1. 

CLowEs, GEORGE Fritz, Clerk to Street, Brown & Co., 
Grosvenor Chambers, 33, Blackfriars Street, Man- 
chester, 3. 

Coun, Jutius Eric, Clerk to H. F. — Guildford 
Chambers, 1, Butts Court, Leeds, 


Coorer, SoraB Nowrovi, B.Com., acai Clerk to 
Sorab S. Engineer & Co., Morarbhoy Buildings, 
45, Apollo Street, Fort, Bombay. 

Cor.ess, Eric Apcrorr, Clerk to Charles A. Milford 
(Milford & Co.), 3, Richmond Terrace, Blackburn. 

CorSCADDEN, ErRNeEst (Henry Sykes, Haworth & Co.), 
36, North Parade, Bradford, Practising Accountant. 

Coyte, James Patrick GasBriEL, Clerk to Kennedy, 
Crowley & Co., 4 and 5, Westmoreland Street, 
Dublin. 

CRAIGEN, JOHN Fraser, Comptroller's Department, 
London County Council, The County Hall, West- 
minster Bridge, London, S.E.1. 

CrasNER, Louis, Clerk to Hicks, Walters & Co., 15, 
George Street, Mansion House, London, E.C.4.- 


Crow, Joun Stack, Clerk to Walter Baker & Co., 1, 
Silver Street, Berwick-on-Tweed. 


Curp, Frank Henry, Clerk to C. A. H. Holloway, 
Basildon Chambers, East Street, Shoreham-by-Sea. 


DapaBHoy, JaL Narman, B.Sc., formerly Clerk to 
Chandabhoy & Jassoobhoy, 43, Morarbhai Building, 
Apollo Street, Fort, Bombay. 

Dastur, Dara NASSERVANJI, formerly Clerk to A. S. 
Madon & Co., Mahendra Mansions, Esplanade Road, 
Fort, Bombay. 

Datra, Katyan Kumar, B.Sc., formerly Clerk to S. B 
Billimoria & Co., 113, Esplanade Road, Bombay. 

Davison, JosePpH RONALD, Clerk to Thomas R. Ineson, 
24, Vances Chambers, Cloth Hall Street, Hudders- 
field. 


Dawes, Haro_p JoHn Cooper, Clerk to wong | W. Bull 
(Harry Day & Co.), 51, Foregate Street, Worcester. 

Day, Francis Ciirrorp, Clerk to Singleton, Fabian & 
Co., 8, Staple Inn, London, W.C.1. 
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Dickinson, PETER Gavin, Clerk to Cecil W. Owles 
(C. W. Owles & Co.), 18-19, Silk Street, London, 
E.C.2. 

Drwonp, FREDERICK W1L11AM, Clerk to Bishop, Fleming 
& Co., Strand Chambers, Torquay. 


Dopce, LESLIE CHARLES, Clerk to A. E. Bradfield (Allnutt, 
Bradfield & Co.), 3-4, Clements Inn, London, W.C.2. 


DouGan, JoHN Rospert LeEsuie, Clerk to J. Howard 
Wilson & Co., Castle Street, Londonderry. 

DRIscout, WILFRED JAMES, Clerk to Whinney, Smith & 
Whinney, 48, Frederick’s Place, Old Jewry, London, 
E.C.2. 


DucKkets, Norman, Clerk to G. W. Townend & Co., 
Carlisle Chambers, Goole. 


Evans, WiLFRED JAMES, Clerk to Eric Friis (Shaw, De 
Freece & Co.), Palace House, 128-182, Shaftesbury 
Avenue, London, W.1. 


Focco, Epwarp GrorcE, Clerk to F. W. Stephens & Co., 
Liverpool House, 15-17, Eldon Street, London, E.C.2. 


Forster, STANLEY Oscar, Clerk to W. R. Clarke (J. A 
Kinnear & Co.), Provincial Bank Chambers, 3 and 4, 
College Street, Dublin. 

GaMBLE, ERNEST JOHN, Clerk to W. las Menzies 
(H. Menzies & Co.), Fife House, Fife Road, Kingston- 
on-Thames. 

Gisson, Joun Watson, Audit Office, Co-operative Whole- 

Society, Ltd., Co-operative Chambers, Prince 
Street, Bristol. 

GIEBEL, SYDNEY FREDERICK, Clerk to Chalmers, Wade 
& Co., 24, Coleman Street, London, E.C.2. 

Gitt, Tuomas, Clerk to Ernest Longbottom (Auker, 
Horsfield & Co.), 21, Forster Square, Bradford. 


GonDALIA, GORDHANDAS Hirsi, B.Com., formerly Clerk 
to Dalal & Shah, 49, Apollo Street, Fort, Bombay. 


Goo.p, Ernest GeorGE, Clerk to Sharp, Parsons & Co., 
Suffolk House, 5, Laurence Pountney Hill, Cannon 
Street, London, E.C.4. 

Gray, OWEN Wa ttTER, Clerk to Gane, Jackson, Jefferys 
& Freeman, 66, Coleman Street, London, E.C.2. 

GREEN. EpMUND GeorGeE, Clerk to Harold W. Locking 
& Co., Corporation Chambers, Trinity House Lane, 
Hull. 

HatrorpD, JoHn ALLAN REaprnG, Clerk to Frederick H. 
Oliett (Oliett & Janes), 54, Victoria Street, Paignton, 
Devon. 

Harris, Puivie Excar, Clerk to Reginald L. Tayler 
(Reginald L. bg or & Co.), Coventry House, South 
Place, London, 

Hart, Joseru, Clerk to F, England (Crinkley & Co.), 
12, Bow Lane, London, E.C.4. 

Hawker, Ronatp, Clerk to Black, Geoghegan & Till, 
67, Watling Street, London, E.C.4, 

Hay, Rosert HErsert, City Treasurer’s Office, Town 
Hall, Newcastle-upon-Tyne, 1. 

HeENsHAW, Rosert Low, Clerk to Webb & Hall, 90, 
Deansgate, Manchester, 3. 

HERRING, DupLEY Foster, Assistant Tithe Accountant, 
Queen Anne’s Bounty, Bounty Office, 3, Dean’s 
Yard, Westminster, London, S.W.1. 

Herson, Witi1aM, Borough Treasurer’s Department, 
Corporation Offices, Church Street, Folkestone. 
Hicxs, Watter, Borough Treasurer's Office, Ilkeston. 
Hirst, Wiiu1am Henry, Clerk to W. Clayton (Clayton 

& Potts), 4, South Parade, Leeds. 
Ho.vswortH, HERBERT JAMES, Clerk to T. Hudson 
(W. Claridge & Co.), 16, Leeds Road, Bradford. 


_Acopantant's 


Hones, Lestie Epwarp Henry, Count 
ions House, 


Department, Kent County Council, 
Maidstone, 

Hurt, Haroxp, Clerk to Boaler & Flint, Bromley House, 
Angel Row, Nottingham. 

Jackson, JOHN Epwarp, Clerk to W. H. Stables, 36, 
Finkle Street, Kendal. 

Jackson, JOHN STANLEY, Clerk to Boyce, Welch & Co., 
3, Piccadilly, Bradford. 

Jarvis, LEONARD ALAN, Clerk to Edmonds, Clover & 
Ackery, 70, Commercial Road, Portsmouth. 

JAVERI, SURENDRE CHAMANLAL, B.A., formerly Clerk 
to S. B. Billimoria & Co., 113, Esplanade Road, 
Fort, Bombay. 

JENKINS, MERVYN CriBB, Clerk to H. Edwards (Ashmole, 
Edwards & Goskar), Christina Street, Swansea. 
JouNsON, WILFRED Tuomas, Clerk to W. E. Warrington 

(Baker & Co.), Lillie House, London Road, Leicester. 
Jorpan, LEoNaRD WILFRID, City Accountant’s Office, 
41-43, St. Giles Street, Norwich. 


KacneEL, Epwin Pavt, Clerk to William Strachan (Martin, 
erty & Co.), 34-36, Gresham Street, London, 
E.C.2 

Kamal, KALATHILPARAMBIL Raman, B.A., vie 
Clerk to M. K. Dandeker & Co., Sunkar Villa, 
Sunkarama Chetty Street, George Town, Madras. 

KeywortH, JOHN Max, Clerk to J. Owen Shepherd 
(Louis Nicholas & Co.), 19, Castle Street, Liverpool. 

KIRKLAND, WiLL1AM, County Treasurer's Office, County 
Council of the County of Lanark, Lanarkshire House, 
191, Ingram Street, Glasgow. 


Lams, WILLIAM JAmeEs, Clerk to Harmood Banner & 
Son, 24, North John Street, Liverpool, 2. 

LANE, WILFRID ERNEsT, Assistant Accountant, Adwick- 
le-Street Urban District Council, Council Offices, 
Adwick-le-Street, Doncaster. 

Leorarp, Harotp JosePpH Howarp, Clerk to S. T. 
Pengelly, 23, Ilton Road, Cardiff. 

Lowe, Leste Tom, Clerk to Cash, Stone & Co., 48, 
Copthall Avenue, London, E.C.2. 

LuMSDEN, WILLIAM GRIEVE, Town Chamberlain’s Office, 
Royal Burgh of Kirkcaldy, Kirkcaldy. 

Lusx, Witi1AM VAWDREY, Clerk to J. V. Couzens (Hunt, 
Hopkins & Young), 3, Victoria Crescent, Bradford 
Road Junction, Portsmouth. 


McDonaLp, Ancus CuHarites (C. McDonald & Co.), 
Victoria Chambers, 56, Victoria Road, Surbiton, 
Practising Accountant. 

MacGrecor, Gorpon Max Stewart, Clerk to Viney, 
Price & Goodyear, Empire House, St. Martin’s-le- 
Grand, London, E.C.1. 

McILVEEN, WituiamM, Clerk to H. B. Brandon & Co., 
Scottish Provident Buildings, 7, Donegall Square 
West, Belfast. 

MacKERRELL, JOHN ALEXANDER, Chamberlain’s Depart- 
ment, City Chambers, Dundee. 

Marsn, Georcr. Ernest, Clerk to Edward P. Coleman 
(William C. Tuke & Co.), 38, Walbrook, London, 
E.C.4. 

Martin, AnpREw, Clerk to Milne, Gregg & Turnbull, 
Bank Buildings, 16, St. James’s Street, London, 
S.W.1. 

Mason, Doveitas Henry, Clerk to Moustardiers, 69, 
Downs Road, London, E.5. 

Matrsaews, Epwarp Joun, Clerk to Cole, Dickin & Hills, 
18, Essex Street, Strand, London, W.C.2. 


MATTHEWS, RayMOND WALTER, Clerk to Hodgson, Harris 
& Co., 185, Fenchurch Street, London, E.C.3. 
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MAWHINNEY, JAMES Harvey, Clerk to Atkinson & Boyd, 
State Building, 18, Arthur Street, Belfast. 


MitpuRN, THoMas STANLEY, Clerk to Bowman Pettifor, 
71, Howard Street, North Shields. 


MuttER, Rosert Ratpu, Clerk to Thornton & Thornton, 
Union Chambers, 63, Temple Row, Birmingham, 2. 

, Donatp Jack, Clerk to W. Smith & Co., 123, 
London Road North, Lowestoft. 


MonTAGUE, FRANK MotprawM, Clerk to Edwin G. Pulsford, 
233, High Street, Poole. 

MoorE, FREDERICK Tuomas, Clerk to H. J. Cox & Co., 
Cardiff Chambers, 4, Cardiff Road, I.uton. 

MorAN, JAMES STEPHEN, Clerk to Kennedy, Crowley & 
Co., 4 and 5, Westmoreland Street, Dublin, C.4. 
MucapuM, CHANDABHOY Rustamu1, B.Com., formerly 
Clerk to S. B. Billimoria & Co., 113, Esplanade 

Road, Fort, Bombay. 

Myers, Exvutis Rospertsnaw. Clerk to Wm. Robertshaw 
& Myers, Barclays Bank Chambers, North Street, 
Keighley. 

NaARASIMHA Rao, Destrazu VENKATA LAKSHMI, B.A., 
formerly Clerk to Sastri & Shah, Oriental Assurance 
Buildings, Armenian Street, Madras. 

Naytor, WALTER Stuart, Clerk to Glass & Mitchell, 
Martins Bank Chambers, Bradford. 


NosiE, JouHN, Burgh Treasurer, Burgh Chambers, Fraser- 
burgh. 


Mos 


Owen, WiLL1AM DEREK Mostyn, Clerk to J. Dix Lewis, 
Cesar & Co., Kennans House, Crown Court, Cheap- 
side, London, E.C.2. 


PaLMER, DENIS ANTHONY, Borough Accountant’s Depart- 
ment, Town Hall, Brighton. 

Park, RoBeRT, Finance Department, Borough of Willes- 
den, Town Hall, Dyne Road, Kilburn, London, 
N.W.6. 

ParRKES, JoHN JosEPH, Principal Accountant's Depart- 
ment, Mersey Docks and Harbour Board, Dock 
Office, Liverpool, 3. 

Parrick, THomas Rosert, Clerk to T. E. Niven (Thomas 
Smith & Sons), National Bank Buildings, 135, 
Buchanan Street, Glasgow. 

PayNE, ERNEST GeorGE, Clerk to S. J. Chubb (Edward 

‘Blinkhorn, Lyon & Co.), 69, Leadenhall Street, 
London, E.C.3. 


PayNE, Norman Wii.1am, Borough Treasurer’s Office, 
Warrington. 

Peacu, DENNIS CHARLES Epwarp, Clerk to John Moffitt, 
City Treasurer, The Guildhall, Portsmouth. 

PetHaM-Howe..L, DupDLEY VINCENT, District Audit 
Department, Ministry of Health (No. 3 Audit Dis- 
trict), 8, Manor Drive, Doncaster. 

PENHALE, HERBERT RICHARD, Clerk to R. A. Wetherall, 
Borough ‘Treasurer, Guildhall, Swansea. 

Putuirs, ANTHONY CHARLES, Clerk to Price, Waterhouse 
& Co., 3, Frederick’s Place, Old Jewry, London, 
E.C.2. 

PrircHarD, Haroip Davin, Clerk to Jones, Rabathan, 
Thompson & Co., 34, Blue Street, Carmarthen. 


RaMASUBBA AryAR, ALVARKURCHI VENKATASUBBAIYAR, 
B.A., Accountant-General’s Office, Burma, Rangoon. 


Reason, Peter Henry, Clerk to Arthur F. Sharp (Hilton, 
Sharp & Clarke), 14, Gray’s Inn Square, London, 
W.C.1. 

Rees, JoserpH Tuomas, Clerk to G. Brinley Bowen 
(Brinley Bowen & Mills), 22, Wind Street, Swansea. 

Renpati, James, Clerk to George Cobley & Co., 33, 
Henrietta Street, Covent Garden, London, W.C.2. 


Ripinc, Witiiam Scort, Audit Office, Co-operative 
—. Society, Ltd., Corporation Street, Man- 
ester, 4. 


Rist, Ropert Warp, Clerk to Brannan, White & Charlton, 
Blossoms Inn, 23, Lawrence Lane, Cheapside, 
London, E.C.2. 


Rossins,'Guy Max, Clerk to H. Harper-Smith (Harper- 
Smith & Moore), 30, London Street, Norwich. 


Ross!Ter, LESLIE ArTuHouR, Clerk to Clifford J. B. Andrews, 
43a, Poole Road, Bournemouth. 


RusuMeErR, Harotp Epwarp, Clerk to H. O. Bennett, 5, 
Opie Street, Norwich. 

Scotr, Roperrt Dun Lop Irwin, Clerk to C. F. Baxter 
(Hodge & Baxter), National Provincial Chambers, 
High Street, Kettering. 

Scurran, Jor Eric, Clerk to Thoseby, Son & Co., District 
Bank Chambers, Market Street, Bradford. 


Seat, Jack, Clerk to W. I. Swarbrick, 12, Guildhall 
Street, Preston. 


SEamMAN, LEONARD Epwarp, Clerk to James Meston & 
Co., 1, Leadenhall Street, London, E.C.3. 


SHEaRD, Ernest (Fred Sheard & Sons), 5-6, Kirkgate 
Buildings, Huddersfield, Practising Accountant. 


Sutiey, Ceci. BARTER (Ollett & Janes), 44, Victoria Street, 
Paignton, Practising Accountant. 


SKINNER, LEONARD BENNETT, Clerk to Spicer & Pegler, 
19, Fenchurch Street, London, E.C.3. 


Smira, ArtHuR GEOFFREY Brapsuaw, Clerk to W. G. 
Caldwell & Co., 27, Bold Street, Warrington. 


Smita, Ernest Epmunp, Clerk to Viney, Price & Good- 
year, Empire House, St. Martin’s-le-Grand, London, 
E.C.1. 


Sparks, Tuomas, Clerk to B. Nagley & Co., 40, Imperial 
Chambers, 62, Dale Street, Liverpool, 2. 

Sperrs, Harotp Tyomas, B.Sc., Exchequer and Audit 
Department, Audit House, Victoria Embankment, 
London, E.C.4. 


STaNToN, Epwin WuirripcGe, Clerk to F. W. Doleman 
(F. W. Clarke & Co.), 24-28, Corridor Chambers, 
Market Place, Leicester. 

Sur, PuRNANKA Monan, B.Sc., formerly Clerk to Maneck 
A. Davar & Co., 100, Clive Street, Calcutta. 


Swan, Epwarp Georce, Clerk to W. B. Keen & Co., 
23, Queen Victoria Street, London, E.C.4. 


SwINDELL, FrankK, Clerk to Edwin Guthrie & Co., 71, 
King Street, Manchester, 2. 


TayLor, ALFRED HuGu, Deputy Borough Accountant, 
Municipal Buildings, Boston, Lincs. 

THORBURN, JAMES Rircaie, Clerk to McKerrell, Brown 
& Gray, 14, Rutland Square, Edinburgh. 

TrupGIAN, THomMas PETER Francis, Clerk to F. W. 
Turquand (Turquand, Turquand & Co.), 2, Broad 
Street Buildings, London, E.C.2. 


Tune, ALFRED CHARLES, Clerk to E. S. H. Brooke-Smith 
(Brooke-Smith, Burridge & Co.), London and Lan- 
cashire Buildings, 44, Corn Street, Bristol. 

TyLer, FRANK ANDREW, Clerk to W. L. Tuck (Trevor 
Davies, Tuck & Co.), 160, High Street, Camden 
Town, London, N.W.1. 


UpspeEt., LENNOX Cecu., Clerk to D. C. Evans (D. Cavill 
Evans & Co.), 69, Basinghall Street, London, E.C.2. 


VENMORE, RoGeR Epwarp, Clerk to Arthur Gait, 30, 
High Street, Newport, Mon. 


Wacstarr, Frank Gorpon, Clerk to Harper, Kent & 
Wheeler, Old Bank Buildings, Shrewsbury. 

Warp, LEsiiE ALBERT, Clerk to Grundy, MacGowan & 
Browne, 1/4, Broad Street Place, Finsbury Circus, 
London, E.C.2. 
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Warp, W1L11AM HERBERT, Clerk to Harvey Preen & Co., 
17, Basinghall Street, London, E.C.2. 

Watkins, GEoRGE ROBERT LEONARD, Clerk to G. Leonard 
Foulds, Federation Chambers, Wheeler Gate, Not- 
tingham. 

Watson, THOMAS FREDERICK, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, london Wall Buildings, Finsbury 
Circus, London, E.C.2. 

Wess, BERNARD ERNEsT, Clerk to Ernest Webb, 34, 
Grand Parade, Brighton, 7. 

WEBSTER, WILLIAM LESLIE, Clerk to Kidger, Greenland 
& Co., Priory Buildings, Union Street, Oldham. 
WENTZELL, Eric WALTER, Clerk to Callingham, Brown 

& Co., 4-5, Bond Court, Walbrook, London, E.C.4. 

WHEATLEY, CLARENCE, Clerk to Abbott, Deeley, Hill 
& Co., Sun Building, Bennetts Hill, Birmingham, 2. 

Warren, Toomas Husert, Clerk to W. Ronald Coope, 
Albion Chambers, King Strect, Nottingham. 

WHITFIELD, HusBerRT RAwns.Lry, Clerk to Rhodes, 
Stringer & Co., 31, Manor Row, Bradford. 

Witkin, JosepH HENRy, Borough Treasurer’s Depart- 
ment, Municipal Building, Preston. 

Witson, CHRISTOPHER PuRVEs, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, Finsbury 
Circus, London, E.C.2. 

Wuson, Tom, Clerk to Victor Walton, 26 and 27, Bond 
Street, Leeds. 

Woop, Herman Wii11am, former! 
Thurlow, Martins Bank Cham 
Bradford. 

Woop, Srantey Artuur, Clerk to T. Harold Platts 
& Co., 126, Colmore Row, Birmingham, 3. 

Wrace, Joun, Clerk to Henry J. Allen, 37, Surrey Street, 
Sheffield. 

Youne, Lewis Jack Atec, Clerk to Lloyd, Attiwell 
& Co., 48-50, Exchange Buildings, Stephenson Place, 
Birmingham, 2. 


Clerk to Gill & 
rs, Tyrrel] Street, 


SUMMARY :— 
5 Candidates awarded Honours. 
174 Candidates passed. 
205 Candidates failed. 


384 Total. 
Passed Intermediate. 
Order of Merit. 

Fenpick, DouGias Rowine, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, Finsbury 
Circus, London, E.C.2. (First Place Certificate and 
First Prize.) 

STANLEY, WALTER Wii11Am, Clerk to William Clarke & 
Stephens, 20, Westgate Chambers, Newport, Mon. 
(Second Place Certificate and Second Prize.) 

GRANEEK, Davin, Clerk to Alfred S. James (R. Duncan 
French & Co.), 17, North John Street, Liverpool. 
(Third Place Certificate.) 

Fotiows, W1LL1AM ALLEN, City Treasurer’s Department, 
Town Hall, Stoke-on-Trent. (Fourth Place Certifi- 
cate.) 

Ketity, JoHn Francis, Clerk to Harmood Banner & 
Son, 24, North John Street, Liverpool. (Fifth Place 
Certificate.) 

Masters, WiLi1aAM FREDERICK, Clerk to E. Victor 
Amsdon (Amsdon, Son, Wells & Jackson), 22, 
Walbrook, London, E.C.4. (Sixth Place Certificate.) 


Alphabetical Order. 
- Apams, STANLEY Joun, Clerk to Geo. W. Brown, Lane 
& Co., 21, East Street, Bromley, Kent. 


A.pis, ANTHONY SAMUEL, Clerk to H. B. Barter, Borough 
Treasurer, Town Hall, Richmond, Surrey. 

ALLcHURCH, LAWSON SAMUEL, Clerk to Bowker, Stevens 
& Co., Queen’s College, Paradise Street, Birmingham, 1. 

ARUNDALE, JOHN GEORGE, Clerk to C. H. Hills (Blackham 
& Hills), County Buildings, 147, Corporation Street, 
Birmingham. 

Arxins, JosHuA Freperick, Clerk to J. R. Atkins, 
Clarendon Chambers, 14, St. Ann’s Square, Man- 
chester. 


BarBER, Horace FREDERICK WILLIAM, Clerk to D. C. N. 
Duncan (Duncan & Toplis), Park House, Friar 
Lane, Nottingham. 

Barker, ALBERT KNIGHTON, Clerk to Alfred F. Girling 
(J. W. Wilkinson & Co.), 20, Eldon Street, Barnsley. 

Barr, Haroip, Clerk to Sydney Larkin, City Treasurer, 
The Council House, Coventry. 

BarRELL, JACK GeorceE, Clerk to Bland, Fielden & Co., 
11, Sir Isaacs Walk, Colchester. 


BarrowcLouGH, CLirFoRD FrarcGus, Clerk to Joseph 
Binns, Exchange Buildings, Mirfield. 

Bartrum, ALEc CLEAL, Clerk to Myring & Bradbury, 
742-7434, Salisbury House, London Wall, London, 
E.C.2. 


Beatty, SAMUEL Davin, 
Guildhall, Londonderry. 


Beck, Henry THomas Moor, Clerk to D. F. Middlemiss 
(Woodington, Bubb & Co.), 5, Philpot Lane, London, 
E.C.3. 

BELL, Mack, Clerk to Maxwell Hicks & Co., 12, Grosvenor 
Gardens, London, S.W.1. 


BENALLICK, Davin, Clerk to Deloitte, Plender, Griffiths 
& Co., Bank Buildings, Temple Street, Swansea. 


BENNETT, RONALD VINCENT, Clerk to P. T. Muggison 
& Co., 33, Friar Lane, Leicester. 


BENNETT, Victor ALFRED, Clerk to Chalmers, Wade & 
Co., 24, Coleman Street, London, E.C.2. 


Benson, Haroitp Dickinson, Accountant’s Department, 
The Thornton Cleveleys Urban District Council, 
Council Offices, Thornton, Blackpool. 


Best, GeorGEe HEnry, Clerk to Critchley, Ward & Pigott, 
Boswell House, 1-5, Broad Street, Oxford. 


BuatiA, Prituvi Natu, B.Com., formerly Clerk to Sahgal 
Chatrath & Soni, Ishar Das Buildings, McLeod Road, 
Lahore. 


BHATTACHARYYA, ANIL BANpDuu, B.A., Clerk to W. H. 
Stocks, 39, Mount Pleasant Villas, Stroud Green, 
London, N.4. 


Brssy, Joun Marcus, Clerk to Fred. W. Coope (T. Green- 
halgh & Co.), Clifton Chambers, 23a, Clifton Street, 
Blackpool. 

Binns, Ertc Epwarp, Clerk to J. W. Reynolds (J. W. 
Reynolds & Son), 49, Bank Street, Bradford. 


Brace, BARBARA HELEN, Clerk to M. M. Homersham 
(Homersham & Co.), 41, George Street, Baker Street, 
London, W.1. 


Buarr, WILLIAM BELL, Clerk to Graham, Proom & Smith, 
2, Saville Place, Newcastle-upon-Tyne. 


BLEASDALE, Tuomas Howe, Borough Treasurer’s Depart- 
ment, Town Hall, Bootle. 


Bonn, ALBERT LESLIE FREDERICK, Clerk to H. E. Johnson 
' (J. E. Denney, Bogle & Co.), Finsbury Pavement 
House, 120, Moorgate, London, E.C.2. 


Brooks, ArTHuR BENJAMIN, Clerk to Joseph Turner 
(Alfred Nixon, Son & Turner), 31-37, Victoria Build- 
ings, St. Mary’s Gate, Manchester. 


Brown, ALFRED, Clerk to J. T. Singleton (E. Harlow & 
Co.), 28, King Street, Nottingham. 


City Accountant’s Office, 
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Brown, Dovucias Leste Rawpn, Clerk to Edward A. 
Woods, 19, Gold Street, Northampton. 


Brown, HERBERT Louis, Clerk to Eric Portlock (S - 
ton, Fabian & Co.), 8, Staple Inn, London, W.C.1. 

BuCKNALL, ARTHUR HERBERT, Clerk to Edward I. Law 
(A. & E. Law & Co.), Kingscourt, Upper Bridge 
Street, Walsall. 

Burrows, JoHN Henry, Clerk to Arthur C. Gillman 
(Painter, Mayne & Walker), 103, Cannon Street, 
London, E.C.4. 

Burtt, RoBert Petcue.t, Clerk to J. W. Hurst (Stephen- 
son, Smart & Co.), Midland Bank Chambers, Guildhall 
Street, Lincoln. 

ButLeR, ALFRED JouN, Clerk to Spicer & Pegler, 19, 
Fenchurch Street, London, E.C.3. 


CaLLow, Fetrx Matruew, Clerk to W. R. Clarke (J. A. 
Kinnear & Co.), Provincial Bank Chambers, 3 and 4, 
College Street, Dublin. 

CarMAN, NIGEL, Clerk to H. H. Bobart (Bobart, Baskett 
& Co.), 65-66, Basinghall Street, London, E.C.2. 


Carston, Davip Raymonp, Clerk to Dennis H. Morgan, 
2, Windsor Place, Cardiff. 

CATTERMOLE, Epwarp CHar.es, Clerk to Walter F. 
Whiting (Larking, Larking & Whiting), Bridge 
Buildings, Wisbech. 

Caws, RaymMonp Epric GrREENHAM, Clerk to Richard 
Caws, 2, Swallow Place, Oxford Circus, London, W.1. 

CuapWwicK, RoNALp GrirrirHs, Clerk to Osman W. 
Davies (O. W. Davies, Mumford & Co.), Market 
Chambers, Kidderminster. 

CLarRK, STANLEY JAMES, Clerk to William C. Westlake, 
22, Portland Street, Southampton. 


CLARKE, WALTER JOHN Lewis, Clerk to Hodgson, Harris 
& Co., 1385, Fenchurch Street, London, E.C.3. 


CLAYDEN, JosEepn, Clerk to A. J. H. Shay (Keens, Shay, 
Keens & Co.), Bilbao House, 36, New Broad Street, 
London, E.C.2. 

CopRINGTON, JoHN ARTHUR Epwarp, Clerk to Sissons, 
Bersey, Gain, Vincent & Co., 53, New Broad Street, 
London, E.C.2. 

ConeN, Harry, Clerk to Frank Pell (Henry Pell & Co.), 
63a, Princes Street, Stockport. 

Cotes, Horace WiiiiaMm, Clerk to W. J. Ching (W. J. 
Ching & Co.), Princess Chambers, 8, Sussex Terrace, 
Plymouth. 

CoorEeR, Joun, Clerk to Cash, Stone & Co., 48, Copthall 
Avenue, London, E.C.2. 

Coutson, LesLiE Ernest, Clerk to Hogg, Bullimore & 
Co., River Plate House, Finsbury Circus, London, 
E.C.2. 

CouLTHARD, RoBert Hoop, Clerk to W. C. Grimes (John 
Grimes & Son), 3, Saville Street, South Shields. 


CowLey, RaymMonp Joun, Borough Treasurer’s Depart- 
ment, Council House, Walsall. 


CULLEN, GERRARD, Clerk to Owen Joseph Belton (Belton 
& Co.), 77, Clanbrassil Street, Dundalk. 


DarraRN, JOHN Dennis, Clerk to A. J. Carey (Butchart, 
Carey, Dalman & Co.), 49, Queen Victoria Street, 
London, E.C.4. 


Datias, Davin GeorceE, Clerk to T. N. T. David (David 
& Thomas), 2144, Broadway, Bexleyheath, Kent. 


D’Atton, Epwarp Dermot Quan, Clerk to F. R. Tillett 
(Fitzhugh, Tillett & Co.), Finsbury Pavement House, 
120, Moorgate, London, E.C.2. 

Davenport, WiLtIAM SeLwyn, Clerk to A. Cropp 
Hawkins (A. Cropp Hawkins & Co.), Portland House, 
Church Street, Stoke-on-Trent. 


Davis, me Clerk to J. Nicholson, 185, High Street, 
co. . 

Davis, Harotp Caries, Clerk to H. G. Kingscott 

(Kingscott, Dix & Co.), 1, Barton Street, Gloucester. 


Davis, KENNETH SPARK GLENNIE, Clerk to Everett, 
Morgan & Grundy, Bush Lane House, Bush Lane, 
Cannon Street, London, E.C.4. 

Davis, Leonarp Witiiam, Clerk to Edward, Myers, 
or & Co., 7-8, Norfolk Street, Strand, London, 
W.C.2. 

Dimmock, STANLEY Goprrey, Clerk to Nevill, Hovey, 
Smith & Co., 28, Victoria Street, Paignton. 


Dopp, Cyrit Erngst, Clerk to Alfred Shankland (Alfred 
Shankland & Son), 9, Queen Street, Cardiff. 


DorMAN, RonaLp ALFRED, Clerk to Walter Bell (Walter 
Bell & Co.), Norris Deakin Buildings, King Street, 
Sheffield. 

Drayson, JoHN HERBERT, Clerk to J. Earle-H x 
Wright, Judd & Co., Ri y House, 41-42, King 
William Street, London, E.C.4. 

DryYLanD, SIDNEY FRaANK,.Clerk to Butler, Viney & Co., 
68, Coleman Street, London, E.C.2. 

Dyke, Joun, Clerk to D. O. Dyke (Dyke & Ruscoe), The 
Old Mansion, St. Mary’s Street, Shrewsbury. 

Dyker, CHARLES ALEXANDER, Clerk to Viney, Price & 
Goodyear, Empire House, St. Martin’s-le-Grand, 
London, E.C.1. 


EvLpripGE, PercivaAL LAwReNcE, Clerk to Sydney C. 
Smith, Accountant, Town Hall, Farnborough, Hants. 


ELuson, Lesiie CAMPBELL, Clerk to J. F. Mallabar (J. F. 
Mallabar & Co.), British Columbia House, 1, Regent 
Street, Waterloo Place, London, S.W.1. 

EmMeERSON, Epwarp, Clerk to Armitage & Norton, Atlas 
Chambers, King Street, Leeds. 

Evans, Davip GreorFrrey, Borough Accountant’s Depart- 
ment, Town Hall, Kidderminster. 

Evans, Raymonp Bowen, Clerk to E. Claude Jones, 6, 
Park Grove, Cardiff. 


FarrEN, RONALD Ernest, Clerk to Felton & Co., 131, 
Edmund Street, Birmingham, 3. 

FEAKINS, ROWLAND JouN, Clerk to Arthur M. Hobbs 
& Co., 64, Great Portland Street, Oxford Street, 
London, W.1. 

FEARNSIDE, Jack, Clerk to H. Mitchell Firth (Firth, 
Parish & Clarke), 32a, Market Street, Bradford. 


FIELDING, JAMES, Clerk to Walton, Watts & Co., 41, 
Spring Gardens, Manchester. 

FLEMING, MarGARET, Clerk to S. G. Lange (Homersham 
& Co.), 106, St. Clement’s House, Clements Lane, 
Lombard Street, London, E.C.4. 

FLORENCE, Oscar, NicHo“son, Borough Treasurer’s 
Department, County Borough of West Ham, Munici- 
pal Offices, The Grove, Stratford, London, E.15. 

Fiynn, Davip Witson, Clerk to Robert Bell (Martin, 
Shaw, Leslie & Shaw) 2, Wellington Place, Belfast. 

Forster, Josepu Isaac, Clerk to Alan Barwick (Barwick, 
Kennedy & Co.), Lloyds Bank Chambers, Keswick. 

Fow.er, Herspert Owen, Clerk to J. H. Johnston 
(McAuliffe, Davis & Hope), 11, rue Louis le Grand, 
Paris. 

Fox, Barsara, Clerk to Ethel Watts (E. Watts & Co.), 
13-14, Dartmouth Street, London, S.W.1. 

FRANKLIN, BENJAMIN, LL.B., Estate Duty Office, Inland 
Revenue, Somerset House, London, W.C.2. 


FrayNE, Martin Dominic, Clerk to Arthur H. Hall 
(Stanley Blythen & Co.), Victoria Chambers, Long 
Eaton. 


FropsHAM, FREDERICK WILLIAM, Clerk to S. S. Evans 
& Co., 50, Pall Mall, London, S.W.1. 
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Frost, FREDERICK, Finance Department, Norfolk County 
Council, The Shirehouse, Norwich. 

GaLiEGuE, Harry FRank, Clerk to Singleton, Fabian 
& Co., 3, Throgmorton Avenue, London, E.C.2. 
GLEESON, Noe, Joun, Clerk to R. L. Reid (Purtill & 

Co.), 33-4, Anglesea Street, Dublin. 

GuicKMAN, IsraEL, Clerk to Mellors, Basden & Co., 
Portland House, 73, Basinghall Street, London, E.C.2. 

Goprrey, Brian Conquest, Clerk to H. I. Godfrey 
(Godfrey, Laws & Co.), Peveril House, 10, Cardiff 
Road, Luton. 

Goprrey, JOHN HALL, Clerk to S. J. G. Southon (Godfrey 
& Southon), Midland Bank Chambers, Exmouth. 

GoopaLL, LEONARD SypDNEy, Accountant and Chief 

_ Financial Officer, Urban District Council, Westbury 
“ Manor, Fareham. 

GRANTHAM, Rosert Roy, Clerk to Layton-Bennett, 
Chiene & Tait, 23, Blomfield Street, London, E.C.2. 

GREEN, Henry, Clerk to Charles G. Clark, 12, Coleman 
Street, Gresham Street, London, E.C.2. 

GRIFFIN, .STANLEY JORDAN, Clerk to F. E. Hatfield 
= Dixon & Co.), 37, Walbrook, London, 
E.C.4, 

Hae, Ronatp James, Clerk to Edward Denton & Son, 
Mellor’s Buildings, 30, Exchange Street East, Liver- 
pool. 

Haritow, ALBERT Victor, Clerk to Ernest C. Myring 
(Myring & Bradbury), 742-3a, Salisbury House, 
London Wall, London, E.C.2. 

Harrison, Ernest Cecii, Clerk to Alexander Hannah, 
51, North John Street, Liverpool. 

Harrison, Morris Epwin, Clerk to G. F. Anderson, 
44, Devon Square, Newton Abbot, Devon. 

Harvey, FREDERICK W11u1AM, Clerk to W. H. Priestley, 
Borough Accountant, Municipal Offices, Twickenham. 

HaTHERLEY, ArTHuuR AsHLey, Clerk to J. T. Singleton 
(E. Harlow & Co.), Grosvenor Chambers, 23, King 

‘Street, Nottingham. 

Hawkes, Joun WIix.1AM, Clerk to Sissons, Bersey, Gain, 
Vincent & Co., 53, New Broad Street, London, E.C.2. 

Hay, Grorce, Clerk to R. Hay, County Accountant, 
Northumberland County Council, The Moothall, 
Newcastle-upon-Tyne. 

HayMaN, KENNETH JOHN, Clerk to Percy H. Walker 
(Percy H. Walker & Co.), 4, Park Place, Cardiff. 
Haywoop, FRANK SOTHERN, Clerk to E. Chetter (Hender- 

son & Eastwood), 26, North John Street, Liverpool. 

HENDERSON, ARTHUR, Clerk to Peat, Marwick, Mitchell 
& Co., Royal Exchange, Middlesbrough. 

HENDERSON, JOHN JAMES, Clerk to J. Vincent Baines (H. 
Tindall Sherwood & Co.), 115, High Street, Stockton- 
on-Tees. 

Hewitt, ALLAN Norris, Clerk to James Butterworth, 
Borough Treasurer, Town Hall, Wigan. 

Heywoop, Joun, Clerk to A. B. Dawson, Borough 
Treasurer, Town Hall, Southport. 

Hickuinc, PeTerR Frank, Clerk to Stanley Blythen 
(Stanley Blythen & Co.), 12, Low Pavement, Notting- 
ham. 

HIcKiING, RONALD ARTHUR OVERTON, Clerk to Watchorn 
& Fletcher, Regent Chambers, 40, Market Place, 
Leicester. 

Hickmott, FRANK VERNON, Clerk to A. E. Quaife (Westa- 
cott, Quiafe & Co.), 104, High Holborn, London, 
W.C.1. 

HIGGINBOTHAM, CUTHBERT CHARLES EMERTON, Clerk to 
John Watson, County Accountant, The Courts, 
Carlisle. 


Hinton, REGINALD ALFRED, Clerk to Johnstone, Moulder 
& Co., 18, Church Street, Kidderminster. 

Hockapay, Harotp, Clerk to Bryce, Hanmer & Co., 
1 and 3, Stanley Street, Liverpool. 

Hotes, SAMUEL GERALD Tuomas, Clerk to Fuller, Wise, 
Fisher & Co., Bassishaw House, Basinghall Street, 
London, E.C.2. 

Honywoop, O.iver, Clerk to Walter Hunter, Bartlett, 
Thomas & Co., 24, Bridge Street, Newport, Mon. 

Hore, ArtuurR REGINALD, Clerk to E. T. Brown (E. T. 
Brown & Co.), Gresham Chambers, Lichfield Street, 
Wolverhampton. 

Hueues, FREDERICK WILLIAM, Clerk to Mellors, Basden 
2 on Portland House, 73, Basinghall Street, London, 

. 2. 

HuGues, WILLIAM LAURENCE, Clerk to G. E. Shubrook 

sy E. Shubrook & Co.), 48, Bedford Row, London, 
.C.1. 

Hutme, Rosert Rookes, Clerk to D. C. Evans (D. 

— Evans & Co.), 69, Basinghall Street, London, 
CS. 

Hunt, Tuomas Wiiu1aM, Clerk to A. E. Smith, Regent 
Chambers, Hall Cross, Doncaster. 

Hunt, Vivian Capwean, Clerk to A. B. Watts, 14, St. 
Andrew’s Crescent, Cardiff. 

Hurst, Joun Cuirrorp, Audit Office, Co-operative 
Wholesale Society, Ltd., Corporation Street, Man- 
chester. 

Hyatt, Frank, Clerk to C. S. Garraway, 19, North 
Church Street, Sheffield. 


JAMES, Epwarp Francis, Clerk to Stafford B. Rudkin, 
Triumph House, 185-191, Regent Street, London,W.1. 

JAMESON, JouHN, Clerk to A. J. Mair (Wood, Mair & Co.), 
5, Frederick Street, Sunderland. 

JEFFERY, KENNETH WILLIAM, Borough Accountant's 
Department, Municipal Buildings, Valpy Street, 
Reading. 

JEFFERYS, JAMES WALTON, Clerk to Peat, Marwick, 
Mitchell & Co., 2, Park Place, Leeds. 

JENKINS, WALTER, Clerk to A. W. L. Sleeman (Baddiel, 
Sleeman & Co.), 10, Northampton Place, Swansea. 

JILLARD, BERNARD Ratpu, B.A., Clerk to P. D. Pascho, 
14, Princess Square, Plymouth. 

JoNES, RoBert ALEXANDER Ceci Norris, Clerk to 
S. Grave Morris (Spence, Paynter & Morris), 6, 
Wardrobe Place, Doctors Commons, London, E.C.4. 

JoNEs, THomas Winston, Clerk to D. Hubert Jones 
(H. & W. Jones), 2, De la Beche Street, Swansea. 


JORDAN, FREDERICK Lioyp, Clerk to Larking & Larking, 
Orford Place, Norwich. 


Wintiiam Stuart, Clerk to W. H. Kelsall 
(Latimer & Kelsall), 14, Sussex Street, Rhyl. 
KetTrLepon, Witu1aAM Joun, City Treasurer’s Depart- 
ment, Guildhall, Worcester. 
Kinc, Jonn Duncan, Clerk to L. J. R. King (Croydon 
& King), 7, Grosvenor Gardens, London, S.W.1. 


LAMBARD, ERNEST GEORGE, Clerk to Cooper & Cooper, 
49, Eastcheap, London, E.C.3. 

Lamprin, Haswetui, Clerk to W. Keller Snow (Keller 
Snow & Co.), 55, Quarry Street, Guildford. 

LaTHaM, THoMAS WARDLEY, Clerk to Britten, Kott & Co., 
Prince’s Chambers, 16, John Dalton Street, Man- 
chester. 

Law, Davin, Clerk to James T. Morrison, Town Chamber- 
lain, Chamberlain’s Office, Coatbridge. 

LawrENCcE, Harry LEeonarD, Borough Treasurer’s De- 
partment, Town. Hall, Tottenham, London, N.15. 
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Lee, ALBERT GILLEN, Clerk to Frank T. Goodliff, 60a, 
Grand Parade, Brighton. 


Levin, Arcuie Leo, Clerk to J. Tamplin (C. L. 
Barfoot & Co.), Westgate Chambers, Newport, Mon. 


LicutrooT, Joun, District Audit Staff, Ministry of 
Health, 58, Parrs Wood Road North, Withington, 
Manchester. 


Linpsay, Joun, Clerk to W. Magnus Fea, 25, Church 
Street, West Hartlepool. 


Lovick, JoHN Henry, Clerk to Deloitte, Plender, Griffiths 
& Co., 5, London Wall Buildings, Finsbury Circus, 
London, E.C.2. 


Lucas, JoHN OLIVER BRAMWELL, Clerk to S. A. Martin, 
43, Dame Street, Dublin. 


Lucas, WiLt1aM GranaMm, Borough Treasurer's Depart- 
ment, Town Hall, Torquay. 


MACPHERSON, DonaLp Roperick, Clerk to Alfred G. 
Milton, Treasurer and Accountant, Town Hall, 
Weston-super-Mare. 

MANDRE, SUBBARAO GNANOBARAO, formerly Clerk to 
S. R. Mandre & Co., 118, Mahendra Mansions, 
Esplanade Road, Fort, Bombay. 

MANNING, Epwarp ATKINSON, Clerk to Norman R. 
Bowker (Windle & Bowker), Midland Bank Chambers, 
Barnoldswick. 


MARGETSON, FREDERICK HERBERT, Clerk to Albert A. 
Henley & Co., Portland House, 73, Basinghall Street, 
London, E.C.2. 


MasanI, SoraB DuunsiBHoy, B.Com., formerly Clerk to 
Maneck P. Mistry, 20, Apollo Street, Bombay. 


MatrHEews, Witu1aM, formerly Clerk to J. Oakley 
Yorrall, Baliol Chambers, 15, Stanley Street, Liver- 
pool. 
May, Witu1am Rupert, Borough Treasurer's Office, 
Town Hall, Leamington. 


Mayes, STANLEY WALLACE, Clerk to Peat, Marwick, 
Mitchell & Co., 11, Ironmonger Lane, London, E.C,2. 


MEAKIN, Harry, Clerk to Whinney, Smethurst & Co., 
26, Pall Mall, Manchester. 


MepLock, NEVILLE Artruur, Clerk to R. F. G. Burrows 
(Burrows & White), Prudential Buildings, Queen 
Street, Nottingham. 


Mittar, Davip Dickie, Clerk to Hugh O. Johnson 
(Munday, Brewer & Johnson), 3, Wood Street, 
Queen Square, Bath. 

Moorcrort, Artuur, Clerk to Chas. J. White (Burrows & 
White), Prudential Buildings, Queen Street, Notting- 


Moors, RicHarp LAURENCE, Borough Treasurer's Office, 
The Elms, Cross Roads, Watford. 


Moses, Litoyp OLIver, Clerk to H. G. Kingscott (King- 
scott, Dix & Co.), 1, Barton Street, Gloucester. 


MovuLton, CHRISTOPHER GrBson, Clerk to Percy A. 
Moulton (C. A. Moulton & Co.), 19, King Street, 
Wakefield. 


Munson, James ArtTuHuR, Clerk to Barton, Mayhew & 
Co., Alderman’s House, Bishopsgate, London, E.C.2. 

NayLor, RONALD FREDERICK, Clerk to B. T. Davis 
(B. T. Davis & Co.), Lombard House, Great Charles 
Street, Birmingham, 3. 
NERNEY, MAUREEN, Clerk to G. L. Cowtan, 28, The 
Broadway, Church End, Finchley, London, N.3. 
NrEwsoME, JOHN Rayner, Clerk to R. Gregson, Borough 
Treasurer, Town Hall, Chorley. 

Newton, ARTHUR VINCENT, Clerk to E. B. Griffiths & 
Co., 152, Lord Street, Southport. 

Newton, Cuar_es GeorceE, Clerk to Hays, Akers & Hays, 
1, Queen Victoria Street, Mansion House, London, 
E.C.4. 


NIALL, THoMAS FLANNAN, Clerk to P. J. Purtill (Purtill 
& Co.), 33-34, Anglesea Street, Dublin. 


O.pRoyp, Rona.p, Clerk to Morgan & Gallant, 28, East 
Parade, Leeds. 


OuIveR, GEORGE ALEXANDER HAMILTON, Clerk to R.C. L. 
Thomas (Walter Hunter, Bartlett, Thomas & Co.), 
24, Bridge Street, Newport, Mon. 


Pace, Brian Joun Granam, Clerk to S. T. Tunbridge 
(Tunbridge, Lacey & Co.), 15, Surrey Street, Lowes- 
toft. 

PEARCE, GorRDON Owen Percy, Clerk to Ernest R. 
Bradley (Bradley & Slater), 584, Christchurch es 
Boscombe, Bournemouth. 

Penn, ALAN JOHN, Clerk to J. R. Watson, 11a, Abingoen 
Street, Northampton. 

PeTerRsON, WiLL1aM Woopsine, Borough 
Department, County Borough of West Ham, } 
pal Offices, The Grove, Stratford, London, E.15. 

Perry, Hersert, Clerk to Edward Clough, Masonic 
Buildings, Cooke Street, Keighley. 

PickLes, GEorrrey, Clerk to E. C. Milner, Barum House, 
Halifax. 

Pirman, Sripnrey Roy, Clerk to R. E. Starkie (Starkie 
& Naylor), Greek Street Chambers, Leeds. 

PoLANSKY, SOLOMON, Clerk to Joel Auerbach, Old Trinity 
House, Water Lane, Great Tower Street, London, 

3 

PoweLL, CHARLES Martin, Clerk to Chantry, Button 

& Co., Africa House, Kingsway, London, W.C.2. 


RANGE, Tuomas, Clerk to F. Woolley (Woolley & 
Waldron), 8-10, Portland Terrace, Southampton. 


RepsHaw, Jack, Clerk to W. Tate (Smithson, Blackburn 
& Co.), Atlas Chambers, King Street, Leeds. 


Rimmer, JOHN STANLEY, Clerk to W. H. Kelsall (Latimer 
& Kelsall), 81, Dale Street, Liverpool. 


Rosinson, Cyrit Witkin, Clerk to Thomson McLintock 
& Co., 57, King Street, Manchester. 


Rosrnson, Ernestt WiLuiaM, Clerk to Walter C. Webster 
(F. A. Cawson, Webster & Co.), 34, Castle Street, 
Liverpool. 

Rosinson, GeorcGe WiiFrip, Clerk to F. S. Rowland, 
90, Pilgrim Street, Newcastle-upon-Tyne. 

RoGers, STaNLeY Francis, Clerk to Whinney, Smith & 
Whinney, 48, Frederick’s Place, Old Jewry, London, 
E.C.2. 

Roper, Joun Titsron, Clerk to Alfred H. Hunt, 14, 
Cook Street, Liverpool. 

Rosr, LAuRENCE Dicsy, Clerk to William C. Tuke & Co., 
Walbrook Chambers, 38, Walbrook, London, E.C.4, 

Rostron, DonaLp Arruur, Clerk to R. F. Woodroofe, 
15, Bridge Street, Bradford. 


Sampson, Jack Roranp, County Accountant and 
Treasurer's Department, Glamorgan County Council, 
County Hall, Cardiff. 

Scruton, Roianp, Clerk to Hodgson, Harris & Co., 
Bank Chambers, Parliament Street, Hull. 

Senior, Herspert Ciayton, Clerk to H 
& Co., National Provincial Bank Cham 
Place, Boston. 

SHEARING, Eric GreorGe, Clerk to W. Thomas (Fredk. 
J. Webb, Krinks & Thomas), 1, Yelverton Road, 
Bournemouth. 

SHINER, ALFRED, Bo 
Cross Roads, Watford. 

SILVERMAN, ALFRED Hyam, Clerk to Baxter, Bennett, 
Bowyer & Co., Bath House, 57-60, Holborn Viaduct, 
London, E.C.1. 

Simpson, Davin, City Chamberlain’s Department, City 
Chambers, Dundee. 

Simpson, Rosert Bazeru Biytu, Clerk to H. J. Bicker 
(Edward Bicker & Son), Exchange Buildings, Upper 
Hinton Road, Bournemouth. 
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Srvciarr, Joun Tayior, Town Chamberlain, Burgh 
Chambers, Tayport, Fife. 

Sxrrrow, Frep SHACKLETON, Clerk to J. W. Grayston, 
12, Rawson Square, Darley Street, Bradford. 

Smiru, Davip WitForp, Clerk to Farrant & Stott, 6, 
Booth Street, Manchester. 

Smirn, Norman Gorpon, Borough Treasurer’s Depart- 
ment, Town Hall, Talbot Road, Stretford. 

SmirH, WARREN SHOPLAND, Clerk to D. Sirkin (Baker 
& Co.), Castilian Chambers, Castilian Street, North- 
ampton. 

Smiruson, Artuur, Clerk to S. R. Fuller & Co., Lillie’s 
Chambers, 39, Albion Street, Leeds. 

Spencer, GEORGE Epwarp, Clerk to J. P. W. Goodwin 

' & Son, Chancery Lane Station Chambers, High 
Holborn, London, W.C.1. 

STEELE, Brian WiiFrip, Clerk to John James (John 
James & Co.), 4, Walbrook, London, E.C.4. 

Stevenson, Leonarp ArtuHuR, Clerk to Chantrey, 
Button & Co., Africa House, Kingsway, London, 
W.C.2. 

Srewart, Joun McKenzie, Clerk to Wm. B. Sievwright 
(Moir, Wood & Co.), 3, Kinnoull Street, Perth. 
‘TANNER, ALBERT DovucGtas, Clerk to W. E. Holland 
(Oldham, Holland & Co.), 17, Coleman Street, 

London, E.C.2. 

TATTERSALL, HERBERT, Clerk to N. J. Haddon, Borough 
Treasurer, Stubbylee Hall, Bacup. 

TayLor, DonaLD HERBERT, Clerk to Frank Whitaker, 
Martins Bank Buildings, 10, Norfolk Street, Man- 
chester. 

Tay.tor, SYDNEY, Clerk to Sydney Larkin, City Treasurer, 
The Council House, Coventry. 

Tesspy, Norman Stuart, Clerk to J. Moffitt, City 
Treasurer, The Guildhall, Portsmouth. 

TEMPLETON, JoHN Davis, Clerk to Muir & Addy, 7, 
Donegall Square West, Belfast. 

Tuer, Maurice, Clerk to Philip E. Farr, Rose & Co., 
Bassishaw House, 70a, Basinghall Street, London, 
E.C.2. 

Tuomas, BERNARD, Clerk to Camm, Metcalfe & Co., 
Town Hall Chambers, Fargate, Sheffield. 

Tuomas, WiLL1AM Epwarp, Clerk to Alban & Lamb, 
12, Pembroke Terrace, Cardiff. 

Tuompson, JAMES PETER Maurice, Clerk to Maurice 
Thompson (Maurice Thompson & Co.), Victoria 
House, Southampton Row, London, W.C.1. 

THOMPSON, WALTER CHARLES WILLIAM, Clerk to Derby- 
shire & Co., 4, Southampton Row, Kingsway, 
London, W.C.1. 

TuorRLEy, Denis, Clerk to David Morgan (Morgan, 
Crumpton, Cappleman & Co.), Paragon House, 
Paragon Street, Hull. 

‘Trincs, Jonn Haroxp, Clerk to Carter & Co., Lancaster 
House, Newhall Street, Birmingham, 3. 

Topp, FrepERICK Wriu1AM, Clerk to Tribe, Clarke, 
Painter, Darton & Co., 43-44, Broad Street Avenue, 


Blomfield Street, London, E.C.2. 


TONGUE, FRANK VALENTINE, Clerk to Hubbart, Durose 
& Pain, 18, Low Pavement, Nottingham. 

‘TREDINNICK, HERBERT REGINALD, Clerk to Peat, Mar- 
wick, Mitchell & Co., 114, Chapel Street, Cambourne. 

‘TREVERS, FREDERICK JOHN, Clerk to William R. Baskett 
(Bobart, Baskett & Co.), 65-66, Basinghall Street, 
London, E.C.2. 

VipGEon, WitFrip Berry Hammonp, Clerk to C. F. 
Rumble (Clarkson & Rumble), 16-17, Devonshire 
Square, Bishopsgate, London, E.C.2. 

WALKER, WiLL1AM CHARLES, Clerk to Thoseby, Son & 
Co., District Bank Chambers, Market Street, Brad- 
ford. 


Wats, Joun Nicuoras, Clerk to R. A. O'Neill, 93, 
O’Connell Street, Limerick. 

Warp, ALEXANDER BraprorD, Clerk to Henry Chapman, 
Son & Co., Barrington Street, South Shields. 

Warp, Ernest Haroip, Clerk to Broads, Paterson 
& Co., 1, Walbrook, London, E.C.4. 

WEALE, Harry Curson, Borough Treasurer’s Offices, 
Hampstead Borough Council, Towa Hall, Haverstock 
Hill, London, N.W.3. 

WessterR, Mark, Clerk to Whitfield, Wilson, Couper 
& Co., Martins Bank Chambers, Park Row, Leeds. 

Weir, SaMuEL Kennet, Clerk to A. H. Walkey (Cooper 
& Kenny), 34, Dame Street, Dublin. 

WuHaATTLER, MALCOLM WILLIAM Mortimer, Clerk to 
W. J. Dujardin Bolt (Dujardin Bolt & Co.), First 
Avenue House, High Holborn, London, W.C.1. 

Waite, Cuartes Eric, Clerk to Appleby & Wood, 
Deansgate Arcade, Manchester. 

Wictey, Eryn Epwarp, B.A., Clerk to J. R. Johnson, 
City Treasurer, Council House, Birmingham. 
Wituiams, Tuomas Ernest, Clerk to N. H. Walton 
(Laverick, Walton & Co.), Midland Bank Chambers, 

Sunderland. 

Wuson, Joun CiarKE, Clerk to A. Wood (A. Wood 
& Co.), Overhouse, Wedgewood Place, Burslem, 
Stoke-on-Trent. 

Wison, Sipney, Clerk to James Thomson, The Crescent, 
115, Drake Street, Rochdale. 

WINFIELD, LEONARD GRAHAM, Clerk to Colin Thirsk 
(Ransom, Harrison & Lewis), 11, York Street, 
Sheffield. 

Woop, Epwin Wa Ter Joan, Clerk to H. J. Sier (Morgan 
Brothers & Co.), Capel House, 54, New Broad Street, 
London, E.C.2. 

Woops, Sypney, Clerk to Handley, Wilde & Charlton, 
Bank of England Chambers, Tib Lane, Cross Street, 
Manchester. 

Woopwarpb, BERTRAM Huaues, Clerk to W. Johnstone 
(Johnstone, Moulder & Co.), 13, Church Street, 
Kidderminster. | 

Wray, GeorGe, Borough Accountant’s Department, 
Municipal Offices, Guildford. 

SuMMARY :— 

6 Candidates awarded Honours. 
246 Candidates passed. 
263 Candidates failed. 


515 Total. 
Passed Preliminary. 
Order of Merit. 

BEHRMANN, Noau, 12, Birchington Court, West End 
Lane, London, N.W.6. (First Place Certificate. 
Disqualified for Prize by age limit.) 

Epmonps, Victor THomas, 177, Bedford Hill, Balham, 
London, S.W.12. (Second Place Certificate and Prize.) 

Sotty, HersBert ALFRED, 496, Footscray Road, New 
Eltham, London, S.E.9. (Third Place Certificate.) 

Alphabetical Order. 

ee. ErRNEst VIVIAN, 2, Mornington Road, 

Barns, JosEPpH THOMPSON, 142, Sunny Bank, Hull. 

BarTLAM, FRANK ALLEN, 74, Selsey Road, Edgbaston, 

' Birmingham. ‘ 

Barton, New Morratr Carroui, Norton, 18, Clifton 
Road, Heaton Moor, Stockport. 

Bay is, HERBERT JOHN, 43, Dorset Road, South Lambeth, 
London, S.W.8. 

BEANEY, FREDERICK NIGEL, 1, Mann Street, Hastings. 

Berry, Cwartes Georce, Cutlands, Ruxley Lane, 
Ewell, Surrey. 
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Buurncuurst, Cyrit GeorGe, 86, Elizabeth Fry Road, 
Earlham, Norwich. 

BRASSINGTON, Eric, 35, Pinfold Road, Streatham, 
London, S.W.16. 

BroaDLEY, WILLIAM NokEL, 16, Sedbergh Road, Wallasey. 

BurKE, Eric ALEXANDER, 15, Abbey Grove, Manchester. 

Buxton, GeorGcE Ernest, County Bank House, Water- 
foot, Rossendale, Lancashire. 

CARPENTER, JOHN CECIL, 118, Marlborough Road, Cardiff. 

CLAYTON, JOHN Patrick, Tennyson Avenue, Gedling, 
Notts. 

CHURCHWARD, GeorGE Harvey, Oakhurst, Glebelands 
Road, Prestwich, Manchester. 

CLoucH, CyriL, 229, Bankfield, Manchester Road, Bury. 

Cook, Ivan, 44, Lytham Road, Blackpool. 

CoopeR, BERTRAM FREDERICK, 8, Willow Walk, Syden- 
ham, London, S.E.26. 

CopPInc, NORMAN ALEXANDER, 9, Lifstan Way, Thorpe 
Bay, Essex. 

Curtis, JoHN, 43, Sydney Street, King’s Lynn. 

DarBy, NorMAN, 49, Sloane Street, Bolton. 

Davies, Epwarp Joun, 19, Guild Road, Eastdene, 
Rotherham 


Davis, Cyrm. WELLS, 21, Cranley Drive, Ilford. 

Denton, GEORGE STANSFIELD, 11, Wilfred Avenue, 
Halton, Leeds. 

Dickson, HERBERT Epwyn GeorceE, Northlands, White- 
house Park, Whitehouse, Belfast. 

DyneE, Epcar Joun, St. Germans, 58, Abbots Way, 
Beckenham, Kent. 

Dyson, RicHarD WILLIAM, 224, Manchester Road, Nelson, 


Evert, ALAN CLiFFoRD, 2, King’s Road, Wimbledon, 
London, S.W.19. 

——— Roy C#aries, 15, Surrey Street, Ryde, 

Gartick, Maurice WILLIAM, 101, Sheffield Road, Hyde, 
Cheshire 


GLEADELL, FREDERICK ARTHUR, Billingboro House, 10, 
Plantagenet Street, Nottingham. 
GRAINGER, GEORGE THomas, 98, Arden Road, Smethwick. 
Hanson, Eric, 71, Donnington Road, Norfolk Park, 
Sheffield. 
HarGREAVES, Henry, 10, Beaconsfield Street, Haslingden, 
Lancashire. 


’ 


Harrison, ANTHONY Ransom, Briar Bank, Totley- Rise, 
Sheffield. 

Hayes, Norman, 28, West Park Avenue, Roundhay, 
Leeds. 


Hopexins, JOHN SEYMOUR, 2, Bromley Road, West 
Bridgford, Nottinghamshire. 

Hupson, WALTER, 68, Carsick Hill Road, Sheffield. 

ILuiNGwortTH, Harry, 245, Bowling Hall Road, Bradford. 

Jessitt, JoHn Nicnoxas, 9, Alderbrook Road, Balham, 
London, S.W.12. 

Kemp, Francis Husert, 8, Midland Street, Leicester. 

Lee, WILFRED, 20, Maple Street, Queen’s Road, Hull. 

Lees, Jack, “ Hillcrest,’ Larkfield Avenue, Rawdon, 


a Siensunr, 127, Millais Road, Leytonstone, London, 

ll. 

Licutroot, BryAN Simpson, 1, Gransmoor Avenue, 
Higher Openshaw, Manchester. 

Lister, DouGias, 122, East Street, Blackhall Colliery, 
West Hartlepool. 

McAuister, Epwarp, 1, Queen Street, Carrickfergus, 
Northern Ireland. 

Macautay, Ceci Hitt, Thornhill, Islandmagee, Belfast. 


McCorp, Joun Harrison, Eglantine, 185, Orby Drive, 
Belfast. 


McEwen, Harry, 104, Albemarle Street, Ashton-under- 
Lyne. 

McKELLeN, GEORGE MICHAEL PILKINGTON, 497, Wilbra- 
ham Road, Chorlton-cum-Hardy, Manchester. 
MERVILL, JAMES HEDLEY, 107, Peas Hill Road, Notting- 

ham. 


Morais, LesLie GiLroy, 87, Glenwood Avenue, Westcliff- 
on-Sea. 

MortLock, Percy Joun, 30, Scarletts Road, Colchester. 

Naptey, Davip Jon, 24, Crosby Road, Forest Gate, 
London, E.7. 

NeEEDs, Rosert Lesute, “ Trevethin,’’ Locke Avenue, 
Barnsley, Yorks. 

NICHOLSON, Jack, 99, Stanley Street, Grimsby. 

Norton, Brian LITHERLAND, 47, Park Road, Monton, 
Eccles. 


Perriz, FreperickK Towers, “ Whitburn,” Jameson 
Road, Norton, Stockton-on-Tees. 

Picker, Sruart Cooper, “ Ferndale,’ Morton Lane, 
Beverley. 

Pryer, Jack, 90, Molesey Road, Hersham, Walton-on- 
Thames, Surrey. 

RamspEN, DovuGcitas WaLTerR, Newbold, 57, Thornton 
Road, Ward End, Bi 

RaMsDEN, NORMAN WILFRED, 8, Leyiands Lane, Heaton, 
Bradford. 

ReEEs, RONALD, 28, Wallace Road, St. Thomas, Swansea. 

Rossuaw, JoHn STANLEY, Rectory Cottage, Barwick-in- 
Elmet, nr. Leeds. 

Rooxwoop, Dan Francis, 26, Beverley Avenue, Sidcup. 


SaunpDERs, Cecrt ALBERT, 28, Hertford Road, Wanstead, 
London, E.11. 

Scorr, Wiiu1am Barrie, New Street, Slamannan, 
Stirlingshire. 

SHEARING, Haro.p, 9, South Hill Grove, Harrow. 

Spence, LAuRENCE JOHNSTON, “‘ Summerville,” 9, The 
Crescent, Redcar. 

SpPeRRIN, EpwarpD VERNON, Trevellas, Eaton Road, 
Liverpool. 

Stewart, REGINALD Huston, 35, Dartmouth Park 
Avenue, London, N.W.5. 

Swann, Raymonp Harry, 3, Stafford Place, Queen’s 
Road, Richmond, Surrey. 

—— LioneL Epcar, 194, Rye Road, Hoddesdon, 

erts. 
THURGOOD, — GeorGE, 18, Pembroke Road, Seven 
a x. 

Tucker, Roy Tuomas FrREpERICK, 25, Marden Road, 
West Croydon, Surrey. 

WappIncTon, ARTHUR, 32, Botham Street, Moss Side, 
Manchester. 

Warnwaicat-Fauney, Ceci. JoserpH, Hampden Club, 
Hampden Street, London, N.W.1. 

Warp, Pamurp Haymes, 29, Carleton Road, Tufnell 
Park, London, N.7. 

Wess, Leonarp Roser, 68, St. John’s Road, Wembley, 
Middlesex. 

WuiTELEY, RayMonp, 2, Dale Street, Sowerby Bridge, 
Yorkshire. 

Younc, Recrnatp Beacu, 33, Beverley Road, East 
Ham, London, E.6. 

SUMMARY :— 
3 Candidates awarded Honours. 
82 Candidates passed. 
49 Candidates failed. 


134 Total. 


35 Po ee 
= 3 _————_ a a LLL eee 
in, 

on 

2S, 

ck 

er 

is. 

er 

to 

st 

d, 

n, 

n 

Ss, 

d 

n, 

t, 

k 

t, 

n 

t, 

Lancs. 

1, 

t, 

e 

t, 

, 

1 ee 
'y 

) 

7 

a 


364 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


[JuLy, 1935 


Income Tax: Back Buty 
Settlements. 


A Lecture delivered before the Incorporated Accountants’ 
Students’ Society of London and District by 


Mr. H. E. SEED, A.C.A., 
INCORPORATED ACCOUNTANT. 


Mr. Ricwarp A. Wirry, Incorporated Accountant, 
occupied the chair. 

Mr. SEED said: I am informed that income tax is apt 
to be regarded by students as a rather dull and difficult 
subject. I remember when I was a student receiving the 
first study paper from my tutors on the subject of income 
tax. It began somewhat as follows :— 

“* This is a difficult and complicated subject and many 
students are afraid of it °—which struck me as a fairly 
good way of making those of us afraid of it who were not 
already so. 

Now income tax may be a difficult subject—though in 
my opinion there are many more difficult things 
in life—but I deny that it is a dull one to a person with 
any capacity for grappling with its many-sided problems. 
After many years of income tax practice I still find my 
taxation work of absorbing interest. 

The subject of our lecture to-night—the settlement of 
what is known as Back Duty cases—calls for many 
qualities besides a knowledge of Income Tax Law and 
practice. To begin with, there is required a thorough 
knowledge of the principles of accountancy. It is one thing 
to ascertain the profits of a concern from a set of well 
kept books, but it is another thing to ascertain them when 
there are no books, the accuracy of which can be assumed 
to be likely, or where there are two or more sets of books 
and possibly some sets of transactions which are accurately 
recorded in no set of books. Successful back duty practice 
requires a sympathetic knowledge of human nature, 
tact, skill in negotiations and an alert and resourceful 
mind. 

Suppose a man comes to you and tells you that he has 
been rendering false returns for tax purposes—that 
he has been understating his income for many years 
and asks your advice. What are you going to say to him ? 
New there is one thing of which you should always be 
sure—or as sure as it is possible to be in such circum- 
stances—-before you have anything to do with such a 
case: that is that the man is willing to make a clean 
breast of everything so far as he possibly can; that he 
is not seeking to hold something back from you or from 
the Revenue authorities. If he is not prepared to disclose 
everything, then the less you have to do with the case 
the better. If he is prepared to disclose everything, you 
should advise him to make a clean breast of it to the 
Revenue authorities. 

A man in the position we are supposing is almost 
certain to ask—What will be the effect of my disclosing 
everything ? Will they prosecute me, will they put me in 
gaol, will they take all I have got, will they put me and 
my family in the street ? He has probably heard some- 
thing about “‘ treble duty ” and, in any case, it is quite 
lixely that he has spent or lost a considerable part of 
what he ought to have paid to the Revenue authorities. 
What can you say in answer to those questions? This 
will depend on the nature of the evasion which has taken 
place. 

Sir E. Stanford London, late Chief Inspector of Taxes, 
in giving evidence before the last Royal Commission on 


- these requirements. Where such failure to comply with 


the Income Tax, classified the evasion of tax into four 
categories : 

(a) Fraud. 

(b) gg withholding or mis-statement of materia] 


(c) Ignorance or carelessness. 

(d) Legal avoidance. 

We are not concerned here with the last-named, and, 
personally, I am unable to distinguish very much practica] 
difference in most cases between fraud and wilful mis. 
statement, but let us consider first the remaining category 
(c)}—ignorance or carelessness, since this is thé most venial 
class of case. 

Suppose a man has, say, income arising from stocks, 
shares or rents abroad which he has not remitted to this 
country, and which he was under the impression was not 
liable to tax unless remitted (which was, in fact, formerly 
the position), and he has discovered his error. Or suppose 
he has not kept proper books, not from any fraudulent 
intent, but because he has not appreciated the desirability 
of correct accountancy, and in these circumstances he 
has guessed at his income for the purposes of his returns, 
and in doing so has erred on the side on which he is most 
likely to have erred, namely, the low side. Or again, 
suppose he has discovered a genuine error in his accounts 
or computations. Let us see what is the true measure 
of his shortcomings in such circumstances. 


THE REQUIREMENTS OF THE ACT. 

Section 100 of the Income Tax Act, 1918, requires every 
person chargeable under the Act, when required to do so 
by any general or particular notice, within the period 
limited by such notice, to prepare and deliver to the 
Surveyor a true and correct statement in writing signed 
by him containing the amount of the profits or gains 
arising to him from each and every source chargeable 
according to the respective schedules, estimated for the 
period and according to the provisions and Rules of 
the Act. This requirement was extended by section 43 
of the Finance Act, 1927, so as to require any individual 
upon whom a particular notice is served for that purpose 
to prepare and deliver within the time limited by such 
notice a true and correct return of all the sources of his 
income and of the amount derived from each source . . . 
computed in accordance with the provisions of the Income 
Tax Acts. 

Rule XV of the Fifth Schedule of the Income Tax Act, 
1918, requires that a general declaration shall be made 
by each person returning a statement of profits or gains 
declaring the truth thereof, and that the same is fully 
stated on every description of property or profits or gains 
included in the Act and appertaining to such person 
estimated to the best of his judgment and belief according 
to the provisions of the Act. 

Now those are the requirements: a true and correct 
statement of the amount of the profits or gains and of the 
total income estimated to the best of the taxpayer's 
judgment and belief according to the provisions of the 
Income Tax Act. 


Cases OF IGNORANCE. 
The gentleman we are considering, albeit from ignorance 
or carelessness, has obviously failed to comply with 


the law arose from ignorance, carelessness or accident, 
there is a useful, though limited, relief provided by 
sect. 140 of the Income Tax Act, 1918, and it is de- 
sirable to see, in the first place, whether your prospective 
client can be brought within this provision. Sect. 140 
enacts as follows :—({I am not quoting the whole of the 
section but only the more relevant parts.) 
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*“*(1) A person who has delivered a statement or 
schedule and discovers any omission or wrong statement 
therein, may deliver an additional statement or schedule 
rectifying the same, and shall not thereafter be liable 
to any proceeding by reason of his omission or wrong 
statement. 

**(2) A person who has not delivered a statement or 
schedule, within the time limited, may deliver it at 
any time before proceedings for recovery of a penalty, 
incurred in respect of such non-delivery, have been 
commenced, and thereafter no such proceedings shall 
be taken.” 

Sect. 140 cannot be relied upon, except in cases of 
purely accidental error or omission with, possibly, a 
minor degree of carelessness or negligence. As Sir 
Stanford London pointed out in his evidence before the 
Royal Commission, the section requires discovery of the 
error on the part of the taxpayer and is held to involve 
voluntary disclosure and an absence throughout of 
deliberate fraud. 

There are differences of opinion as to the precise 
meaning of the word “discover” in this connection. 
It is sometimes held that the meaning of the word “ dis- 
cover ”’ is not to find out but to uncover, or to disclose. 
If A disclosed something to B, A is “ discovering” it 
to B. This is not the meaning attached to the word by 
the Revenue authorities. They claim that a person 
cannot be said to discover an error the existence of 
which he has known all the time. The second seems to 
me to be the more general interpretation of the word, and 
in any case, as it is the interpretation adopted by the 
Revenue authorities themselves, it is the one which 
is of most practical use in dealing with these cases. 

Some useful guidance as to the of sect. 140 
is given in the judgment in the House of Lords in the 
case of Attorney-General v. Till (V.T.C. 440). This was 
the case of a solicitor who purchased the goodwill of 
another solicitor’s business from the widow of its former 
proprietor. The consideration was the payment of an 
annuity of £200 per annum for 15 years. He paid the 
annuity for two years, after which he took a rather 
unusual method of ridding himself of a_liability—he 
married his creditor. As the report of the case states, 
“thereafter he ceased to pay her the said annuity.” 

In making his income tax returns Mr. Till deducted this 
£200 a year, which, as a matter of fact, he ought not to 
have done in any case, since, being an annuity, he ought 
to have deducted the tax therefrom when he paid it. No 
material damage was done, however, for the first two 
years, because the widow paid the tax on the annuity 
herself, presumably by direct assessment. Nor was any 
damage done in the next two years because although the 
annuity was deducted as before in Mr. Till’s return, the 
Inspector of Taxes ‘* added it back.”’ In the three following 
years, however, when the annuity was again deducted, it 
was not added back, and in reply to an inquiry from the 
Inspector of Taxes at the end of this period Mr. Till 
admitted that there was a deduction of this £200 to 
Mrs. Till, adding the words ‘on which income tax is 
assessed and paid by her,”’ which, of course, was not true. 

In this case no charge of fraud was brought by the 
Crown, but, nevertheless, the Crown brought proceedings 
for penalties. The jury found that Mr. Till was guilty 
of negligence in making his statement and he was mulcted 
in penalties. Commenting on the possibility of relief in 
respect of errors or omissions under what is now section 140, 
Lord Atkinson said : 

“* If in making this estimate (i.e., the estimate of his 
profits or gains) he applies those Rules and directions 
according to the best of his judgment or belief he is not 


liable to these penalties though he may have, perchance, 

fallen into error.” .. . 

““If a person discovers that the statement he has 
lodged, though framed according to the best of his 
judgment and belief at the time he made it, is wrong 
in fact, he might be guilty of a fraud upon the Revenue 
if he allowed himself to be assessed on an estimate 
which he subsequently discovered to be erroneous. 
Accordingly sect. 129 (the equivalent of sect. 140 
of the 1918 Act) provides that when he discovers any 
defect or wrong statement in the statement he has 
delivered he may correct it.” .. . 

“They, i.e., the jury, have found in answer to the 
question left to them that he was guilty of negligence 
in framing his statement, which, I think, must be taken 
to be a finding that he did not estimate his profits and 
gains to the best of his judgment and belief. His state- 
ment was admittedly incorrect and having regard to 
this finding I think he became liable to the penalty 
sued for.” 

The Lord Chancellor, in the same case, said : 

“I do not think it is true that an innocent mistake 
exposes a man to these penalties.” 

After reference to the penalties the Lord Chancellor 
goes on to say: 

‘“* But alongside of that are to be found provisions to 
relieve a man from the penalty if he mends his mistake. 
In the present case this result could be secured by 
sect. 149 (now sect. 140). I see nothing either 
harsh or unreasonable in this. A fair balance is held, 
and while the Revenue is protected against pro- 
crastination and carelessness, which, if practised on any 
large scale, would make the collection of the tax an 
intolerable business, anyone who, though honest, has 
been neglectful may redeem his neglect.” 

** It seems to me, however, that he (Mr. Till) has been 
trifling with a thoroughly just claim, and cannot 
complain that the Crown should put in force against 
him, though no charge can be made or is made of any 
dishonesty, the penalty prescribed for exactly this 
kind of conduct.” 

The judgments in the Till case are very lengthy, but I 
think the essence of them is that a person is expected to 
render his return to the best of his judgment and belief 
and in exercising that judgment, whilst he may not be 
expected to be an expert in income tax law and practice, 
he must, nevertheless, not be guilty of gross carelessness 
or negligence if he is to be considered to be entitled to 
the benefit of the section. 


Fraup—THE PENALTIES. 

We come now to the cases of fraud and wilful with- 
holding or mis-statement of material facts which form the 
bulk of what are known as Back Duty Cases. The 
delinquent has come to you, and has told you in general 
terms the nature of his misdeeds. He may know the 
amount of his understatements, but it is much more likely 
that he does not. In most cases the understatements will 
have been found to have been taking place over a period 
of years, and the most that he can say is that he is willing 
that you should investigate his affairs with a view to making 
a report to the Inland Revenue authorities, informing 
them of the true amount of his liabilities and the amount 
of underpaid taxes. He will then probably say : “* When 
the Revenue authorities get this report what are they 
likely to require of me?” 

Now in order to answer the last question it is necessary 
to know something of the penalties which in the last 
resort the Revenue authorities might seek to impose. 
In a game of cards it is always an advantage if you can 
find out—by legitimate means, of course—what cards 
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your opponent has in his hand. Now these penalty pro- 
visions are the cards in the hands of the Revenue authori- 
ties. I do not suggest that it is necessary for every 
accountant engaged in Back Duty cases to carry a detailed 
knowledge of all these penalty provisions in his mind, 
because they are seldom applied literally, but it is desirable 
to have some idea of what is the worst that the Revenue 
authorities can do. 

We have seen that every tax-payer is required to render 
a return of his income, estimated according to the best 
of his judgment and belief. Now let us see what may 
happen to him if he deliberately fails to do so. We will 
look first at the pecuniary penalties. 

Under sect. 107 of the Income Tax Act, 1918, as 
extended by sect. 23 of the Finance Act, 1923, a person 
who neglects or refuses to deliver within the time limited 
in any general or particular notice, or wilfully makes delay 
in delivering a true and correct list, declaration or state- 
ment which he is required under the Act to deliver, is 
to forfeit a sum of £20 and treble the tax which he ought 
to be charged under the Act (i.¢., he will become liable for 
four times the tax in all). The proceedings may be taken 
either before the General Commissioners or in the 
High Court. 

If a person proceeded against for not complying with a 
particular notice to make a return, &c., proves that he is 
not chargeable to tax at all, the penalty is not to exceed £5. 
If, therefore, a person who has no income, or no income 
liable to tax, receives a form of return to fill up, he may be 
penalised to the extent of £5 if he does not fill it up and 
return it, even though there is no tax payable in any 
event. 

Sect. 126 of the Income Tax Act, 1918, contains a 
peculiar and not very widely used provision to the effect 
that, if an Inspector discovers that a person liable to tax 
has not been charged in respect thereof, he may, within 
six years after the expiration of the year of assessment, 
surcharge to the best of his judgment the person liable 
to the amount which ought to have been charged for that 
year. Surcharges confirmed on appeal carry treble duty 
unless, as provided by sect. 137 (6) of the Act, the Com- 
missioners are satisfied that the alleged default, neglect or 
omission was not wilfully made with intent to defraud 
the Revenue. 

Under sect. 146, if the General Commissioners have 
made a charge to tax in excess of the amount contained 
in the statement or schedule of the person to be charged— 
i.e., where they assess a man in excess of the amount 
which he has returned, they may, unless the taxpayer 
proves that the omission, &c., did not proceed from any 
fraud, wilful neglect, &c., charge that person in a sum 
not exceeding treble the amount of the tax on the amount 
of the excess. 

It will be noted that, under sect. 106, the penalty is 
treble the amount of tax which he ought to be charged 
under the Act—i.e., treble the total liability, whereas 
under sect. 146, it is only treble the excess. I hope no 
one will ask me what rhyme or reason there is for the dis- 
crimination, because, candidly, I can see none. 

Sect. 132 of the Act contains provisions for the wrong- 
doer being assessed and charged “ treble the amount of 
the charge which ought to have been made upon him,” 
if he has not been duly assessed and charged by reason 
that he has fraudulently changed his residence or fraudu- 
lently released, assigned or conveyed any of his property 
or made and delivered any statement or schedule which 
is false or fraudulent, or been guilty of any falsehood, 
wilful neglect, covin, act, or contrivance whatsoever. 

. In addition to the penalties for making false returns, 
&c., there are further specific penalties for making false 
claims to abatement or relief. 


Under sect. 30 (1) of the Act, a person who, in making 
a claim for, or obtaining any allowance or deduction, is 
guilty of any fraud or contrivance, or who fraudulently 
conceals or untruly declares any income or any sum which 
he has charged against or deducted from, or was entitled 
to charge against or to deduct from another person, or 
who fraudulently makes a second claim for the same cause, 
shall forfeit the sum of £20 and treble the tax chargeable 
in respect of all the sources of his income and as if such 
claim had not been allowed. 

I cannot resist the temptation to point out the absurdity 
of this penalty. If a millionaire were deliberately to 
make two claims in respect of his housekeeper—i.e., for 
tax on the sum of £50—his penalties would run into 
hundreds of thousands of pounds. 

A person who knowingly or wilfully aids or abets any 
person in committing an offence under this section is to 
forfeit the sum of £500. There are further penalties for 
a false claim for abatement under Rule 11 of No. V of 
Schedule A, and there are also specific penalties applicable 
to sur-tax in sect. 7 (4) and sect. 8 (2) of the Income Tax 
Act, 1918. 

COMMUTATION OF PENALTIES. 

Such is a necessarily brief summary of the pecuniary 
penalties. In regard to penalties under the Income Tax 
Act, the Commissioners of Inland Revenue have power, 
under sect. 222 of the Act, to mitigate any fine or penalty, 
or stay or compound any proceedings for recovery thereof, 
and may also, after judgment, further mitigate or entirely 
remit the fine or penalty, and may order any person 
imprisoned for any offence to be discharged before the 
term of his imprisonment has expired. The Treasury 
may mitigate or remit any such fine or penalty either 
before or after judgment. 

Sect. 222 is important from our point of view, because 
it is on its provisions that the usual procedure of the 
Revenue authorities, in Back Duty cases, of compounding 
the penalties and accepting a round sum in settlement 
is based. 

There is a time limit for the recovery of pecuniary penal- 
ties which it is of importance to remember. It is provided 
by sect. 221 of the Income Tax Act that proceedings may 
be commenced within three years next after the fine or 
penalty was incurred. Sect. 23 of the Finance Act, 1923, 
extended this period to six years. 

There is one further point before we leave these pro- 
visions for pecuniary penalties. There is one way in 
which a tax-payer may escape them all—and for that 
matter criminal proceedings also—he may die. When 
he does so his legal personal representative may be assessed 
within three years of the end of the year of assessment 
in which he dies, in respect of tax due on income which 
arose or accrued to the deceased within the six years of 
assessment next before the death, but, on the principle 
that a cause of action against a person expires with his 
death, none of the penalty provisions can be applied to his 
estate. 

CRIMINAL PROCEEDINGS. 

So far we have been considering only the pecuniary 
penalties which arise from income tax irregularities. We 
will now glance at the provisions regarding criminal 


(1) If any person knowingly and wilfully makes 
(otherwise than on oath) a statement false in a material 
particular, and the statement is made “ in an abstract, 
account, balance-sheet, book, certificate, declaration, 
entry, estimate, inventory, notice, report, return or 
other document which he is authorised or required to 
make, attest, or verify, by any public general Act of 
Parliament for the time being in force,” he is guilty of a 
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misdemeanour, and is liable, on conviction, to imprison- 

ment, with or without hard labour, for any term not 

exceeding two years, or to a fine, or to both such 

imprisonment and fine (Perjury Act, 1911, sect. 5). 

(2) A penalty is imposed, on summary conviction, 
of not exceeding six months’ imprisonment with hard 
labour for false returns or claims, either on the person's 
own behalf or for another person. (Income Tax Act, 
sect. 227.) 

(3) Apart from the Perjury Act, the delivery to an 
Inspector of Taxes or a taxing authority, with intent to 
deceive, of a false account or document, is a mis- 
demeanour at common law. 

(4) Conspiracy between two or more persons to 
defraud the Revenue is also a misdemeanour at common 
law, rendering the parties liable to imprisonment or a 
fine or both. 

Such, then, are the penalties which may be incurred 
by malpractices in connection with income tax, and I am 
sure you will all agree that they are severe ones. Not 
only are they severe, but many of them are obscure in 
their meaning, and they overlap to a bewildering degree. 
There is at present sitting a Committee for the codification 
of the Income Tax Law. Here, I suggest, is a job ready 
to its hand. 

It may be said, I think, that under the law as it now 
stands a man who has been guilty of irregularities knows 
only that something terrible is hanging over his head, 
though what precisely it is he is unable to ascertain. 
This situation may act as a deterrent in making a man 
hesitate before indulging in irregularities, but, however 
this may be, it undoubtedly acts as a deterrent in another 
direction. It deters many people who have been doing 
wrong for some time from coming forward, confessing 
their wrong-doing, and making restitution. Further- 
more, since a man who has started making incorrect returns 
often cannot start making correct ones without his past 
irregularities coming to light, he goes on making incorrect 
returns and sinking deeper and deeper into the mire. 


Tue “ Warre Paper.” 

This state of affairs was tacitly admitted by the authori- 
ties some time ago. In July, 1923, the Financial Secretary 
to the Treasury was asked in the House of Commons 
whether anything could be done to meet cases where, 
although pecuniary settlement was desired, disclosure was 
not made owing to the fear of criminal proceedings. The 
reply was as follows :— 

“The question of frauds and evasion in connection 
with direct taxation is, of course, a matter of great 
importance to the Exchequer, but it is not desired that 
fraudulent taxpayers should be deterred by the fear 
of criminal proceedings from making spontaneous dis- 
closures of their misdeeds, and appropriate pecuniary 
restitution. I will circulate with the official report a 
statement of the practice which is followed by the 
Board of Inland Revenue in the matter.” 

The statement of the official practice which was circu- 
lated was as follows :— 

‘** Where the taxpayer takes the initiative and volun- 
tarily discloses the fact of his past frauds and their full 
extent, and is also prepared to facilitate investigations 
and to furnish full evidence (including not only the busi- 
ness books and records, but also private bank books) 
as may be required on behalf of the Board as to the 
amount of the correct liability, the Board will not 
institute criminal proceedings, but will accept a pecun- 
iary settlement. 

“Cases not infrequently arise in which the dis- 
closure, though in a sense voluntary, is not made on 
the initiative of the taxpayer. 


“* For example, the taxpayer may have been requested 
to furnish accounts, or further particulars in connection 
with accounts already rendered, or the production of 
books may have been suggested. If, in such a case, 
the taxpayer forthwith comes forward with a full and 
frank disclosure of past frauds, this would be accepted 
by the Board as equivalent to a voluntary disclosure 
to the extent that the Board would not institute 
criminal proceedings, but would accept a pecuniary 
settlement. The condition indicated above as to a 
full investigation and the production of evidence would 
apply, of course, equally to these cases. 

“The pecuniary settlement which the Board will 
be prepared to accept will be determined by reference 
to the circumstances of the individual case, and will 
in no case exceed the full amount of the unassessed 
duties for the whole period (whether additional assess- 
ments are or are not competent) plus the pecuniary 
penalties for which proceedings might be taken. Due 
regard will be had to the taxpayer’s means, not only 
in determining the amount of the sum to be accepted 
in settlement, but also in fixing the date or dates of 

yment. 

‘“* Normally, the Board will feel justified in accepting 
in cases where the disclosure is purely voluntary— 
i.e. made on the initiative of the taxpayer—a smaller 
sum by way of penalty than would be required if the 
disclosure had not been spontaneous, but had followed 
upon an inquiry by the Inspector. 

“‘In some cases of voluntary or quasi-voluntary 
disclosure it has been found that the taxpayer has in 
past years furnished false and fraudulent particulars 
in reply to inquiries which have been made by the 
Inspector and have been treated as closed. In such 
cases the Board do not refuse to accept a pecuniary 
settlement in the event of a voluntary disclosure or 
quasi-voluntary disclosure following upon fresh inquiry. 
The previous fraudulent replies would, however, be 
regarded as a relevant circumstance in determining 
the amount to be paid by way of penalty.” 


Tae “ Wuarre Paper ” CONSIDERED. 

The statement I have just quoted needs to be studied 
line by line by those engaged in Back Duty practice. 
I will mention only one or two salient points. 

In the first place, not only must the taxpayer disclose 
the fact of his past frauds and their full extent, but he 
must be prepared to facilitate investigations and furnish 
full evidence including both business and private books. 
Although a man may say: “I have done this or that 
and I have understated my income by so much,” the 
Revenue authorities are not prepared to take his 
word a second time. He must be prepared to have such 
records as he possesses investigated. In some cases the 
Inland Revenue officials make this investigation them- 
selves—they keep a staff of accountants for the purpose— 
but it is my experience that where the taxpayer is pre- 
pared to have his affairs investigated by a reputable 
accountant, the Inland Revenue have no objection to 
the said reputable accountant doing the job for them, 
with, however, one proviso: they retain the right them- 
selves to make such inquiries and such investigation as 
they consider necessary. Where they have implicit 
trust in the accountant acting in the matter they are 
not likely to waste time checking what he has checked, 
but, on the other hand, they are not likely to deny them- 
selves the right of access to the records, &c., and to look 
to such points as they may think fit. 

The next point is as regards what are known as quasi- 
voluntary disclosures. If, as a result of his enquiries 
the Inspector discovers that there has been fraud, it is 
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obviously no sort of voluntary disclosure for the tax- 
payer to say, “I have been fraudulent in that respect.” 
On the other hand, it not infrequently happens that 
an Inspector may ask a question by which the taxpayer 
may suspect that the Inspector is getting “‘ warm,” as 
we used to say in the game of “‘ Blindman’s Buff.”” The 
taxpayer may then come forward and tell the whole 
story with some reasonable hope that his case may 
reasonably be considered as within the White Paper. 
I ought, perhaps, to qualify that remark by adding that 
it is difficult to dogmatise on such matters, and each 
case must be considered on its merits. It is my experience, 
however, that the officials are usually willing to do their 
best to bring a case within the terms of the White Paper 
if possible. I think it is a reasonable assumption that 
the Board of Inland Revenue, generally speaking, prefer 
a pecuniary settlement to a criminal prosecution. 

If, however, having made what purports to be a full 
disclosure it subsequently transpires that the taxpayer 
has been keeping something back, then he is outside 
the undertaking given in the White Paper and the Board 
would probably consider themselves free to institute 
criminal proceedings if they choose. It does not inevitably 
follow that they would institute criminal proceedings, 
but if they did not do so the man’s conduct would 
certainly be taken into account in deciding how much 
is to be accepted in settlement. 

The next point in the White Paper to be noted 
is the upward limit to the amount of the settlement. It 
is in no case to exceed the full amount of the unassessed 
duties for the whole period whether or not in date for 
additional assessments (you will remember that additional 
assessments can only be made for a back period of six 
years) plus the pecuniary penalties for which proceedings 
might be taken—these also, as we have seen, are subject 
to a time limit of six years. The upward limit to the 
amount to be accepted in settlement is, therefore, the 
underpaid tax for all years plus pecuniary penalties for 
the last six years. 

It does not, of course, follow that this is the amount 
which would be demanded. I would draw your attention 
to the expression used by the Financial Secretary to the 
Treasury in his Statement in the House, namely, 
** appropriate pecuniary restitution.”” A familiar method 
of the Revenue authorities is to calculate the amount 
which has been lost to the Revenue after taking into 
account the interest which the Government has lost or 
(another way of looking at the same point) has had to 
pay through not having the use of the money which the 
taxpayer has improperly retained. A rate often adopted 
for this calculation is 4} per cent. compound interest, 
at which rate a sum of money will double itself in about 
16 years. 

It may be noted that there is no legal authority for 
this particular procedure. There is no provision in the 
Income Tax Acts for the payment by a taxpayer of interest 
on overdue Income Tax, but as we have seen, there are 
plenty of provisions relating to penalties for the under- 
payment of tax. Any addition, therefore, for interest is 
really a form of penalty and is subject to the limitation 
of underpaid tax plus penalties for the last six years 
which we have just noted. 

I think really the point of view of the Revenue 
authorities in making this interest calculation is that 
they regard the loss of interest to the Revenue as one, 
and one only, of the factors to be taken into account 
in arriving at what is “ appropriate restitution.” If 
_ @ man has broken his obligations to another party, 
whether the Revenue or anyone else, in measuring the 
restitution to be made it is reasonable to consider the 


amount of the damage done. The damage done by 
underpayment of a sum of money over a period must 
necessarily take into account the loss of interest to the 
injured party. This is only one of the factors, however, 
to be taken into account. Another factor, and a very 
important one in many cases, is that stated in the White 
Paper itself, namely, the taxpayer’s present means. 
He may have lost much of the money during the course 
of the years. That particularly applies in these days, 
when investors are suffering from a steep fall in the 
values of their securities. In any event, in my experience, 
the Revenue authorities are not disposed to beggar a 
man or to cripple him financially to such an extent 
as to put him out of business. 

There is one other point in connection with the upward 
limit to the amount of the settlement. Pecuniary 
penalties only apply for the last six years. We have 
now reached a point where the last six years have been 
six lean years of business. A business may have been 
making losses, or such small profits, during the last 
six years that there has been no incentive to make 
incorrect returns; the correct figures are quite small 
enough. In fact, I have even known cases where the 
profits of the last six years have been overstated, due 
to the bringing into account of sums omitted from previous 
returns. In an extreme case, it would seem that there 
might be no pecuniary penalties possible under the 
law, and, under the Government’s self-imposed limitation 
in the White Paper, the amount of the settlement would 
have to be limited to the amount of the underpayment 
of taxes. 


REVENUE PRACTICE JUSTIFIED. 

The practice of the Inland Revenue, as I have just 
outlined it, was challenged unsuccessfully in the Courts 
in the case of Attorney-General v. Johnstone (10 T.C. 758). 
This was the case of a man who, having incurred penalties 
under the provisions of the Income Tax Acts for making 
incorrect returns of his income, in consideration of pro- 
ceedings not being taken against him signed an agree- 
ment to pay, in instalments, a sum which exceeded the 
Income Tax of which the Revenue had been deprived 
by an amount which was less than the total penalties 
incurred. The last two instalments not being paid on 
the due dates, the Attorney-General sued for the recovery 
of the balance outstanding under the terms of the 
agreement. 

Mr. Johnstone contended that sect. 222 of the Act 
which, as we have seen, gives the Commissioners of 
Inland Revenue authority to mitigate any penalty, did 
not authorise the Commissioners to make a bargain with 
him when they had not proceeded for penalties at all, 
and to make him pay something in lieu of them to protect 
himself from being proceeded against. Mr. Johnstone’s 
contention received short shrift in the Court. It was 
held that it was competent for the Commissioners to 
accept a sum in composition for penalties incurred under 
the Income Tax Acts, even though proceedings had not 
been commenced for their recovery. 


THE INVESTIGATION. 

As I am addressing an audience of accountants, | 
propose to say a few words about the investigation itself. 
Here, obviously, much must depend upon the circum- 
stances of each particular case. It may be that a more 
or less partial investigation may suffice. At any rate, 
if the information available is to the effect that the 
irregularities have taken a particular form, the investiga- 
tion will, no doubt, be much more concentrated and 
detailed in some directions than in others. For example, 
if it is stated that the irregularities have taken the form 
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‘of, say, stock manipulations, and if tests in other directions 


are satisfactory, the Inland Revenue authorities may 
be satisfied by an investigation which is principally 
concentrated upon stock-valuations and their effect 
upon profits. In the majority of cases, however, a thorough 
examination of whatever books, supporting vouchers, 
&c., are available will be necessary. In particular, at 
an early stage it will be necessary to obtain from your 
client a full list of all his bank accounts, together with 
those of his wife, and any others over which he may 
have had control during the period of the investigation, 
and in this connection do not forget there are, in addition 
to banks, such things as cash hoardings. The list obtained 
will have to include any dealings there may have been 
with the Safe Deposit. As a matter of fact, your client 
will be called upon to furnish such a list, certified to be 
full and correct, to the Revenue authorities. All the 
relative bank pass books will have to be obtained, and 
will form one of the principal materials of your work. 

Now how are you to be certain that you have got to 
the bottom of the matter? It is possible to be absolutely 
certain of few things in these cases, but there is one test— 
a test which is used by the Revenue authorities them- 
selves—which ought always to be applied. 

Let me explain it by a simple example. Suppose the 
period of investigation is one of 20 years from 1914 to 
1934. At December 3l1st, 1914, let us suppose X’s net 
wealth, taking into account both business and private 
assets, was, say, £1,000. At December 31st, 1934, it 
was, say, £61,000. There has thus been an increase of 
£60,000. 

X has spent on living expenses, say, £1,000 a year or 
£20,000 in all. This must necessarily be an estimate, 
and it is important that it be verified as far as possible 
by all available evidence, such as, for example, personal 
observation of the kind of establishment he keeps up, 
the sort of holidays he takes, the quality and number of 
his motor cars, the number of his servants, the number of 
his children, and the kind of education he has been giving 
them, and above all, the evidence of his bank pass books. 

Let us suppose that he has paid in taxes over the period 
£20,000. 

It is found that, apart from his business, he has had 
capital losses on, say, Stock Exchange speculations of 
£10,000. 

The last three items aggregate £50,000, and this amount 
will have to be added to the increase in his net wealth of 
£60,000 in order to arrive at his total incomings during the 
period, since, if it had not been for these expenditures, the 
increase in his net wealth would have been correspondingly 
greater. Adding this £50,000 to the £60,000 increase in 
net wealth, we get a figure of £110,000 as being his total 
incomings over the period of twenty years. (There will, 
of course, in practice, usually be found many other items 
of expenditure, e.g., life assurance premiums, to be taken 
into account.) 

On the other hand, there will probably be certain items 
of receipt included in the above figure of incomings which 
are outside the scope of income tax. There may have 
been legacies from rich uncles, profitable Stock Exchange 
dealings, successful betting operations, insurance policies 
maturing, and so on. The total of these items will have 
to be deducted from our figure of £110,000, since, if it 
were not for them, that figure would not have been so 
great. Let us put the total of them, say, at £40,000. 

We have now reached a figure of £70,000, which is what 
we might call the cash value of the income liable to income 
tax. It will not coincide with the income liable to tax 
because, of course, the latter will include Schedule A 
values of property, as compared with rents received, and 


also Schedule A values of property in his own occupation, 
and, moreover, the income for the purposes of income tax 
will, in some years, be based upon the three years average, 
in others on the figures of the previous year, and so on. 

Let us suppose that the net business profits and losses, 
as brought out by your investigation, and the net total of 
other items of income aggregate, say, £68,000. You have 
£70,000 to account for, and you have accounted for 
£68,000. You can congratulate yourself, if the result is 
so near, on the success of your investigation. If, however, 
the net total of the income you have traced is only, say, 
£30,000 to £40,000, some further explanation is called for. 
There is either some income you have not traced, or some 
of your estimates of expenditure are wrong. 

In practice it is desirable to effect this ‘“‘ net worth ” 
comparison, as it is called, year by year, since it is neces- 
sary to allocate the income to the particular years, because 
of differences in rates of tax, the incidence of E.P.D., &c. 
When at last figures have been brought out representing the 
income received which is liable to tax, it will be possible 
to re-calculate the whole of the taxes which ought to have 
been paid over the period, and compare the total with 
what has, in fact, been paid either by direct assessment 
or by deduction at the source. The difference will, of 
course, represent the amount of taxes unpaid. 


THe OFFER. 

We now come to the all-important matter of the con- 
sideration of the amount which has to be offered in settle- 
ment, I have already referred to some of the provisions 
of the White Paper in this connection. That important 
document states that a pecuniary settlement which the 
Board will be prepared to accept will be determined by 
reference to the circumstances of the individual case, 
and it goes on to suggest that, in fact, the cash value of the 
taxpayer’s sins of omission and commission, and such 
extenuating circumstances as exist, are to be assessed. 

It is here where the accountant must assume the réle of 
advocate. If he is wise, he will not make the mistake of 
allowing his zeal for his client’s interests to lead him to 
overstate the case. To do so would be to make his argu- 
ments too obviously biased, and would weaken the respect 
in which he ought to be held if he is to render the best 
possible services to his client. He must consider, of course, 
what there are in the way of extenuating circumstances. 
Can it be said that the disclosure was 100 per cent. a 
voluntary one, or was it partly forced? How did the 
irregularities start—was the business under-capitalised, 
and were the under-statements commenced in the E.P.D. 
period when the duty at 60-80 per cent. would have 
denuded it of working capital? To what extent, if at 
all, were the irregularities due to ignorance, or were they 
all due to fraudulent intent? If there was fraudulent 
intent, was it deliberate and calculated, or was it due to 
a sudden yielding to temptation? What are the man’s 
antecedents, what has been his environment, what is 
the nature of the business? There are some businesses, 
the very nature of which consists of bargaining, putting 
the best appearance possible on whatever one has to sell, 
and generally day-by-day getting the better of other 
people. A business man’s mind in such circumstances is 
taken up with the making of profits. On the other hand, 
the mind of the Revenue official has been absorbed for 
years with the application to given circumstances of a 
code of law and regulations more or less irrespective 
of the result. The training of each has been such that 
his mentality tends to be widely removed from that of the 
other. From the point of view of the Inland Revenue 
official, knowing what might be done to the taxpayer in 
the way of heavy penalties and possibly imprisonment, 
a settlement which involves no publicity, and which is 
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much less than might be demanded by the application to 
the full extent of the pecuniary penalties, is one which is 
very favourable to the taxpayer. He will regard the 
taxpayer as being a fortunate individual. On the other 
hand, the taxpayer, faced with what appears to him to 
be an enormous payment, and possibly knowing of the 
eases of others in a like position who have made no dis- 
closure and are paying nothing, may feel that the large 
sum he is being called upon to pay is too heavy a penalty. 
It requires a good imagination and a considerable measure 
of tolerance on the part of either party in such circum- 
stances to visualise the point of view of the other. 

The accountant must endeavour to see both points of 
view, and explain the other party’s point of view to each 
of the principals to the negotiations, so that when a 
figure is proposed it will be one which each party will 
feel represents a just settlement ; that it can quite pro- 
perly be described, after weighing all the various factors 
of the case, as that “‘ appropriate restitution ” which was 
indicated by the Financial Secretary to the Treasury in 
his statement in the House of Commons. 


Discussion. 

The CuarrmaNn: I know you will all agree with the 
remark Mr. Seed made at the opening of his paper—that 
income tax in general, and back duty cases in particular, 
far from being dull, call for accounting of the very highest 
order. For that reason I am sure the subject is going to 
make a very special appeal to all of you, and particularly 
to the younger members. Mr. Seed has given vou a very 
informative paper, but at the same time a paper which, 
I am sure, has opened many doors for further inquiries. 
Probably you have been trying to apply the principles 
which he has enunciated to particular cases in which you 
may have been interested. I now invite you to put ques- 
tions or to make comments. 

Mr. J. F. T. Browntne : Can the Lecturer tell us what 
would be the position in a case where a taxpayer sends 
conscience money to the tax authorities in respect of past 
frauds and subsequently the Revenue learn of those frauds 
and institute proceedings? Can the taxpayer set off the 
conscience money against the penalties? And if the 
conscience money is greater than the penalties, can he 
claim repayment ? 

Mr. J. R. MessENGER: Supposing an accountant is 
acting for an exceedingly doubtful client, and in the course 
of his investigations he finds that not only have there been 
tax evasions but also that certain reliefs of quite a sub- 
stantial character to which he was entitled, going back to 
early years, have not been claimed ; are these taken into 
account ? 

Mr. E. J. GamBie : If a client comes to an accountant 
and makes a clean breast of matters, and then, on being 
informed of possible penalties, does not go through with 
the matter, I presume the accountant is under no liability 
to inform the Revenue. Then supposing when a person 
is making an income tax return he has a contingent income 
which has not yet accrued and several years later it does 
accrue to him ; is he under any liability to disclose it when 
it does accrue to him? With regard to the £5 penalty, I 
presume that only applies to persons who are given 
** particular ’” and not “ general” notice. I assume also 
that penalties can only be imposed under one section of 
the Act. Does bankruptcy deprive the Revenue of any 
opportunity of taking proceedings after the close of the 
bankruptcy ; and can the Lecturer tell me if there is any 
- reason why pecuniary penalties are only levied for six 
years and not for the whole period which the back duty 


covers? The Lecturer mentioned that in the course of 
investigations the accountant might find that his client 
had been e ing in betting operations. I presume, if 
this was discovered and it was found that he was making it 
a business, he would have to return for taxation purposes 
the profits derived therefrom. 

A SrupeEnt : There is one point I would like the Lecturer 
to bring out, because I think there is quite a lot of wrong 
thinking on the matter. The Acts say, generally speaking, 
that they only go back six years ; I think in actual practice 
they can go back as far as they like. It seems to work in 
this way. Supposing a man has underpaid taxes for 
fourteen years. If the taxpayer says “* you can only go 
back six years,”’ I take it that the penalties imposed in 
respect of those six years would be such as would more 
than repay the Revenue for what they had lost in the 
previous eight years. 

Mr. F. J. HANNaNT, Incorporated Accountant : I would 
like to ask if the Lecturer has ever had, in the course of 
income tax investigation, experience of a threat of assess- 
ment for excess profits duty in order to get an increased 
offer from the taxpayer? What would be the position 
in such a case ? 

Mr. SEED : I will now deal with the questions and, first 
of all, with the one Mr. Browning put regarding conscience 
money. Suppose the Inland Revenue authorities institute 
proceedings and the taxpayer says : ‘‘ Well, I have sent so 
much conscience money and that is a set-off.” He has in 
that case to prove that he paid the conscience money and, 
if he did so, I think it would undoubtedly be set off. As 
to what would happen if he had paid more tax than he 
was liable to pay—well, frankly, with all my experience, 
I cannot imagine any man doing that. But if it were 
the case and it was proved that he had overpaid the tax, 
I think the Revenue authorities are so fair that they would 
refund it. With regard to Mr. Messenger’s question :— 
Supposing, he says, a taxpayer has made an under-return 
and it is found in the course of investigation that no claim 
has been made in respect of benefits or reliefs to which he 
was entitled. In my experience, in calculating the 
amount of underpaid taxes, due allowance is made in 
respect of any reliefs to which the taxpayer would have 
been entitled if he had made correct returns at the right 
time, and claimed the reliefs in the ordinary way. Mr. 
Messenger suggested that “ net worth ” is really a rough- 
and-ready basis of calculation. Well, of course it is. 
But I have sometimes felt, when confronted with these 
cases, like the ancient Israelites felt when they were told 
to make bricks without straw. The books have been 
lost, or, if they have not been lost, they are inaccurate, and 
bank pass-books sometimes contain amounts and not 
names. Then if you look at the beginning and end of 
your twenty-year period, taking each year end, you will 
see how the assets have grown and you will be able to 
form some idea of the growth of the income. If the 
income fluctuates too violently, you can trace the year in 
which the fluctuation took place, and that may possibly 
help you as a basis for your calculations. I have always 
found the “* net worth ” calculations the ultimate test as to 
whether we are somewhere near the light or are still 
groping in darkness. As regards the twenty years, 
certainly you deal with each year on the basis of the law 
as it stood at that time. It is quite true that we may go 
back further than the Income Tax Act, 1918, but that Act 
was only a codifying Act ; it did not itself effect many 
changes in the law. There were many more changes in 
the law just before and just after the 1918 Act than the 
1918 Act itself contai With regard to Mr. Gamble’s 
further question—he says, supposing a man comes forward 
and offers to make a disclosure and then when the ac- 
countant tells him what the result is likely to be he goes 
away sorrowing and does not proceed with it. Well, I 
think the best thing the accountant can do is to forget it. 
He is under no obligation to go and tell the Revenue 
authorities anything about it. I am not sure if I under- 
stood the next question about contingent income. Most 
contingent income is not liable to tax until it actually does 
accrue—that is to say until it is either received or is 
capable of being received. 


>. \ oe 


2b 4% 


(es 


sa i ee a a ae ae ae ae a ae 


Jury, 1985} 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


Mr. E. J. GAMBLE : May I make that clear? Supposing 
a man has a business and he is not certain whether he can 
get anything out of it or not, but when the accounts are 
settled up, three or four years later, he finds that £100 has 
accrued to him. Has he to declare that £100 as part of 
his current profit? I admit that it is not a case that is 
very likely to arise. 

Mr. SEED : When a man learns that he is entitled to an 
item which is really income and ultimately he gets it, if it 
was income for that period he should disclose it. A great 
deal depends on the facts of the particular case. As 
regards the £5 penalty, that only applies to a “ particular ” 
notice. In reply to Mr. Gamble’s other query about penal- 
ties, the Crown can proceed under two sections of the Act, 
but that is a question that I would like not to dogmatise 
upon. A question was raised as to why penalties are only 
levied for six years. It used to be three years, but it was 
extended to six. The next speaker asked me about a 
betting business. If a man is carrying on the business 
of betting, he is, of course, liable to tax on his winnings. 
Then I was asked what would be the position of a man who 
had underpaid for fourteen years since the penalties only 
go back six years. Of course they only go back six years, 
and the right to assess only goes back six years, but if it is 
found that he has underpaid taxes for the previous eight 
years, then the Revenue authorities can make him pay 
whatever that amount of underpaid tax is under the guise 
of penalties subject to the limit of the maximum penalties 
in the last six years. Now as to the evidence of living 
expenses. It is probably true that the man is living in a 
very much better state now than he was fourteen or twent 
years ago. But you must have regard to what the bank 
pass-books show. Supposing you find from a man’s bank 
pass-book that he is living beyond his income—that he 
has £500 a year and is living in a large house and keeping 
two motor-cars—then your powers of observation come 
into play. I was asked by one gentleman if I had ever 
known of a threat of an E.P.D. assessment being used in 
order to get an increased offer from the taxpayer. Well, I 
do not know that I have. But, with the penalty provi- 
sions up his sleeve, the Inland Revenue official can frighten 
the taxpayer to a very considerable extent. In those cases 
unless the last six years have been six lean years, and the 
penalty provisions do not cut much ice, the amount you 
are going to pay is somewhere below the full amount that 
the Revenue may demand. You are to a large extent in 
their hands, and that is why I emphasised in my paper 
the negotiating skill required from the accountant. It is 
no use going with thunderbolts to interviews of that kind ; 
you have to go with your mind charged with the spirit of 
sweet reasonableness. As to evidence in the case of betting 
transactions—you find that a man has got a certain amount 
of increase and you cannot tell where it has come from. 
There are payments into his bank account the source of 
which you cannot trace. I find from my experience of 
these people that it is surprising how often they are 
successful in.betting—or say that they are. I once knew 
a man who claimed to have made about £4,000 a year from 

betting transactions. When I asked him how he managed 
to do this, whether he could give me a few “ tips,” he 
said “No.” Years ago, he added, he used to be very 
friendly with the sister of a famous jockey, but he was not 
now in communication with her and he could not help me. 
(Laughter.) * 

Votes of thanks to the Lecturer and Chairman ter- 
minated the proceedings. 


Institute of Municipal Treasurers and Accountants. 


Our report of the proceedings at the Annual Meeting 
of the Institute of Municipal Treasurers and Accountants 
is unavoidably held over until next month. 


Rebiews. 


The Principles and Practice of Solicitors’ Accounts. 
By W. Holland, I ated Accountant. London: 
Gee & Co. (Publishers), Ltd., 6, Kirby Street, E.C.1 
(74 pp. Price 4s. net.) 

In this little book Mr. Holland sets forth his views as 
to the best method of keeping solicitors’ accounts in order 
to comply with the provisions of the Solicitors’ Act, 1933, 
and the rules made thereunder. He recommends a 
combined cash book dealing with both clients’ accounts 
and firm’s accounts, and also a combined ledger with 
separate columns in the personal accounts for client’s 
money and firm’s money. The appendix to the book 
gives specimen rulings ther with a month’s entries 
showing clearly the working of the system, and the text 
af the book supplements this by explanations on points 
of difficulty that may arise. A separate chapter is devoted 
to the petty cash book, and another to inter-related 
transactions and the method of dealing with them. 


The Incorporated Students’ Telephone. By the 
Directors and Tutors of H. Foulks Lynch & Co. 
London: H.F.L. (Publishers), Ltd., 19, Fenchurch 
Street, E.C.3. (90 pp. Price 2s. 6d. net.) 

This publication contains the answers to the questions 
set in the Intermediate and Final examinations of the 
Society of Incorporated Accountants and Auditors in 
May last. Those who sat for these examinations will be 
interested to compare these model answers with the 
answers given by them, and those who failed to satisfy 
the examiners will be able to see where they went astray. 
Candidates for future examinations will also obtain a 

deal of enlightenment by a careful study of the 
method adopted by experts in dealing with the different 
types of questions. 


The Preparation and Use of Audit Records. By 
V. W. Holland, A.C.A. London: Gee & Co. (Pub- 
lishers), Lid., 6, Kirby Street, E.C.1. (130 pp. 
Price 7s. 6d. net.) ; 

The appendix to this book contains an example of the 
Working Papers covering the audit of a manufacturing 
company, and the text deals with the preliminary arrange- 
ments for audit, the information and explanations which 
an auditor should require, and the drawing up of an audit 
programme. It may be thought that the example of 
Working Papers is over-elaborated, but this can always 
be remedied by elimination. The object, no doubt, is 
to cover all likely contingencies. 


Business Charts. 2nd Edition. B 
M.1I.Mech.E. London: Sir Isaac Pi & Sons, 
Ltd., Parker Street, Kingsway, W.C.2. (94 pp. 
Price 7s. 6d. net.) 

There are so many different kinds of charts recom- 
mended by various authors for the purpose of recording 
and presenting in the most condensed form the information 
which the ment of a business undertaking requires 
that it is difficult to select what is most appropriate. 
The objective which Mr. Rose has set himself has been 
to take from the vast field of matter available only such 
items as are primarily necessary, and to set out in a simple 
and straightforward fashion the best methods of presenting 
facts in a graphical manner. Those who have not had 
any experience of the use of graphs will find this little 
book a useful introduction to the subject. It is based 
upon a series of articles which appeared in The Times 
Trade and Engineering Supplement, re-written and 
amplified in various respects. The subject has been 
approached from the point of view of the minimum 
requirements of a business man, and not to meet the 
advanced ideas of the expert. Numerous examples of 
graphs are given with full explanations. 


T. G. Rose, 


871 

ee 

3 

se of 

lient PF 

le, if 

ng it 

OSES 

urer 

rong 

‘ing, 

tice 

k in 

for 

’ go 

l in 

ore 

the 

uld 

> of 

2>SS- 

sed 

ion 

rst 

Ice 

ite 

so 

in 

id, 

As 

he 

e, 

re 

X, 

ld 

n 

m 

le 

e 

n 

e 

it 

P, 

= 

ke 

4 

i 

: 

l 

: 

| 

] 
—_—_—_—_—_—_—— 

Zz — 


372 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


[JULY, 1935 


Incorporated Accountants’ Bombay 
and District Society. 


DINNER. 

The Fiftieth Anniversary of the Society of Incorporated 
Accountants was celebrated by the Bombay and District 
Society on May 11th, when a dinner was held at the Taj 
Mahal Hotel, Bombay. Mr. F. R. Mercuant, President 
of the District Society, occupied the chair, and the guests 
included :—Mr. C. W. .\. Turner (Home Member), Khan 
Bahadur D. B. Cooper (Finance Member), Mr. H. F. 
Knight (Secretary to the Government of Bombay), 
Sir Phiroze Sethna, Sir Joseph Kay, Sir Hormuzdiar 
Dastur (Chief Presidency Magistrate), Sir Suleman 
Cassum Mitha, Mr. Kenneth Kemp (Advocate-General), 
Sir S. N. Pochkhanawalla (Managing Director, The Central 
Bank of India, Ltd.), Sir S. B. Billimoria (Sheriff of 
Bombay), Mr. H. T. Sorley (Collector of Bombay), Mr. W. 
R. J. Smith (Commissioner of Police, Bombay), Mr. M. R. 
Tambe (Chief Accountant, Bombay Municipality), Mr. J. 
G. Ridland (Secretary and Treasurer, Imperial Bank of 
India), Mr. H. P. Mody, Mr. G. E. Bennett (Chairman, 
Bombay Port Trust), Mr. A. G. Gray (Manager, The Bank 
of India, Ltd.), Mr. Manu Subedar (President, Indian 
Merchants’ Chamber), Mr. R. H. Parker (Secretary, 
Bombay Telephone Co.), Mr. B. J. Whitby, F.C.A., 
Mr. Francis Low (Editor, Times of India), and Mr. T. A. 
Murphy (Assistant Commissioner of Income Tax). 

Sir Putroze SEruna proposed the toast of ‘* The Society 
of Incorporated Accountants and Auditors.”’ He recalled 
that he had addressed them on the occasion of the District 
Society’s second anniversary dinner. They were now 
celebrating the Jubilee of the Parent Society, and the 
Bombay members were naturally proud of its achieve- 
ments during the last fifty years. To be an Incorporated 
Accountant was to bear the hall-mark of ability. As long 
ago as 1907, in an action heard in London, Mr. Justice 
Warrington held that the Society’s diploma was a certifi- 
cate of reliability and integrity. That estimate still held 
good. The Society had given to the commercial world 
of India many able men, and more and more men of that 
type were needed. There were more than 6,000 Incor- 
porated Accountants ; it was a pity that only about a 
hundred of them were Indians. Candidates for the Society’s 
qualification could serve their articles in India, and only 
needed to go to England for a few months for the Inter- 
mediate and Final examinations. He was glad that in 
the Society’s Jubilee year an Incorporated Accountant, 
Sir Stephen Killik, was Lord Mayor of London. They 
had had in India many able accountants. More than half 
a century ago Mr. Pestongi S. Kharegat had a great repu- 
tation in Bombay. He mentioned also Sir Shapurji 
Billimoria, one of their guests that night, and Mr. K. S. S. 
Aiyar, the first Indian to become an _ Incorporated 
Accountant. Mr. F. R. Merchant, their President, passed 
the Society’s examinations more than twenty years ago. 

Mr. F. R. Mercnant (President of the District Society), 
replying to the toast, referred to the Branches and District 
Societies in various parts of the Empire. The Society 
had always favoured reforms in company law; it was 
gratifying to learn that constructive measures were being 
taken for the amendment of company law in India. The 
Society had also advocated registration of accountants, 
and it was satisfactory that the Government of India had 
adopted a measure of statutory registration. The series 
of crises through which they had passed should bring home 
to the business community in India the necessity of 
engaging qualified accountants to advise them on all 
matters connected with costing. 


Mr. Soras S. ENGINEER proposed the toast of “ The 
Guests,” and Mr. Kenneta Kemp, Advocate-Genera] 
responded. ’ 

The toast of *‘ The President ” was proposed by Mr. E. 
J. Dastrur. 


—_ 


Fixed Trusts. 


A Lecrvre delivered before the Incorporated Accountants’ 
Students’ Society of London and District by 


Mr. J. M. S. GREEN. 
Eprror, Financial News. 


Mr. E. FurnivAt Jones, F.C.A., Incorporated Ac. 
countant, occupied the chair. 

Mr. GREEN said : Fixed trusts have been an extremely 
controversial subject ever since their introduction to this 
country. And the fact that both the Treasury and the 
Stock Exchange Committee have been investigating their 
activities for a very long time without so far making public 
any practical conclusions proves, I think, that the contro- 
versial points at issue are not easy ones to solve. It was, 
perhaps, natural that there should be a good deal of 
opposition to the idea from the City in the early days. 
Fixed trusts, after all, were an American invention, and in 
their original American form they had shown some fairly 
glaring defects not only in technical efficiency but also, it 
seems, in honesty of purpose. Above all, almost a majority 
of influential people in the City are interested in the ordinary 
management investment trusts. And it was natural to ask 
why, when there were large numbers of management 
trusts in existence, whose funds were freely administered 
at the discretion of directors who appeared to be expert 
in investment matters, investors should see any advantage 
in tying up their money in trusts whose investments were 
determined in advance for 21 years. The answer to the 
latter question was, in point of fact, quite simple. First, 
the investment trust companies, as is well known, had been 
hit by the slump quite as badly as many private investors, 
and the skill of the directors was from the public’s point 
of view somewhat under a cloud. Secondly, there was 
undoubtedly a fair number of investors who at that time 
wished to put the small amount of their money, which was 
not invested in gilt-edged or similar securities, into ordinary 
shares only. And, thirdly, the market in most invest- 
ment trust stocks was one in which it was very difficult to 
buy and sell. Strangely enough, the fixed trust sub-unit 
seemed to offer superior marketability. 

Gradually, the opposition to fixed trusts was to a 
considerable extent mitigated. The general attitude 
became that certain very real advantages were offered to 
the investor, and that on the other hand the very sim- 
plicity of the offer necessarily involved serious disadvan- 
tages and limitations which were only discernible by 
somebody comparatively expert in financial matters. 
It is clear, on the one hand, that for a small investor who 
wishes to invest a few hundred pounds in ordinary shares, 
it is extremely useful to find an investment medium which 
will enable him to spread that small amount of money over 
twenty shares or so, as this would be virtually impossible 
for him acting independently. It may be worth his while, 
in return for this privilege, to pay an additional 7 per cent 
on the cost price of the management’s charge for twenty- 
one years’ management services. It is true that he might 
be annoyed if he knew that, as is actually the case, a very 
large proportion of that management charge is used simply 
for advertising and selling the sub-units to him, and not 
for running the trust in the proper sense of the word 
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But it might still be worth his while. The fact that there 
is probably some £20,000,000 to £25,000,000 invested in 
fixed trusts suggests that the management charge has not 
been too big for the average small investor to swallow. 
And it is well to remember that the small investor, if he 
attempted to achieve any considerable “ spread” with 
a small amount of money on his own, would in any case 
find the matter costly owing to the incidence of minimum 
commissions. It is, of course, open to question whether to 
choose securities to hold for as long a period as twenty- 
one years can really be a wise or even a safe investment 
policy. This question will be touched on later. But, 
after all, if the investor does not like the securities in- 
cluded in the list he need not buy. And it will normally 
always be possible for him to sell out when he pleases. 
This last statement will also be subject to some qualifica- 
tion later. 
Tue Lecat CONSTITUTION OF A FIxED TRUST. 

The criticisms of fixed trusts most often heard can be 
divided conveniently into two groups. One concerns the 
legal constitution of a fixed trust, and the secrecy with 
which it can be conducted in consequence. The other 
concerns the lack of elasticity which is alleged to be in- 
herent in investment by the fixed trust method and the 
difficulties which, it is said, are liable to be brought about 
by the lack of liberty at the management’s disposal. 

“For the moment I shall concentrate on the former. 

It is well known that, when one buys a fixed trust sub- 
unit, one is buying not a share in a company but a trust 
receipt representing a proportionate interest in deposited 
property. Every fixed trust has a so-called “* Unit ” made 
up of perhaps some twenty shares held in fixed proportions 
determined in advance under the trust deed. The trustee, 
in whose custody the whole of the trust property remains, 
will only issue sub-unit certificates representing propor- 
tionate ownership of securities comprised in this unit, 
against the deposit with him of the relative securities, or 
in some cases transfer deeds, or contract notes issued by 
approved brokers. And it is these sub-units which the 
managers sell to the public. The trustee looks after all 
dividends, &c., on the deposited property and pays out 
cash against coupons on the fixed distribution dates. 
The managers claim quite justly that they do not touch 
the trust property themselves, and so long as the trustee 
is of first-class standing the investor has no need to fear 
any sort of fraud. 

But this position has some rather unfortunate results. 
In the first place, the trusts are naturally not governed by 
the Companies Acts, and they are not called upon to pro- 
vide or advertise any statutory information whatsoever in 
the same way as a company is by virtue of the particulars 
which must be given in a prospectus. Clearly, the fixed- 
trust equivalent to a company prospectus is the trust 
deed. This document is all-important to the investor, as 
it is the instrument by which the trust is governed through- 
out its whole duration, and it would be impossible in 
practice to alter it. Its detailed provisions can make a 
great deal of difference to the investor's prospects, as I 
shall try to show later. Provisions regarding the circum- 
stances in which shares can or must be eliminated from 
the trust panel, the conditions under which such shares 
must be sold, the method of distribution of income, and 
countless minor points may vary to a very great extent, 
and, unless the would-be purchaser knows exactly what 
they are, he simply does not know what he is buying. 

But what is the actual position? I understand from 
legal friends that neither the managers nor the trustees 
of a fixed trust are under any obligation whatsoever in 
ordinary circumstances even to produce the trust deed 

for inspection by certificate holders. Legally, a certificate 


holder could only gain access to the trust deed by bringing 
a Court action charging the trustee with not carrying out 
the terms of the trust and “ subpcenaing ” the trustee to 
produce the trust deed in Court. Moreover, in practice a 
certain number of trusts either do not make their trust 
deed available for inspection or at least make it fairly 
difficult for any member of the public to have access to it. 

The practical results of this are, in my opinion, un- 

desirable. It means that fixed trust managers are able 
to advertise to the public more or less exactly what they 
please. ‘There is no check on the form of their advertise- 
ments. They can select points at will from the trust deed, 
and do not have to observe any statutory requirements or 
restrictions. That is, clearly, a very dangerous liberty to 
put into the hands of people who are advertising an 
investment medium. There have, it is true, been no 
instances of it being seriously abused in most respects. 
But it is very rarely that one sees in a fixed trust brochure 
the full provisions as to the buying and selling of securities, 
and it cannot be said that without this the investor is 
being given proper information on which to base his 
judgment. The theoretical avenues for abuse are, of 
course, enormous. 

There is, however, one undesirable feature which has been 
allowed to enter into fixed trust advertisements. And 
that is in the matter of the yields obtainable on the sub- 
units of the various trusts. A trust must, of course, decide 
whether it is to be operated on what is known as the 
* cumulative” or “ distributive” principle. With any 
of the shares included in a trust pane! the occasion may 
at any time arise when the company issues bonus shares 
or shares on bonus terms. In the latter case every fixed 
trust must naturally sell the “ rights ” in the market, and 
the proceeds, when distributed, are shown separately from 
regular dividend income. In the case of free bonus shares, 
a certain number of trusts are of the “‘ cumulative ” type— 
that is to say, all free bonus shares are retained as part of 
the trust unit. Others sell these bonus shares and distri- 
bute the proceeds. And a number of these include the 
proceeds in the yield which they show in brochures and 
advertisements. Some include bonuses only up to 10 
per cent., some include only what is described as a “ nor- 
mal” bonus (such as the usual annual bonus on Marks 
and Spencer shares), while others appear to include bonuses 
of almost any dimensions. 

Again, a number of fixed trusts include gold shares in 
their panel, and in this case the full amount of the divi- 
dend is distributed and included in the advertised yield 
without any allowance being included for amortisation. 
In the case of mines with a relatively short estimated life, 
this can naturally be a very important factor. 

These things together have in some instances produced 
results which can only be regarded as misleading, and the 
superficially attractive yields which are obtainable thereby 
cannot in any way be regarded as net yields really accruing 
to the investor. There are about eight trusts which have 
in the course of this year advertised yields of more than 
44 per cent. Of these, one held 23.8 per cent. of its 
capital in gold mines ; another 15.2 per cent., and a third 
11.3 per cent. Three of them held Marks & Spencer 
ordinary shares as part of the unit. And all either include 
the proceeds of the sale of bonus shares or have a fair 
percentage of their funds invested in gold mines. Actu- 
ally, the highest advertised yield at the end of February 
on a trust without gold share dividends or sales of bonus 
shares to improve it was £4 6s. 6d. per cent. The highest 
advertised yield on a general trust including these aids was 
£5 5s. 9d. per cent., while one specialist trust advertised a 
yield of about 7}? per cent. through the inclusion of a 

334 per cent. share bonus on one large holding. 
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There are two aspects to this matter. First there is 
the fact that it is plainly undesirable for yields to be 
advertised to the public which may seem more attractive 
than in point of fact they really are. Secondly, there is 
the danger that assets may be whittled away by the 
distribution of bonus shares and gold mine dividends 
without the investor being adequately aware that this is 
happening by an inevitable process. I have from one 
trust, which retains all bonus shares, a calculation of what 
would have been the effect if the shares had been sold and 
the proceeds distributed during 1934. The calculation 
shows that, if this had been done, the value of a sub-unit 
would now have been Is. 0.3d. less than it is—the price 
would be about 25s. 9d. against 26s. 9d. That loss of just 
over 1s. would have taken place in one year, and, even 
though the incidence of bonus issues may have been 
exceptional, it is easy to imagine what could take place in 
twenty-one years. 

To take another point of view, the yield would be 
2s. 9d. per cent. less than it is. The investor would 
certainly not like to see income diminished at that rate 
for twenty-one years. 

The conclusion from all this is clear enough. There 
should be legislation covering the form of advertisement— 
prospectus, if you will—that a fixed trust is allowed to 
publish. 

As regards the publication of accounts, there is no doubt 
that the audited accounts of both the trusts and the 
management companies should be published. The 
important point, on which information is to be sought from 
the accounts of the trusts themselves, is the number of sub- 
units sold. It is clear that it is of considerable importance 
to the investor to know how many sub-units there are in 
issue, and how many shares of a security included in the 
panel are held by fixed trusts in the aggregate. The 
justification for the publication of the accounts of the 
management companies lies mainly in the fact that the 
managers do perform useful services such as bidding a 
price for sub-units which holders wish to sell back, and the 
investor is entitled to such evidence of the management 
company’s financial standing as is available. In the case 
of a number of trusts, the trustee bank keeps a large 
portion of the management charge in escrow, to be released 
to the managers only in annual instalments, so that 
there are always funds in hand for the running of the trusts 
for the remainder of their lives. This practice ought to be 
universal. But, where it is not adopted, the investor has 
no evidence but the financial standing of the management 
company to give him any idea as to how far continuity 
of management services can be relied upon. 

I want now to consider a quite different set of criticisms 
—different, and also more fundamental, because they 
cannot be met merely by making the provision of proper 
information obligatory. The purport of these is that 
fixed trusts are unsatisfactory by nature; that they 
exercise an unhealthy effect on the markets in the securi- 
ties concerned, so that the securities are always liable to 
have to be bought too high or sold too low ; that the lack 
of freedom in changing the portfolio necessarily means an 
irrational and irresponsible investment policy ; that the 
process of selling, or rather “ eliminating’ a particular 
share from the panel is so clumsy and full of technical red 
tape that it could never be done successfully ; and that in 
times of really bad markets the selling by fixed trust 
certificate holders would put either the managers or 
the market in the securities concerned in considerable 
difficulties. 

I must confess that I am only to a limited extent in 
sympathy with these criticisms. It is true enough that it 
is very difficult to choose a portfolio of investments, to 
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be held for a period of up to 21 years, with any complete 
conviction that such a choice will at the end of the period 
prove successful. But, although there will necessarily 
always be a strong bias in favour of the shares being 
retained—much stronger than in the case of an ordinary 
investment trust—the managers and trustees are not in 
any way irrevocably committed to retaining them. 
Every trust has its clauses covering conditions under which 
shares can be eliminated from the panel. These are 
designed to enable the managers to instruct the trustee to 
sell the shares if it should for some reason appear un- 
desirable to retain them any longer, and also to allow the 
necessary loophole for ceasing to purchase shares if the 
market in those shares should at any time prove a difficult 
one to buy in. These elimination provisions are of great 
importance, and they constitute one major instance of the 
necessity for investors to have proper access to the sig- 
nificant sections of the trust deed if they are to assess the 
value of their investment adequately. The conditions, 
under which elimination is permitted, have varied to a 
considerable extent as between the different trusts. 
Broadly speaking, the trust deeds of the earlier trusts are 
much less elastic than those of the later trusts—in the 
early days much more emphasis was laid upon the element 
of “* fixity,” and the idea was inclined to be put about that 
the trusts managed themselves. 
ELIMINATION CLAUSES. 

Here are the elimination clauses of one of the earliest 

trusts :-— 

If the managers shall certify in writing to the trustee— 

(a) That it has become impracticable by reason of the 
limited amount of ordinary shares or securities 
available for purchase to purchase sufficient shares or 
securities of any company then included in a unit ; 

(b) That any ordinary shares then held by the trustee as 
part of a unit are no longer quoted on or dealt in on 
the London Stock Exchange ; 

(c) That any company any of whose ordinary shares 
shall be held by the trustee as part of a unit has 
failed to pay a dividend on such shares at least 
equal to the average dividend paid thereon by such 
company during the five fiscal years immediately 
preceding the fiscal year first above mentioned (after 
making due allowance for any sub-division of shares 

- or other reorganisation of capital of such company 
which may have taken place or any bonus shares 
which may have been issued) ; 

(d) That any company any of whose ordinary shares 
shall be held by the trustee as part of a unit in the 
opinion of the managers has failed in any fiscal year 
to earn an amount available for dividend on such 
ordinary shares at least equal to the average amount 
so earned and available during the five fiscal years 
immediately preceding such first-mentioned fiscal 
year ; 

(e) That any change has been made in the rights 
attaching to any ordinary shares forming part of a 
unit so that the same will cease to be ordinary shares 
within the meaning of these presents, 

then in any such case the managers may by notice in 
writing to the trustee require the trustee to sell and the 
trustee shall thereupon sell all the ordinary shares of such 
company then held by the trustee under this deed to the 
end that such shares may be eliminated from the con- 
stitution of all units then on deposit hereunder and that 
thereafter additional units may be deposited hereunder 
subject to the provisions of Clause 14 hereof identical with 
the original unit as then existing without necessitating 
the purchase and deposit of further ordinary shares of such 


company. 
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That is one of the earliest trusts of all, and it is obvious 
enough that the conditions under which elimination is 
permitted are fairly narrow and limited. The managers’ 
hands are tied unless something strictly defined occurs. 

In the later trusts a far greater degree of liberty was 
introduced. Taking one typical example of a trust 
started at about the beginning of 1934, we find some 
interesting additions. 

Shares can be eliminated if the shares of any company 
have risen to a price which in the opinion of the managers 
is economically unsound. They can also be eliminated 
if by reason of alterations in the prices of the shares forming 

of the deposited property an undue proportion of the 
value of the deposited property is represented by the 
shares of any company. These two clauses provide ample 
opportunities for turning a seller if there is an inordinate 
rise in the market. 

On the other hand, shares can be eliminated again if 
“ it is or is likely to become undesirable to retain as part 
of the deposited property the shares of any company by 
reason of a diminution of the profits of the company or of 
some event which in the opinion of the managers is likely 

to result es an early diminution of the profits of the 
eae” That, I think, explains itself. 

Finally, shares can be eliminated if “‘ for any other 
specified reason it is desirable in the interests of the 
certificate holders to sell the whole or a part of the shares 
of any company.” This last clause is comprehensive 
enough, and, as in the case of this trust the managers 
have an absolute and uncontrolled discretion in deter- 
mining whether to exercise their powers under this clause ; 
it gives them power to eliminate for any reason which may 
seem at all convincing. The only condition is that it must 
be a specified reason—but this is presumably merely to 
give the trustees the necessary legal handle in case 
they consider that the managers are using their powers 
improperly. 

I have not been able to study the trust deeds of all 
the trusts at present operating, but so far as I know most 
of the later ones include some such omnibus provision. 
One or two have gone further and taken powers to sub- 
stitute new securities from a pre-determined list for 
securities which are eliminated from a unit. One hybrid 
trust, indeed, the Foreign Bond Trust, has complete 
freedom of selection within a fixed schedule of permitted 
investments. There is no fixed unit, and the certificate 
merely represents a proportionate part-ownership of the 
trust property. 

This extension of the powers and liberty of the manage- 
ment seems to me most desirable. Some of my audience 
may recollect the fiasco caused in America by the fact 
that the conditions under which shares had to be sold 
were laid down in black and white, and when these con- 
ditions arose the managers were forced to sell by a certain 
date without any option. It may also be remembered 
what a field day this was for the Wall Street “ bears,” 
who could calculate just how many shares of a particular 
stock had to be sold and within what time. This error 
has not been imitated in England, and in all cases elimina- 
tion is optional. But certainly in the early days the 
degree of freedom permitted was still too small. 

This, of course, raises an important issue. Management, 
it seems, can never be wholly dispensed with, and, if 
some reliance must be placed, as I think it must, on the 
managers’ judgment as regards investment matters, then 
we naturally want to know who the managers are, and 
particularly who are the directors of the management 
company. At present there is no obligation to make this 
information public. The question of elimination reminds 
me, again, of an admirable instance of the possibility of 


practice within the law which fixed trusts provide. 
It is quite clear that, if both managers and trustees were 
of an imperfect standing, they could easily find reasons 
for eliminating twelve or fifteen shares out of 20, then 
making use of the not unusual clause providing that the 
trust shall be liquidated if the number of shares in the 
unit falls below 7 or some such number, and so winding 
up the trust. They could thus, if they liked, pocket a 
2l-years’ management charge in return for, perhaps, a 
year’s work. 

A lawyer friend of mine, who has studied fixed trust 
organisation exhaustively, told me that he was staggered 
by the things which could be done by certain types of 
financier with a fixed trust in their hands. His sugges- 
tions are scarcely mentionable in public, but, perhaps, if 
a day of booming markets and loose finance of the 1928- 
29 type recurs, certain types of company promoter may 
enter the fixed trust field with startling results in the 
absence of actual legislation. 

The actual business of “ eliminating” a share should 
not, I think, be too difficult. The usual formula is that 
the trustee should sell them “as soon as practicable,” 
and there is no necessity for over-hasty selling. The most 
that a trust could have invested in any one security, at 
present market prices, would be about £150,000, and as 
much as this would only be invested in the case of a 
eading share. Under some conditions it might take 
quite a long time to liquidate a line of this size. And a 
little awkwardness might arise in this case. It, would 
naturally be highly desirable for an elimination to be 
carried out without the market being definitely aware of 
it. On the other hand, it would have to be made public 
at the date of the semi-annual distributions, and con- 
sequently a fixed trust would only have six months of 
privacy for an elimination even if it started selling, as 
no doubt it would try to, immediately after a distribution 
date. If it should for any reason be in the middle of 
eliminating a share at the distribution date, it would 
be in a somewhat awkward position since the market 
would know just about what sales were impending and, 
we may be sure, would act accordingly. In ordinary 
circumstances, however, I would not look for any grave 
trouble in eliminating a share. I believe that in the 
course of recent market difficulties following the com- 
modity market crisis, one line of shares in a big industrial 
company, amounting to about £250,000, was absorbed 
by the market in one afternoon. The standards of the 
London Stock Exchange’s powers of absorption are, we 
must remember, high. I do not say it would be easy 
to sell an eliminated share without depressing the market 
at all, but we must not exaggerate the difficulties. 


EFFECT ON M4RKETS. 

We now come to perhaps the most critical point of 
controversy—that is, the question whether both the 
buying and selling operations of fixed trusts have an 
unhealthy effect on the markets owing to their being 
directed always onto specific shares in specific proportions. 
This question goes to the root of the whole problem. 
This clock-work buying and selling of shares in pre- 
determined proportions is an inevitable and integral 
part of the working of any trust which makes any claim 
to fixity, and any faults which arise thereby must be 
considered to be inherent in fixed trusts as such. 

I must say at the outset that I do not think it is possible 
to arrive at any very definite conclusions about this. It is 
perfectly obvious that a system under which, let us say, a 
purchase of United Steel and General Electric shares 
implies a concurrent purchase of British Aluminium and 
Gas Light & Coke stock, is not the ideal of perfectly 
intelligent investment. Similarly, it may be easy at some 
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particular time to buy or sell shares of an industrial 
Juggernaut such as Imperial Chemicals, but not nearly 
so easy to do so if it implies that shares of Fairey Aviation 
have to be bought or sold proportionately at the same 
time. . It is impossible not to feel that at times fixed 
trusts are bound to pay somewhat too much or receive 
somewhat too little for certain of the shares in the trust. 

In ordinary conditions, the hidden losses incurred in 
this way can scarcely be very considerable. At other 
times, if market interest in any particular security should 
dry up seriously the position might be difficult, and quite 
big losses might be incurred, though of course they 
would not be obvious. The reply to this on behalf of 
the fixed trusts, so far as purchases are concerned, is that 
the managers are empowered to eliminate the share con- 
cerned. But this, in my opinion, is by no means a com- 
plete answer. It is clearly a pity that a share should 
be eliminated unless there is reason to think that it is 
not likely to prove a satisfactory long-term holding, 
more particularly since, except in cases where sub- 
stitution of new securities is allowed, every elimination 
must narrow the spread of investment which is the main 
advantage which the fixed trust offers. And the pro- 
tective weapon afforded by the powers of elimination 
might have to be used on account of a market position 
which was purely temporary. Take, for example, a 
case such as that of the suspension of dealings in Mexican 
Eagle and Canadian Eagle shares owing to the Mexican 
Governmment’s demand for the deposit of security in gold 
bullion in connection with a law suit. If this happened 
with a share included in a fixed trust portfolio, it would 
almost certainly have to be eliminated unless the manage- 
ment decided to discontinue buying any units for the 
time being, which it would hardly be likely to do except 
absolutely in the last resort. And yet there may be no 
solid long-term reasons for eliminating the share what- 
soever. It is really a choice between two evils. Either 
the trust must deal willy-nilly in a bad market or else 
it must eliminate on grounds which, from the point of 
view of real investment policy are inadequate. You 
cannot have it both ways. 

That is so far as difficulties in purchasing are concerned. 
Difficulties in selling would be more serious since, if 
any particular share should become temporarily almost 
unsaleable, either no units could be sold at all or else 
the share concerned would have to be thrown overboard 
at possibly scrap prices. Before taking this particular 
question any further, however, I should like to make 
certain comments on the extent to which various shares 
are held by fixed trusts. I am basing them upon an 
analysis, which has been carried out and checked very 
carefully, and which covers all the existing fixed trusts 
with the exception of those specialising in gold shares. 
The analysis shows what proportion of the issued share 
capital of the various issues, in which fixed trusts are 
interested, could be held by fixed trusts in the aggregate. 
The trusts number 27, including seven holding only shares 
in particular industries, such as: oil or textiles. For 
the purpose of calculation it has been assumed that any 
one fixed trust will be limited to 500 units, which is about 
the normal figure in cases where a definite limit is laid 
down by the trust deed. The position has been examined 
with regard to 130 separate securities, including all those 
which are held by more than one trust. 

The points from the analysis which I am going to give 
I put forward for what they are worth without wishing 
to argue any particular case from them. 

The most salient are as follows: there are 31 shares 
. in which the maximum proportion of the total issued 
capital which could be held by fixed trusts is more than 


——== 


7 per cent. There are twelve cases in which fixed trusts 
might hold more than 10 per cent. These 12 are the 
Bolsover Colliery Co., Callender’s Cable, Fairey Aviation, 
Manbré & Garton, Metropolitan Housing, Spillers, United 
Dairies, Wiggins Teape, Amalgamated Press, Bovril 
Deferred, Covent Garden Properties and Selfridge & (Co, 
In seven cases one trust or group of trusts alone could 
hold more than 5 per cent. of the shares of one issue. 


’ I would doubt, however, whether the number of units 
per trust actually in issue now averages more than 
250-300. In that case the percentages just mentioned 
are reduced to more than 5 per cent. in seven cases and 
more than 3} per cent. in 31 cases. On the assumption 
that the average amount in issue is 300 units, the pro. 
portion of the issued shares of any one issue held by all 
fixed trusts would amount to less than 2 per cent. in the 
majority of cases. These proportions are not, of course, 
as small as might appear to some people superficially, 


The actual proportion of any share issue which is in any © 


sense “ floating ’”’—that is to say, which is not held 
closely and semi-permanently—is relatively small. And 
it is only this portion of any issue which affects the 
market price directly. There are some grounds for 
thinking that, during the period when the rise in British 
industrial ordinary shares was in full swing and sales of 
fixed trust sub-units were running on a heavy scale, the 
prices of some shares may have been perceptibly affected 


. and also that the rise in the market leaders may have been 


a little greater than it would otherwise have been. This 
is because the effect of fixed trust investment is to con- 
centrate investment buying on the leading shares and to 
direct it away from the smaller shares in which clockwork 
buying on a large scale is not possible. But I doubt very 
much whether it can have amounted to anything con- 
siderable. Market talk has exaggerated this influence 
greatly. I once heard it said in the market that a sharp 
rise in a particular share over a period of two months or 
so was due to fixed trust buying. I was, however, able 
to find out privately how many of these shares had been 
bought on fixed trust account during the period men- 
tioned, and it proved to amount to about 2,400 shares 
of an issue of which a little over 2} million shares were 
outstanding. Similarly, there was some very confident 
suggestion that a fall in Marks & Spencer shares on one 
occasion was due to the selling of the bonus shares by the 
trusts which include Marks & Spencer in their panel. 
It may have been so. But calculation shows that the 
absolute maximum amount of these bonus shares which 
fixed trusts could have had to sell was about £50,000 
worth, and the probable actual amount almost certainly 
less than £25,000 worth. The maximum proportion of 
Marks & Spencer shares which could be held by fixed 
trusts is about 2 per cent. of the whole issue, and the 
probable actual proportion about 1 per cent. 

It is difficult to establish anything with any certainty, 
but the figures which I have given may help to put the 
matter in its proper perspective. It may also be borne in 
mind when we come to consider the next and last big 
problem—that of sales of securities by fixed trusts. 

There has been a fairly large body of responsible opinion 
which has taken a pessimistic view of what would befall 
fixed trusts in markets where for a long period selling was 
the order of the day. It seems to be assumed, though I 
have never seen or heard the point explicitly argued in 
public, that the markets might break in the face of fixed 
trust selling to an unusual extent. I do not think that, 
except in the cases of individual shares where special 
conditions might arise, the facts give very much support 
to such an idea. The figures which I have given previously, 
covering the percentages of various share issues which 
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fixed trusts might hold, do not lend any great weight to 
the idea that fixed trust selling would have serious effects 
over the general range of shares in which they are in- 
terested. Such an idea seems to be based on the ex- 

tion that in bad markets the holder of fixed trust 
certificates will be more ready to sell indiscriminately 
than the average investor. I cannot see why this should 
be true—in fact, I should expect the opposite to be the 
case. Normally, one would think that the investor in 
fixed trust certificates would be a particularly steady and 
conservative type of investor—that he would not be 
likely to get into financial difficulties, and that he would be 
more likely than most investors to regard his holdings as 
permanent. I understand that the average individual 
holding in one group of fixed trusts is a little under £300, 
and in another, which is prepared to deal direct with the 
public without a broker as an intermediary, a little over 
£200. We are dealing, in fact, with the conservative small 
investor, and there is no type which is really less likely 
to jettison his holdings in a bad market than this. When 
we consider that the total amount invested in fixed trusts 
ean scarcely amount to more than £25,000,000, it is not 
easy to think that the market in a couple of hundred shares 
is going to be deluged from this source. 

The case in which particular shares may prove difficult 
to sell, is rather different. It is an incontrovertible fact 
that if one share in the unit is extremely difficult to sell, 
the sales of the whole unit are held up. Shares 1 to 19 
in the unit may be perfectly easy to sell, but the market in 
No. 20 may have, to all intents and purposes, disappeared. 
In that case the fixed trust managers have only the alter- 
natives of going on selling the unit and thereby taking 
what may be a big loss on share No. 20 or else stopping 
all sales altogether. Neither can be regarded as particu- 
larly satisfactory. The trouble is that, where selling is 
concerned, there is no real safeguard against difficulties 
which affect a single share. It is no use eliminating the 
share from the unit, as can be done where the difficulties 
arise in buying, because in this case the shares have to be 
sold just the same. Still, this may not be a very important 
point. If the share concerned is really a sound and good 
one, the difficulties in selling are almost bound to prove 
only temporary. If it is not, then it is not in any technical 
deficiencies of the fixed trust method that the trouble is to 
be found. It is in the original choice of investment. 


I have, once or twice already, mentioned cases in which 
the fixed trust managers might possibly stop buying back 
certificates from holders who want to sell. The fact that 
this can happen is, I think, one of the main disadvantages 
of the fixed trust system as it has existed hitherto, although 
the position would be very much improved if, as I gather 
may happen, it is made possible for the certificates to be 
officially dealt in on the Stock Exchange. Up to the 
present time the fixed trusts have regularly quoted a 
buying back price at a small margin below the price at 
which the sub-units are offered to the public. Suppose 
that the sub-unit is offered at 25s. This price represents 
the price of the underlying securities including brokerage 
and transfer stamp, plus an addition of 7 per cent. or so 
for management services and other charges. Suppose that 
certificate holders desired on balance to sell sub-units back 
to the managers on any appreciable scale, the managers 
would have to sell the underlying securities in the market. 
The price at which certificate holders could sell back would 
then represent the selling price of the underlying securities 
less brokerage on the sales. When everything is counted 
in—the management charge, brokerage, the jobber’s turn, 
transfer stamp, and other minor items—the difference 
between the offered price and the bid price could easily 
be as much as 3s. That is to say, the managers might 


have to quote an offered price of 25s. and a bid price of 
22s. 
In ordinary circumstances this does not happen, and it 
has not happened so far. The managers quote a special 
buying price at a margin of 9d. or 1s. below the offered 
price, making the quotation, say, 24s. 3d.—25s. They are 
only enabled to do this because they can carry out a sort 
of jobbing function. There have been plenty of sellers 
of sub-units, but they have been at least matched by new 
buying orders. In these circumstances the managers have 
only to buy back the certificates from the sellers and 
re-issue certificates to new buyers. It is not necessary 
to sell the underlying securities at all. 

If, however, sellers should steadily predominate under- 
lying securities would have to be sold, and then the special 
buying back price could no longer be maintained. Only 
what we may call the “ liquidation” price could be 
offered. The certificate holder should always remember 
that for this reason he might find the price at which he 
ean sell back his sub-units lowered by half-a-crown or so 
virtually overnight. 

It is interesting to observe that at least two fixed 
trusts have already lowered their buying-back price to the 
level of the liquidation price. These are trusts which have 
sold the maximum number of sub-units they are permitted 
to issue. Consequently new buyers can only acquire 
certificates as and when sellers are available. It is, in 
fact, the selling side which makes the price. The managers. 
bid the liquidation price only, and offer the sub-units, 
when possible, at a small margin above that. Actually, 
as buyers are not always to be found at the appropriate 
moment, the trusts are slowly unwinding themselves 
again, and may possibly disappear before their legal life 
terminates. 

Some certificate holders might tend to take it amiss 
merely if they suddenly found themselves offered only the 
liquidation price. But they probably would take it much 
more seriously if, as is quite possible, they suddenly found 
themselves offered no price at all. There are, I believe, 
two trusts which undertake an obligation to offer at least 
the liquidation price to holders who want to sell. The 
majority, however, undertake nothing at all in this con- 
nection. Consequently, the managers may always refuse 
point-blank to quote any buying-back price at all. Pre- 
sumably they would not do this unless for some reason 
there were great difficulties in the way of selling the shares 
comprised in the unit. But it is up to the certificate holder 
to remember and recognise frankly the fact that it can 
happen. 

There is only one exception to this. If a holder or 
holders present to the trustee certificates representing in 
the aggregate a whole unit, the trustee is under obligation 
to deliver the actual underlying securities against the 
certificates. In the case of a good many trusts, the same 
obligation exists in the case of half a unit. This is rather 
a dubious privilege, however, for the small or medium 
investor. The price of half a unit is in most cases at least 
somewhere around £1,500, and unless a small syndicate 
can be got together which can produce that amount of sub- 
units, the ordinary investor is hardly likely to be able 
to fulfil the requirements. 

There are many other minor problems of detail in the 
working of fixed trusts, but I think I have now covered 
all the main issues around which fixed trust controversy 
centres. I am aware that I have reached no very definite 
conclusions about the absolute merits of fixed trusts, and 
that I have probably not helped anybody else very much 
todoso. I should like, however, before closing an address 
which has been mainly concerned with the weak spots in 
fixed trust armour, to put my own personal opinion on 
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record. It is that, so long as a fixed trust is constituted 
with a reasonable degree of elasticity and so long as it is 
well and honestly managed, the game is definitely worth 
the candle. The advantages of this type of investment 
medium to certain classes of investor are such as to make 
it worth while to face the difficulties and occasional risks 
which are inherent in any system of investment which is 
at all rigid. One can scarcely go further than that. The 
perfect fixed trust is a desirable and quite valuable institu- 
tion. But one cannot generalise about more than two 
dozen different trusts which are actually in existence. And 
I would not particularise about them this evening even 
if I felt I could do so with sufficient confidence. 


I expect that a good many of those present are aware 
that a Stock Exchange sub-committee has been studying 
the fixed trust problem. And a report has been drawn 
up which, if adopted, will deal successfully with a number 
of the undesirable features which I discussed earlier in 
this address. The curtailment of the excessive freedom 
and privacy hitherto enjoyed by fixed trusts will effect a 
‘very real improvement in the situation. Without 
Parliamentary legislation, of course, there will still be 
scope for ‘‘ ramp ”’ fixed trusts so long as they do not wish 
to secure recognition by the Stock Exchange Committee. 
But that is not a very great hardship. for there will always 
be “‘ ramps ” of some kind to trap those who are sufficiently 
unwary and indiscreet to fall for a non-recognised fixed trust 
with a second-rate trustee. 


We have got to judge fixed trusts by the respectable 
examples of their species, and if we do that I do not think 
that we can accuse them of not offering a genuine service 
to the investing public. 


Discussion. 


The CHarrMAN: The usual practice is to invite the 
Lecturer to answer questions and to invite members present 
to ask them. We shall also be glad to hear any observations 
which any members may wish to make on the subject. 


Mr. W. S. Jones: The Lecturer has not dealt with a 
point which I think inevitably springs to one’s mind—a 
comparison between the fixed trust and the investment 
trust. I should be rather interested to hear whether he 
has any figures showing what relative advantages one 
has over the other. 


Mr. R. H. Cotterr: Mr. Green spoke of the ‘* Manage- 
ment company.” Is that a separate limited company 
formed to manage the trust? If so, I presume that the 
managers would be the directors of the management 
company. 

Mr. GREEN: May I answer that question now? Yes, 
that is the case. The actual form under which the trust 
is run is by a trust deed which is drawn up between the 
trustees and the managers. The managers, of course, 
only have limited rights. 

Mr. F. E. Gitxs: The Lecturer mentioned something 
with reference to the proportion of the various shares 
held in units, and also as to eliminating units. Do I 
understand that if shares of a certain class are sold, it is 
obligatory on the part of the trustees to purchase shares 
in the same class to replace those sold? In the sale of 
bonus rights I take it that the cash proceeds of those 
bonus rights are distributed to the holders of the sub-units 
as a return in cash. If that is the case, how are they 
situated for the purposes of income tax ? 

Mr. HaANNANT: Mr. Green failed to touch on what, I 
think, is an important criticism of fixed trusts, which is 
that the holders of sub-units appear to have no voting 
rights in the companies whose shares they indirectly hold. 
Apparently the voting powers vested in those shares can 
be used by the trustees absolutely at their own discretion. 
I think that is rather a serious criticism. There is another 


point which might be made. If an investor puts his 
money in a sub-unit which contains a certain number of 
specified shares, and one of these is sold under the con. 
ditions of the trust, there does not seem to be any pro. 
vision for advising him that his sub-unit does not consist 
of what he originally bought. 


Mr. W. G. Srracuan, Incorporated Accountant: 
Arising out of the last speaker’s question, I should like 
to ask how a buyer is going to know the fair market 
price of a sub-unit in the event of the trustees having 
eliminated certain of the original investments? He is 
not advised of the elimination, I understand, and it seems 
to me therefore that he has not an opportunity of knowing 
what is a fair market price for a sub-unit. Then there is 
a further point. I notice in the papers to-day a reference 
to the report of the Stock Exchange sub-committee, and 
I gather that it is not the intention that these sub-units 
shall be quoted on the Stock Exchange. If that is the 
ease, what exactly is the object of the certificate of 
recognition which it is proposed that the Stock Exchange 
should issue? What is the value of it, if the sub-units 
are not to be dealt in on the Stock Exchange, other than 
as an indication that the particular concern is a sound 
and reputable one ? 


Mr. W. J. Back, Incorporated Accountant: I gather 
that, in the opinion of the Lecturer, Fixed Trusts are 
desirable as long as they are not fixed. (Laughter.) If 
that is so, in the event of legislation, how does he suggest 
that they should be defined. If only the word * Trust ” 
remains of the original title, how would they be defined 
and distinguished. 

Mr. BRAMWELL: The Lecturer mentioned some technical 
criticisms on the difficulty of trusts dealing on the Stock 
Exchange. Is it not possible that some of these criticisms 
emanate from brokers and other City people because a 
trust might be injurious to their business? It would 
certainly lose them a certain amount of small investment 
business. Presumably one idea of a trust is to economise 
brokerage and other charges, and that would indirectly 
affect the interests of brokers. 


The CuatrMAN: I have been wondering whether the 
Lecturer would deal with the possibilities of the movement 
growing. The figures Mr. Green quoted bearing upon the 
influence these trusts are likely to have upon the market, 
if I understood them correctly, were based upon the exist- 
ing number of the trusts. I am just wondering to what 
extent these are likely to grow, because there can be no 
doubt of the strength of their appeal to the small investor. 
Small investors are very much troubled just now to find 
suitable outlets for their small capital, although personally 
I would always advise people to take no risks for the sake 
of getting another half per cent. and the margin between 
what you can get from gilt-edged investments and what 
you can get from fixed trusts is not very great. At the 
same time, the extra half per cent. or 1 per cent. makes 
a strong appeal to some people, and there must be a very 
big field in which the advertiser can work. Although 
with respectable managers and respectable trustees there 
may not be very much danger, either to the investor or 
to the market, if the movement grows very much it is 
bound to attract a less desirable class of manager and 
there may be real dangers both to investors and to other 
people whose interests are affected by unhealthy fluctua- 
tions in markets. Even with the protection afforded 
by the Companies Acts investors have not been entirely 
secured from fraud, and without those protections it 
seems to me there may be a very real danger. I should 
be grateful to Mr. Green if he would answer the questions 
that have now been addressed to him. 


‘The Lecrurer: I think the questions have been most 
interesting, and they seem to go to the root of the matter. 
More particularly, they point to the fact, which I should 
never for a moment attempt to deny, that a fixed trust 
medium is open to every conceivable sort of abuse. There 
are many ways in which managers and trustees between 
them, and in some cases rs aloné, could rob the 
investor in every direction. only thing is that in 
practice they don’t. 
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I think it was Mr. Jones who asked me whether I could 
make some comparison between the results achieved by 
fixed trusts and those which have been achieved by the 
ordinary investment trusts—what advantages the one 
has over the other. So far as their achievements are 
concerned, I do not think there is any basis at all on which 
one can compare them. The first fixed trust formed in 
this country was formed in 1932; and, whether by good 
luck or good judgment, it was started about the time 
when British industrial shares had reached their lowest 

int in the depression. Most of them were formed 
during or just before the autumn of 1933. Well, owing 
to the time at which they were started they obviously 
had a very good and lucky run for their money. But 
you cannot compare their achievements, so far as the 
selection of shares is concerned, with those of management 
trusts which were formed, say, between 1924 and 1928, 
or with the many others which were formed as far back 
as 1888. All I can say is that the management trusts 
have been through the slump and fixed trusts have not. 
If we should have another slump like the last one, then 
we should find out how the fixed trusts come out of it. 

There is just one basis of comparison, from another 
point of view, which is perhaps worth making, and that is 
as regards the question of marketability. As I said before, 
one of the main reasons why fixed trusts met with such a 
large measure of success in their early days was that the 
stocks of most of the general management trusts were 
extraordinarily difficult to buy or sell. Unless one was 
prepared to wait a long time, one might quite easily have 
to pay for a stock standing at 100 middle price, as much 
as 105 or 107. Certainly, in the trough of the depression, 
investment trust stocks were extremely difficult to sell ; 
also, the market price fell considerably lower than the 
break-up value of the stocks would seem to indicate. 
So far, the managers of the fixed trusts have never failed 
to make a good market in fixed trusts sub-units ; they are 
nearly always prepared to deal in amounts up to 2,000 
or 3,000 sub-units at the existing quotation, and are 
usually prepared to take several thousand more at perhaps 
14d. or so less than the rate at which they had been quoted. 
That certainly does constitute quite a good market. 

Another question was with reference to bonus shares 
and rights when they are sold—where rights to subscribe 
for new shares on bonus terms are sold. In most cases 
a trustee is under an obligation to make out a statement 
showing what part of the distribution is attributable 
to cash dividends and what part of it is attributable to 
the sale of bonus shares or rights. That part of the 
distribution which is attributable to the sale of bonus 
rights or shares is not subject to income tax. 

The point was also made that holders of sub-units have 
no voting rights and that the voting rights are vested 
in the trustees. That is certainly true. The gentleman 
who raised that point said he regarded it as a serious 
criticism. In the case of a trust formed with a certain 
kind of trustee it might be a very serious criticism, but 
I think the average investor’s voting rights are probably 
well vested in Lloyds Bank or the Midland Bank. I do 
not think an investor would have very much cause to 
quarrel with the way in which the voting rights were used 
by such institutions. 

The same speaker also pointed out that there were no 
provisions in a case where a share was eliminated for 
making it obligatory to advise the holder that the sub- 
unit which he owned was not quite exactly the sub-unit 
which he bought and which he thought was his holding. 
That, also, I am afraid, is true. Another question arising 
out of that was how a fair market price is arrived at in 
case a share is eliminated, when the outside public is not 
advised at all. The way in which I imagine the price of 
the sub-unit would be calculated under those conditions 
would be this: The managers would continue to include 
the price of the share in the total unit value on which the 
price of the sub-unit is calculated, and the loose cash 
which would be received in respect of the sale of the sub- 
unit under those conditions would be put into the general 
fund for distribution at the next distribution date along 
with the proceeds of the share which has been eliminated. 


I am asked, how is a “ fair market price ’’ arrived at ? 
I do not know exactly what that question means. If it 
means ‘* how can the purchaser be sure that he is being 
quoted a fair price?” the answer is that a purchaser 
cannot be sure absolutely that the price at which the sub- 
unit has been offered to him is correctly quoted. The 
real protection in a case like that is the fact that in most. 
cases—certainly in any trust deeds that I have seen— 
the trustee has the power to dismiss the manager for any- 
thing which in his view is improper conduct, and the 
trustee is his own sole judge in the matter. In view of 
the standing of the trustees of all the present fixed trusts, 
I do not think there is very much doubt that, if the mana- 
gers were quoting a price improperly calculated, the 
trustee would exercise that right. 

I was also asked what was the object of bringing forward 
a report suggesting the division of fixed trusts into recog- 
nised and non-recognised fixed trusts—that is to say 

ised or not recognised by the Stock Exchange 
Committee—if they were not to be dealt in on the Stock 
Exchange? Well, I do not know what will be the final 
regulations passed by the Stock Exchange Committee, 
but certainly the members of the sub-committee who have 
been working on it envisaged the possibility of sub-units 
being dealt in on the Stock Exchange, and that was really 
the basis on which they hoped that the value of recognition 
and non-recognition would be founded. I believe it was 
suggested at an earlier stage that the Committee might 
instruct members of the Stock Exchange not to carry 
out any dealings in shares for fixed trusts which refused 
to comply with Stock Exchange regulations, and for that 
reason would be non-recognised. But I think it would be 
extremely difficult to enforce that, simply because buying 
and selling orders would come from the stock depart- 
ments of whatever institutions were acting for the trustees, 
and it would be quite impossible to expect brokers to 
refuse them. If neither of these things are done, I 
that it is very difficult to see what would be the point of 
recognition and non-recognition. 

A Srupent: How would the jobber fix his price ? 
Would he not have to refer to all the investments in the 
panel, and would not that be an impossibility ? 

The Lecrurer: It would be a difficult thing for a 
jobber to do, but jobbers do some extremely difficult 
things. I think they would be prepared to undertake 
dealings in trust certificates on that basis, even if it would 
entail all that you say. One difficulty would be, of course, 
the case where shares were eliminated. Certainly, in any 
trusts which were dealt in on the Stock Exchange, 
the Stock Exchange Committee would insist on being 
notified at once when any decision was taken to 
eliminate a share. 

Mr. Back, after thinking the matter over, seems to have 
reached the conclusion that fixed trusts might be desirable 
if they were not fixed. (Laughter.) If they were not. 
fixed, he asks, how would they be defined for purposes of 
legislation? The answer to that is that when one talks of 
fixed trusts which are not really fixed, one is referring to 
the form in which they are organised rather than to the 
actual conditions by which their investment policy is 
regulated. ‘* Fixed Trust”? is a term which has come 
to be used for any trust which is formed by a trust deed 
between managers and trustees ; that is to say, a trust 
which is in point of fact a trust fund, where the certificates 
are certificates of part ownership against deposited pro- 
perty and not a limited company. 

Whether it would be difficult to define a trust on those 
lines for legislation I do not know. Take the Foreign 
Government Bond Trust for example. Every newspaper 
automatically quotes the price of the Foreign Government 
Bond Trust Units along with the prices of the actual 
Fixed Trust Units. Actually there is nothing fixed 
about it at all. I think that is certainly a perfectly 
reasonable criticism on the part of Mr. Back. But a 
fixed trust which really lives up to its title would be quite 
impossible to operate. You must have powers of elimina- 
tion, and those powers of elimination are much more 
valuable when you also have powers of substitution. 


Another question was, Are the criticisms about the 
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disastrous effect which fixed trusts may be expected to 
have on the markets made by City people because fixed 
trusts mean less business for them? It is rather a 
prejudiced point of view to say that fixed trusts are against 
City interests. The answer to it is that the fixed trust 
movement has not resulted in the Stock Exchange losing 
much business; in fact, I do not see how it could have 
resulted in that institution losing any business at all. 
Every sub-unit which is sold naturally requires securities 
to be bought on the Stock Exchange against it. So they 
do not lose business in that way, although it comes to 
them indirectly through the fixed trusts instead of from 
the investors themselves. Moreover, quite a number of 
fixed trusts do not deal with the public at all, but will only 
deal with stock-broking firms, and a very large part of 
the business which other fixed trusts do also goes through 
stock-broking firms. As the brokers get a commission 
ranging up to 24 per cent. from fixed trusts when they 
purchase sub-units, I do not think they can have any 
cause to complain. Where they do lose business is where 
fixed trusts exercise a sort of jobbing business and issue 
new certificates against others which are taken in. The 
trusts then make a gross jobbing profit of anything from 
6d. to 1s. on each sub-unit. I suppose one could consider 
that as business lost to the Stock Exchange, but I do not 
think it could be very big. 

Last of all, I was asked what I thought of the possibili- 
ties of the movement growing and where it would lead ? 
[ can only give one answer to that, and that is I should 
be very sorry to see it grow any further—certainly as 
regards the number of fixed trusts. I suppose there is 
now about £25,000,000 invested in fixed trusts, and I can 
conceive even the existing fixed trusts having up to 
£75,000,000 invested in that way. Most of the shares 
which are at all suitable for fixed trust investment have 
already been invested in by fixed trusts to such a large 
extent that there is not much scope for any new fixed 
trust which wants to put together a portfolio. It would 
have either to take a few market leaders in which other 
fixed trusts are already interested, or go in for shares 
which have a much smaller market and take the risk of 
getting into difficulties through finding the market dry up 
when they wanted to buy or sell. I suppose at some future 
date new fixed trusts will be formed under rather doubtful 
auspices, and may invest in shares that are not really 
suitable for fixed trust investment. 


But I do not think the scope for an increase of fixed trusts 
is very great. For one thing, I suppose investors would 
have at least the wisdom not to invest in a fixed trust 
unless it had a really first-class trustee. Most of the 
institutions that are willing to act as trustees for fixed 
trusts have now undertaken as much as they are prepared 
to do, and if a new fixed trust proposition is brought to 
them, they will probably try to prevent it going any 
further. They will think ‘we have already got four 
trusts, or however many it may be, under our wing, and 
this is not one in which we should care to act as trustees.” 
Actually, I think fixed trust managements will, on the 
whole, confirm the fact that the movement has been slowing 
down. It is very much more difficult now to sell sub- 
units than it was, and if the Stock Exchange Committee 
should put definite limits on forms of advertising which 
are allowed, that would clearly limit the —_— to fixed 
trust offerings still further. 


The proceedings terminated with votes of thanks to 
the Lecturer and Chairman. 


——— 


District Pocieties of Incorporated 
Accountants. 


CUMBERLAND AND WESTMORLAND. 


Annual Report. 

The Committee submit their report-for the year ended 
March 31st last. 

They have to record, with regret, the death during the 
year of Mr. W. E. Percival, who was for a number of years 
Hon. Auditor of the District Society. 

Considerable difficulty was experienced in getting 
lecturers to come all the way from London to Carlisle, 
while one or two lectures actually arranged fell through, 
The result was that there were not as many lectures as 
usual. But the few lectures we had were well attended, 
and the high standard of previous years was maintained. 
The Committee desire to place on record their thanks to 
the lecturers for their services. 

Owing to the 50th Anniversary Celebrations of the 
Parent Society, the Dinner of the District Society, which 
would have been held during the winter, has been post- 
poned until the beginning of next winter. 

The Incorporated Accountants’ Course, held at Cam- 
bridge, in July, was a great success. The Society was 
represented there by Mr. T. E. Williams, Secretary of the 
Students’ Section. 

The Society was also represented at various functions 
of the Parent Society and other District Societies. 

Three students were successful in the Final examination 
and two in the Intermediate. The Committee tender aad 
congratulations to them. 

All the members of the Committee retire, and are 
eligible for re-election. 


HULL. 
Report. 

The Committee have pleasure in submitting to the 
members their Sixth Annual Report for the year ended 
March 31st, 1935. 

MEMBERSHIP. 

The area governed by the District Society is ** East of 
a line joining Scarborough, Market Weighton, Scunthorpe 
and Grimsby, and including each of these four places,” 
the membership being :— 


In Practice .. wd oe 24 35 
Not in Practice... ws 2 48 50 
13 yb 4 85 
Students tie sei oa 81 
166 

OBITUARY. 


The Committee regret to record the death, on 
February 27th, 1935, during his sixth year of office, of 
your President, Mr. G. A. Ridgway. The sincere sym- 
pathy of all members was conveyed to his relatives at the 
time of bereavement and record has been made in the 
annals of the District Society of your appreciation of his 
services and the esteem in which he was held by all 
members of the accountancy and kindred professions and 
commercial circles of Hull and district. 


MEETINGS. 

The following meetings and lectures were held during 
the 1934-35 sessions, the average attendance being 16 :— 
** Economics,” by Mr. J. F. Lewceock, A.C.LS., A.LB., 
F.R.Econ.S. 
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Social Evening. 

“Secretarial Practice,” by Mr. A. W. Cruickshank, 
A.S.A.A. ; 

“Stock Exchange Procedure,” by Mr. C. B. Holmes 
(Messrs. T. W. Flint & Co., Hull). 

“Income Tax Law and Practice,” by Mr. V. H. M. 
Bayley, F.C.A., A.S.A.A. 

“Loss of Profits Insurance,” by Mr. C. E. Chatterton, 
F.C.L1. 

“Company Law,” by Mr. C. A. Sales, LL.B., F.S.A.A. 

“Receivers for the Debenture Holders,” by Mr. O. 
Griffiths, M.A., LL.B. 

“Partnership Law and Accounts,” by Mr. Walter W. 
Bigg, F.C.A., F.S.A.A. 

“ Costing,”’ by Mr. E. Miles Taylor, F.C.A., F.S.A.A. 

Social Evening. 

EXAMINATIONS. 

The members will desire to congratulate the students 
who were successful at the examinations of the Parent 
Society held during 1934. Four passed the Final and 
five the Intermediate. 


COMMITTEE AND AUDITORS. 

The following members retire by rotation but, being 
eligible, offer themselves for re-election: Mr. G. F. H. 
Gardiner and Mr. C. W. Witty. 

The Honorary Auditors, Mr. R. M. Brodie and Mr. 
W. R. Smith, retire but, being eligible, offer themselves 
for re-appointment. 

DANCE. 

The third District Society dance was held by the 
members on January 23rd, 1935, in Hammond’s Dome 
Ballroom, Hull. One hundred and fifty-two members 
and friends were present and enjoyed a very pleasant 
evening. It is regretted that the function resulted in a 
financial deficiency, and it is thought that members are 
not taking full advantage of the facility which is provided 
on this occasion of not only personally enjoying participa- 
tion, but also of affording entertainment to their friends 
at an attractive function. 

STUDENTS’ SECTION. 

It is regretted that the average attendance at the various 
lectures held during the year has shown a considerable 
decrease ; every effort will be made to ensure more 
enthusiastic support during the coming year and the 
Students are requested to co-operate. During the year 
a Social and Recreational Sub-Committee was formed 
and it is anticipated that the facilities and amenities of 
this side of the Society’s work will be considerably 
advanced during the coming months. During 1934-35 
two social evenings and various recreational entertain- 
ments were provided and the First Students’ Dance was 
held on February 14th, 1935. 

FirrretH ANNIVERSARY CELEBRATIONS. 

The fiftieth anniversary of the foundation of the 
Society was celebrated by various important functions 
held in London on April 3rd, 4th and 5th, 1935. Your 
acting President and certain members attended the 
several functions, which included a reception by the Lord 
Mayor and Lady Mayoress at the Mansion House and a 
dinner at the Guildhall. The attendances recorded and 
the comments made in the national press leave no doubt 
as to the success which was attained by the celebrations. 


INCORPORATED ACCOUNTANTS’ CouRSE, CAMBRIDGE. 

An innovation in the activities and facilities of pro- 
fessional bodies was initiated by the Society in organising 
and conducting in July, 1934, a short post-graduate course 
in professional subjects at Gonville and Caius College, 
University of Cambridge. Certain of the members 
participated and reported that the experiment was an 


outstanding success and that any such activities in the 
future should be taken advantage of by as many members 
as possible. 

Orner ACTIVITIES. 

Your District Society was represented by the President 
and /or Secretary at the Conference of Branch and District 
Societies held in London and at various annual dinners of 
other District Societies and kindred associations. During 
the year several matters of professional importance 
emanating from the Parent Society and the local Chambers 
of Commerce have been dealt with by the Committee. 

In conclusion, the Committee desire to express their 
appreciation of the assistance given and services rendered 
by various members during the past year and trust that 
general reciprocal appreciation will be expressed by a 
more extensive and individual participation in the 
activities and objects of the Society. 


LIVERPOOL. 
ANNUAL MEETING. 

At the annual meeting of the Liverpool District Society 
on May 28th, Mr. James Boucher and Mr. A. W. Manssuer 
were elected to the Committee, in addition to the retiring 
members, Mr. S. W. Hanscombe, Mr. R. Lewin, Mr. W. G. 
Lithgow and Mr. Charles Tunnington. Mr. R. Duncan 
French was reappointed as Hon. Auditor. At a Committee 
meeting following the annual meeting the following other 
appointments were made: President, Major E. S. 
Goulding, O.B.E.; Vice-President, Mr. T. T. Plender ; 
Hon. Treasurer, Mr. Charles M. Dolby ; Hon. Secretary, 
Mr. W. Bertram Nelson. 


MANCHESTER. 


Annual Report. 

The Committee present to the members of the Society 
a report of the several matters that have engaged their 
attention, and of the activities of the Society since the 
issue of the last report. 

They record with pleasure that the increased interest 
in the activities of the Society and attendances at meetings 
mentioned in their last report have been well maintained. 
They are icularly pleased at the interest displayed by 
members of the Students’ Section. They trust that the 
members and students will continue to give that support 
which is so essential. 

MEETINGS. 

The following meetings were held during the 1934-35 
session :— 

Golf match with Manchester Centre of Association of 
H.M. Inspector of Taxes. 

Students’ Meeting. Mock Shareholders’ Meeting. 

Students’ Meeting. ‘* Examination Points in Executor- 
ship Accounts,” by Mr. William Pickles, B.Com., F.C.A., 
A.S.A.A. 

‘Some Problems of Industrial Administration,” by 
Dr. K. G. Fenelon, Director, Department of Industrial 
Administration, College of Technology, Manchester. 

** Arbitration,” by Mr. R. W. L. Clench, F.S.A.A., 
F.C.A., Hon. Secretary, Institute of Arbitrators. 

Joint Meeting with Manchester and District Branch 
of the Chartered Institute of Secretaries, in the Chartered 
Accountants’ Hall, Spring Gardens. ‘* Ethics of Credit 


Trading,” by Mr. R. Dunn, Chairman, National Instal- 
ment Services, Ltd. 
“Process Costs,” by Mr. W. H. Stalker, A.S.A.A., 
Past President, Newcastle-on-Tyne District Society. 
Members’ and Students’ Annual Dance in the Great 
Hall of the College of Technology. 
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Students’ Meeting. ‘‘ Auditors and their Responsi- 
bilities,” by Mr. W. Norman Bubb, F.S.A.A., Member 
of the Council and Examiner to the Parent Society. 

Students’ Meeting. ‘‘ Receiverships,” by Mr. E. 
‘Westby-Nunn, B.A., LL.B. 

** Reflections upon Advocacy,” by Mr. Edgar Lust- 
garten, Barrister-at-Law. 

Students’ Meeting. ‘ Some Points in the Law of Sale 
of Goods,” by Mr. H. Burton, B.A., Barrister-at-Law. 

‘“* Some Bankruptcy Points,” by Mr. L. A. West, Senior 
Official Receiver. 

** General Talk on Income Tax,” by Mr. J. Ford, H.M. 
Inspector of Taxes. 

Students’ Meeting. 
Mr. J. Wood, A.C.A. 

Annual Dinner. 

Students’ Meeting. Debate. Joint Meeting with the 
Institute of Costs and Works Accountants (Students’ 
Section of the Manchester Branch). 

Students’ Annual Meeting, 
Arbitration. 

Reference has been made in the Monthly Circular to the 
individual meetings. The Committee feel that the 
members and students have been singularly fortunate in 
the very excellent addresses given by many of the speakers, 
and also in being able to hold the meetings in the mag- 
nificent new Central Library. 


LiBrary. 
The circulation of the library during the year ended 
March 31st, 1935, has shown a further increase, the number 
of books lent being 259 as against 237 in the previous year. 


** Legal Avoidance of Tax,” by 


followed by Mock 


DINNER. 
The annual dinner was held on March Ist, 1935, and was 
presided over by the President, Mr. William A. Nixon. 
The Society was honoured by the presence of a number of 


distinguished guests. 
DANCE. 


The members and students combined in holding a dance 
on December Ist, 1934, in the Great Hall of the College of 
‘Technology. This function also went exceedingly well 
and the surplus was applied as a donation to the 
Manchester Royal Infirmary. The attendance was 198. 


INTERCHANGE OF COURTESIES. 

Your President and Hon. Secretaries have been the 
recipients of a number of invitations to attend the dinners 
and meetings of other District Societies and other organisa- 
tions, which they have attended as representing this 
Society. In turn this Society has been honoured by the 
presence of representatives of the District Societies and 
other organisations at the annual dinner. 


MEMBERSHIP. 
On March 31st there were 467 members, of whom 212 
are practising. 
Opsrruary. 
The Committee record with regret the death of Mr. 
J. H. Lord, F.S.A.A., of Bacup, who rendered valuable 
service upon the Committee for many years. 


STuDENTs’ SECTION. 

The total number of students on the register at March 
Bist, 1935, was 301. 

The Committee are heartened by a marked increase in 
the degree of interest displayed by the members as 
evidenced by augmented attendance at students’ meetings. 
Eight meetings were held during the session. Each was 
well attended with the exception of the debate, and 
probably the time of commencement in this case was 
prohibitive to the majority of members. The average 
attendance for all meetings was 41. We look for still 


—— 


greater improvement, particularly in view of the 
imminence of the District Society’s Jubilee. 

The innovation provided by the magazine “* Contact ” 
has received unanimous approval and it is hoped that its 
publication will be continued and will receive materia] 
support from the Students’ Section. 

The session 1934-35 will be remembered as one of con. 
siderable significance in the history of the Students’ 
Section, and the Committee have every reason to fee| 
optimistic in the contemplation of its future. 


STuDENTS’ ATTENDANCES. 

A close record of attendances has been kept, and the 
Committee have decided to recognise those students 
whose attendance and general interest have been par. 
ticularly good. Accordingly prizes of books are being 
presented to Mr. J. C. Owen, Mr. W. D. Austin, Mr. E. E. 
Driver, Mr. A. H. Horrocks, Mr. Ingvar Piggott, Mr. E. 
Walley, Mr. T. W. Pickering, Mr. A. W. McBride, and 
Miss M. Ward. 

The Committee regret to find, however, that there are 
still a large number who have not attended even once, 
and they trust that these will join in the activities of the 
Society in the future with benefit to themselves and their 
colleagues. 

EXAMINATION RESULTS. 

The Committee, in furtherance of its scheme for creating 
interest and enthusiasm in the Students’ Section, have 
awarded prizes of books to Mr. Ernest Sinnott (First 
Place Certificate and Prize, Intermediate examination) 
and Mr. W. E. Rushforth (Sixth Place Certificate, Inter- 
mediate examination). 


50TH ANNIVERSARY CELEBRATIONS IN LONDON. 
This Society was represented at the fiftieth anniversary 
celebrations of the Parent Society by your President, 
Vice-President, Hon. Secretary and several other members. 
The functions were a marvel of organisation and were 
most enjoyable. 


MANCHESTER JUBILEE, 1936. 

In anticipation of the proposed celebrations of the 
50th anniversary of the foundation of your District 
Society, your Committee have inaugurated a fund to 
which contributions are requested. A small sub-com- 
mittee has been formed and the provisional arrangements 
are already well advanced. 

CoMMITTEE. 

The following retire by rotation :—Mr. Hulme, Mr. 
Lloyd, Mr. Marriott, Mr. A. E. Piggott, Mr. Rogerson, 
Mr. Turner, and Mr. Walmsley. 

Mr. W. Nicklin retires under Rule 5 (d), but is eligible 
for re-election. 


NORTH LANCASHIRE. 
BuRNLEY AND District STUDENTS’ SECTION. 


Syllabus of Meetings, 1935-36. 


1935. 

Oct. 3. “Important Points in Contract Law—Little 
Things the Student Overlooks,” by Mr. E. 
Westby-Nunn, B.A., LL.B., Barrister-at- 
Law. 

Oct. 24 Members’ Inspection of the Mechanical 

; Accounting System in operation at the 
Borough Treasurer’s Office, Accrington. 
Nov. 7 Mock Shareholders’ Meeting. 
Dee. 5 ‘** A Talk on Insurance,” by Mr. E. J. Willis. 
1936. 


Jan. 9. Students’ Lecturettes : 
(1) “ Preparation of Accounts from Incom- 
plete Records,” by Mr. Tom Sharratt. 
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(2) “* Municipal Debt and its Necessity,” by 
Mr. J. Campbell, F.S.A.A. (Borough 
Treasurer of Accrington). 

(3) To be announced later. 


Feb. 6. **Income Tax—The Treatment of Losses,” 
by Mr. H. A. R. J. Wilson, F.C.A., 
F.S.A.A. ' 

March 5. Income Tax Computation Test and Dis- 
cussion. 


The meetings will be held at the Mechanics’ Institution, 
Burnley, on the dates named, at 7.30 p.m. Members 
have the privilege of introducing friends who are interested. 


NORTH STAFFORDSHIRE. 


ANNUAL MEETING. 

The annual meeting of the Incorporated Accountants’ 
District Society of North Staffordshire was held at the 
Town Hall, Hanley, Stoke-on-Trent, on May 31st. Mr. R. 
W. Woodhead, who presided, moved the adoption of the 
report and accounts for the year 1934-35. This was 
seconded by the Vice-President, Mr. M. P. Ferneyhough, 
and carried. 

On the motion of Mr. M. Booth, a vote of thanks was 
accorded to the President and to the Honorary Secretary, 
Mr. J. Paterson Brodie, for their work during the year. 

The retiring members of the Committee were re-elected. 

At a subsequent meeting of the Committee the following 
officers were appointed for the ensuing year :—President, 
Mr. R. W. Woodhead ; Vice-President, Mr. M. P. Ferney- 
hough ; Honorary Secretary, Mr. J. Paterson Brodie ; 
Hon. Treasurer, Mr. R. M. Chapman; Hon. Librarian, 
Mr. Andrew Paterson Brodie ; Hon. Auditor, Mr. J. T. 
Sandlands. 

Report. 


The Committee have pleasure in submitting their 

Annual Report for the year ended March 31st last. 

MEMBERSHIP. 

- The membership of the District Society on March 31st, 
1935, was 115, consisting of 14 Fellows, 50 Associates and 
51 students. 

REVIEW OF THE SESSION’s WoRK. 
During the session the following lectures were held :— 

“Some Aspects of Pottery Costing,” by Mr. Alex. Scott, 
M.A., D.Se. 

“ Arbitrations,”’ by Mr. J. R. W. Alexander, M.A., LL.B., 
Barrister-at-Law. (Joint Meeting with North Staf- 
fordshire Law Students’ Society). 

“ How to Read Prospectuses,” by Mr. P. T. N. Forrester, 
Manager, Barclay’s Bank Limited, Hanley. 


“ Points in Bankruptcy Practice,” by Mr. P. M. Milward, 


Official Receiver. 

“ Some Leading Tax Cases of 1933 and 1934,” by Mr. L. W. 
Caulcott, H.M. Inspector of Taxes. 

“ Economics of Costing,” by Mr. W. H. Stalker, President, 
Newcastle-on-Tyne District Society. 

Students’ Night. Ten-minute papers by various students. 

A Lecture arranged for November 2nd last, by Mr. Archi- 
bald Crawford, K.C., was unavoidably postponed, but it 
is hoped that this will be given during the present session. 
All the Lectures have been well attended, and the Com- 
mittee desire to place on record their grateful thanks to 
the Lecturers for their services. 

Owing to the 50th Anniversary Celebrations of the 
Society of Incorporated Accountants, the Annual Dinner 
of the District Society, which is usually held in March, was 
postponed until October. 

Nine students were successful in the examinations 
of the Society, and the Committee tender their 
congratulations to them. 


Your President and Secretary attended the Conference 
of the District Societies in London in May last, and they 
have also attended the Annual Dinners of the Liverpool, 
Manchester, and Birmingham District Societies. 

The following are the members of the Committee due to 
retire at the Annual Meeting: Mr. A. Brodie, Mr. S. H. 
Brueton, Mr. F. S. Ralphs, Mr. C. A. Shaw and Mr. E. S. 
Stoddard, who are eligible for re-election. 


NOTTINGHAM. 


Annual Report. 

The Committee has pleasure in submitting its twenty- 
sixth annual report for the year ended March 31st, 1935. 
MEMBERSHIP. 

The figures as to. membership for the past two years 
are as follows :— 
March 31st, March 3ist. 


1935. 1934. 

Fellows and Associates in Prac- 

tice os oe a 51 47 
Fellows and Associates not in 

Practice 2s ‘ii 79 81 
Students 93 90 

223 218 
OBITUARY 


The Committee regrets to report the death, in January, 
1935, of Mr. E. C. Crofts, one of the senior members of the 
Society. 

REVIEW OF THE SocieTy’s Work. 
the year nine lectures and two luncheons were 
held. The lectures were as follows :— 

** Economics of Costing,” by Mr. W. H. Stalker, A.S.A.A. 

** Theory of Money and Prices,”’ by Mr. Arthur Radford, 
B.Sc. (Econ.). 

“* Statistical Interpretation of Accounts,” by Mr. W. 
Bertram Nelson, F.S.A.A. 

“Staff Training and Professional Etiquette,” by Sir 
Thomas Keens, D.L., F.S.A.A. 

“Income Tax,” by Mr. H. A. R. J. Wilson, F.C.A., 
F.S.A.A. 

** Auditing,”” by Mr. W. W. Bigg, F.C.A., F.S.A.A. 

** Investigations and Reports,” by Mr. E. Miles Taylor, 
F.C.A., F.S.A.A. 

** Holding Companies,” by Mr. A. E. Langton, LL.B., 
A.S.A.A, 

** The Law relating to Public Issues of Shares and Deben- 
tures by Joint Stock Companies,”’ by Mr. O. Griffiths, 
M.A., LL.B., Barrister-at-Law. 

At a luncheon held at the Reform Club, Nottingham, on 
February 19th, Mr. Fred A. Prior, F.S.A.A., as the retiring 
President, was presented with a silver salver suitably 
inscribed. The presentation was made by the President, 
Mr. Harold R. Horne, M.C., F.S.A.A., who referred to the 
valuable services rendered to the Society and its members 
by Mr. Prior. 

An Incorporated Accountants’ Course was held at Gon- 
ville and Caius College, Cambridge, in July, 1934. This 
Course was a great success and was attended by several 
members of this District Society. 

The President, Mr. Fred A. Prior, F.S.A.A., and the 
Secretary, Mr. Stanley I. Wallis, F.S.A.A., attended the 
Annual Meeting and Conference of Representatives in 
London in May, 1934. 

LrBrary. 

Further additions have been made to the Library and 
increasing use is being made of the facilities offered. 
Suggestions for additions and improving its utility will be 
welcomed. 
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' COMMITTEE AND AUDITORS. 

The retiring members of the Committee, Mr. hoa N. 
Nutt, F.S.A.A., Mr. Thomas Broadley, A.S.A.A., Mr. C. J. 
White, AS.A.A., and Mr. G. E. Watkins, AS.A.A., being 
eligible, offer themselves for re-election. 

The retiring auditors are Mr. Walter Clayton, A.S.A.A., 
and Mr. Harold T. Hooley, F.S.A.A., who, being eligible, 
offer themselves for re-election. 


EXAMINATIONS. 
Eight students were successful in the Final examination 
of the Parent Society and sixteen in the Intermediate, and 
the Committee tenders its congratulations to them. 


SHEFFIELD. 
Annual Report. 

The Committee have pleasure in presenting to the 
members the following report on the work of the Society 
for the year ended March 31st, 1935. 

The outstanding feature of the programme was, without 
doubt, the dinner which was held at the Royal Victoria 
Hotel on October 12th, 1934. Mr. A. B. Griffiths, 
President of the District Society, occupied the chair. 
There was a large gathering of guests and a good attendance 
of members and students. 


MEETINGS. 

The following meetings were held in conjunction with 
the Sheffield Centre of Chartered Accountants, Sheffield 
Centre of Chartered Institute of Secretaries, and the 
Sheffield Centre of Institute of Bankers, and all were 
well attended. The meetings proved of great interest, 
and we were particularly delighted that Mr. Henry 
Morgan, F.S.A.A., Immediate Past President of the 
Society, kindly delivered a lecture. 

‘“* Foreign Trade and Relations,” by Sir Arthur Balfour, 
Bart., K.B.E. 

“The Re-direction of World Industry and Trade,” by 
Professor J. H. Jones, M.A. 

“ Foreign Exchange,” by Mr. W. F. Spalding (Hong Kong 
and Shanghai Banking Corporation). 

** Building Society Accounts,” by Sir Enoch Hill. 

‘““The Accounts of Holding Companies,” by Mr. Henry 
Morgan, F.S.A.A. 

‘““The Present Condition of Trade and the Tendency of 
the Money Market,” by Mr. A. W. Kiddy, City 
Editor, Morning Post. 

We were pleased to welcome the Student members of 
the Bradford District Society on November 8th, 1934, 
when an inter-Society Debate was held, the subject being 
“* That in the opinion of this house it is impossible to get 
rich honestly.” 

EXAMINATIONS. 

The Committee tender their hearty congratulations to 
the candidates who were successful in the examinations 
during 1934, six in the Final and seven in the Inter- 
mediate. 

The District Society was represented by the President 
and/or Secretary at dinners held by the Manchester 
District Society, the Yorkshire District Society, the 
Sheffield Branch of the Institute of Chartered Accountants 
and the Sheffield Society of the Chartered Institute of 
Secretaries. ; 

Mr. Leslie Lewis, Immediate Past President of this 
District Society, attended the District Societies Con- 
ference held in the Incorporated Accountants’ Hall, 

London, in May, 1934. 

‘The Students’ Society held their annual dance at 

Nether Edge Hall on December 12th, 1934, which proved 

very successful. 


—<— 


SOUTH WALES AND MONMOUTHSHIRE. 
Annual Report. 

The Committee present to the members their report 
of the activities of the Society for the year ended 
March 31st, 1935. 

The Committee record with great pride and satisfaction 
that, after the annual meeting of the Parent Society 
held on May 15th, 1935, Mr. R. Wilson Bartlett, J.P., 
F.S.A.A., was elected President of the Parent Society, 
This is the first time in the history of the Society of 
Incorporated Accountants and Auditors that a member 
from Wales has occupied this position. We extend to 
Mr. R. Wilson Bartlett our sincere congratulations on the 
honour which has been conferred upon him, and we shall 
watch his career as President with great interest, confident 
that he will not only maintain but also enhance the 
prestige and status of Incorporated Accountants. 
JUBILEE CELEBRATIONS OF THE SOCIETY OF INCORPORATED 

ACCOUNTANTS. 

The Parent Society celebrated the fiftieth anniversary 
of its foundation on April 3rd, 4th and 5th, 1935, with a 
series of brilliant functions in London. This District 
Society was represented at all these functions by its 
President, Hon. Secretary, and the following members 
of the Committee: Lieut.-Colonel R. C. L. Thomas 
and Mr. J. Pearson-Griffiths, in addition to certain private 
members. 

LECTURES. 

The following programme of lectures was arranged jointly 
by the District Society and the two Student Sections :— 
Oct. 11. “Some Taxation and Rating Problems,” 

by Mr. F. J. Alban, C.B.E. F.S.A.A. 
(Joint Meeting with Chartered Institute 
of Secretaries). 

** Responsibilities of Accountants,’ by Mr. 
Tudor Davies, F.S.A.A. (President, District 
Society). 

* Fraud in Accounts,” by Mr. Ivor Davies, 
A.S.A.A. 

** The Bank of England,” by Mr. John Owen, 
M.A. 

* Principles and Practice of Insurance,” by 
Mr. H. Meanock, F.C.I.I. (Manager for 
Wales, Welsh Insurance Corporation, Ltd.). 

** Economic Recovery—Problems facing South 
Wales,” by Mr. A. E. Pugh, F-.S.A.A., 
F.C.LS., F.1.S.A., F.R.Econ.S. 


Mock Shareholders’ Meeting. 
**Some Phases of Receiverships,” by Mr. 

A. E. Goskar, F.S.A.A. 

“A Quest for a Better To-morrow,” by Mr. 

James Stephenson, D.Sc., M.A., M.Com. 

** Examinations—a General Talk,” by Mr. 

J. D. R. Jones, F.S.A.A. 

In addition, the Student Sections again held meetings 
in connection with the Prize Essay Scheme. 

The thanks of the Committee and members are accorded 
to the gentlemen who so kindly assisted, by the lectures, 
in making the session a success. 

CONFERENCE OF REPRESENTATIVES OF BRANCHES AND 
District SOCIETIES. 

Your President and the Hon. Secretary represented the 
District Society at the annual meeting of the Parent 
Society on May 15th, 1934, and Conference of Repre- 
sentatives of Branches and District Societies on May 16th, 
1934. 

Matters of considerable importance to District Societies 
were discussed, and the following resolution was proposed 
by Lieut.-Colonel R. C. L. Thomas :— 


April 12. 
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** That this Conference of Representatives of Branches 
and District Societies recommends that the Council of 
the Parent Society be requested to consider the ad- 
visability of altering Rule 4 of the Rules for District 
Societies (approved at the meeting held on June 15th, 
1931) by the deletion of the words ‘ at its first meeting 
after each annual general meeting.’ ” 

The President, Mr. E. Cassleton Elliott, promised to 
the matter before the Council, who, he thought, 
would view the recommendation favourably. 
The second resolution from this District Society was 
by the Secretary, and was as follows :— 

“That this Conference views with alarm the con- 
tinued practice of certain firms to combine auctioneering, 
house and estate agency, and other professional 
activities, the conduct of which does not necessitate 
the same standards or methods of etiquette, with that 
of the practice of the profession of Incorporated 
Accountants, and recommends that steps be taken to 
enforce the cessation of this custom.” 

The matter was left for the Council to deal with as they 


deemed expedient. 
EXAMINATIONS. 


Thirteen students of the District Society were successful 

in the Final examination, and eighteen in the Intermediate. 
ANNUAL DINNER. 

Owing to the fact that the Parent Society was celebrating 
the fiftieth anniversary of its incorporation during the 
first week in April, the annual dinner of the District 
Society, which had been provisionally arranged for the 
last week in March, was held on April 26th, 1935. The 
President of the District Society, Mr. Tudor Davies, 
F.S.A.A., was in the chair. 

Osiruary. 

It is with the deepest regret that the Society records 
the death of Sir Harry Cousins, who so kindly and happily 
responded to the toast of ‘“‘ Our Guests” at the annual 
dinner. Sir Harry Cousins has been a very good friend 
to the members of the District Society, and his loss will be 
felt very keenly. 

The Society also regrets to record the death of Mr. 
Cuthbert Llewellyn Lewis Parry, A.S.A.A. Mr. Parry 
was admitted an Associate in 1923. 

Newport Students’ Section. 
LECTURES AND SHORT PAPERS. 

Two lectures were arranged by the Students’ Committee 
for this session, one being given by Mr. Ivor Davies, 
AS.A.A., on “ Fraud in Accounts,” and one by Mr. 
J. D. R. Jones, F.S.A.A., on “ Examinations—a General 
Talk.” 

Prize Essay SCHEME. 

The meetings in connection with the Prize Essay Scheme 
this session were extremely interesting. Subjects were 
allotted to various students by the Prize Essay Com- 
mittee, and each paper was fully discussed at the 
meetings. The best thanks of the Section are due to Mr. 
F. M. Forster and Mr. W. Snelgrove, who attended each 
meeting during the session and marked the papers as they 
were being read. It is hoped that these meetings will prove 
of real use to students who are taking their examinations, 
by bringing them in touch with their fellow students to 
discuss the various problems which arise in their work. 
With this object in view, students have been asked to 
submit any problems which they encounter in their 
studies and upon which they do not feel “‘ scund.”’ Part 
of a meeting held on March Ist, 1935, was utilised for 
discussing problems which were submitted by students, 
and the discussion which took place proved that the 
experiment is one worthy of repeating. 

Details of the Prize Essay Scheme meetings held during 
the 1934-35 session are as follows :— 


“ Balance Sheets of Holding Companies,” by Mr. J. R. 
Evans. 

“The Factors affecting the Market Price of Stocks and 
Shares,” by Mr. W. W. Stanley. 

** Pawnbrokers’ Accounts,” by Mr. R. C. Pugh. 

“Rights and Duties of Shareholders,” by Mr. N. 
Shepherd. 

“Taxation of Farmers,” by Mr. J. Jacobs. 

“* Deed of Assignment to a Trustee for the benefit of 
Creditors generally,” by Mr. R. Venmore. 

“Recent Road and Rail Traffic Legislation,” by Mr. 
C. Harrison. 

Discussion (Queries submitted by students). 

The Section greatly appreciated the attendance of Mr. 
Tudor Davies, F.S.A.A., the President of the District 
Society, at their meeting held on March Ist, 1935. 

The prizes were awarded for the best papers as follows : 
Ist prize, Mr. R. Venmore and Mr. W. W. Stanley 
(bracketed) ; 3rd prize, Mr. R. C. Pugh; special prize, 
Mr. C. Harrison. 

SociaL Functions. 

The social functions held by the students during the 
1934-35 session were successful. The annual dance held 
at the Westgate Hotel, Newport, was attended by over 
130 students and guests, and again won the applause of 
all. The annual outing, a visit to the Aldershot Tattoo, 
was also thoroughly enjoyed. 

The annual Rugby football match with the Cardiff 
Students resulted in a victory for Newport, and an 
association football match with the Newport Chartered 
Students ended in a draw, 9 goals each. 

Golf Match. 

On June 5th an interesting golf match was played on the 
links of the Tredegar Park Golf Club, by kind permission 
of the Committee of that club, between teams selected 
by the President (Mr. Tudor Davies) and the Vice- 
President (Mr. Alfred E. Pugh) of the District Society. 

The match resulted in a win for the Vice-President’s 
team by 5} matches to 24 matches. 


Srottish Notes. 


(FROM OUR CORRESPONDENT.) 


Meeting of Scottish Council. 

A meeting of the Council of the Scottish Branch was 
held in Glasgow on the 28th ult. There were present :— 
Mr. Robert T. Dunlop, President of the Branch, in the 
chair ; Mr. W. Davidson Hall, Mr. John A. Gough, Mr. Wil- 
liam Houston, Mr. P. G. S. Ritchie, Glasgow ; Mr. Walter 
MacGregor, Mr. J. Stewart Seggie, and Mr. D. R. Mathie- 
son, M.A., LL.B., Edinburgh ; Mr. J. T. Morrison, Coat- 
bridge; Mr. Archibald Macintyre, J.P,, Hamilton, and 
Mr. James Paterson, Secretary. 

Apologies for absence were intimated from Dr. John 
Bell, Mr. Alexander Davidson, Mr. E. Mortimer Brodie, 
Mr. D. M. Muir, Mr. W. L. Pattullo, Mr. J. Cradock Walker, 
and Mr. W. J. Wood. 

The Secretary made reports on the number of applica- 
tions for examinations, the results of the April/May 
examinations, and a number of other matters relating to 
the interests of the members. 

The death of Mr. James Wilson, F.S.A.A., of the firm 
of Wm. Hart, Jun. & Wilson, was reported, and the 
Council instructed the Secretary to record in the minutes 
their sincere regret at the loss of this old member. 

The Chairman reported on the proceedings at the 
Conference of Branches and District Societies, which was 
held on May 16th. 

Prior to the meen, | of Council, the members were 
entertained to lunchgon by the President of the Branch. 

The Late Mr. James Wilson, F.S.A.A. 

Within the last few months the Scottish Branch has 

suffered by the loss of three of its oldest members. We 
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have had to record the deaths of Mr. D. Hill Jack and 
Mr. Wm. Harris Jack, and we now record with regret the 
death on the 23rd ult. of Mr. James Wilson, F.S.A.A., 
senior partner of the firm of Wm. Hart, Jun. and 
Wilson, Incorporated Accountants, Glasgow. Mr.,Wilson 
served his apprenticeship under the late Mr. Hart (who 
’ still described himself as ‘‘ junior ’’ when over 80 years of 
age), and ultimately became a partner. The firm carried 
on a large practice, and have for over 50 years been the 
managers of the Commercial Travellers of Scotland 
Benevolent Fund and of the West of Scotland Commercial 
Friendly Society. Some years ago Mr. Wilson assumed 
as partners his son, who is a Chartered Accountant, and 
the late Mr. A. R. Weir, Incorporated Accountant, who 
unfortunately did not live very long to enjoy this advance 
in the profession. Mr. Wilson was of a quiet and un- 
assuming disposition. His hobby was bowling of which 
he was at one time champion of Glasgow. 


Scottish Savings Banks. 

Several changes have taken place in the management of 
two of the leading Savings Banks. Mr. Thomas Hender- 
son, C.B.E., actuary of the Glasgow Savings Bank, has 
resigned, and Mr. J. R. Fiddes, actuary of the Aberdeen 
Savings Bank, has been appointed in his place. 

To fill the vacancy in Aberdeen the trustees and man- 
agers of the Aberdeen Savings Bank have appointed Mr. H. 
Oliver Horne, M.A. (Oxon.), to succeed Mr. Fiddes. 

Mr. Horne is the eldest son of the late Rev. C. Silvester 
Horne, the prominent Congregational Church minister, 
who represented Ipswich in Parliament from 1910-14. 
He is a grandson of the first Lord Cozens-Hardy, Master 
of the Rolls, and a nephew of the present holder of the 
title. He graduated B.A. at Oxford University in 1919, 
and M.A. in 1922. He was called to the Bar by Gray’s 
Inn in 1930. In 1930 he was appointed the first secretary 
of the Trustees Savings Banks Association on the opening 
of its London office. 


Glasgow Corporation—Asnalgamation of 
Departiments. 

Arising out of the retirement of Mr. Laurence Mitchell, 
the City Collector, the Glasgow Corporation have under 
consideration a proposal to amalgamate the departments 
of the City Collector with that of the City Chamberlain. 
The present salary of the City Collector is graduated from 
£1,200 to £1,500 and it is proposed to appoint an Assistant 
City Collector at a salary of £750 rising to £1,000. In 
practice this will mean a co-ordination of the finance of 
the city and at the same time result in a reduction of the 
senior officials. 


Notes on Legal Cases. 


COMPANY LAW. 


Tomlinson v. es” Ro Scottish Amalgamated 
Ss. 
Indemnification Against Expenses. 

Articles provided for indemnification for expenses 
incurred by reason of acts done by a director in discharge 
of his duties. A director claimed for indemnification for 
expenses incurred in successfully defending himself in 
criminal charges of fraudulent acts as director. 

The House of Lords held that the director was not 
entitled to indemnification either under the Articles or at 
common law. 

(H.L. ; (1935) S.L.T., 297.) 


Re Bolsom Brothers (1928), Limited. 
Alteration of Objects. 

incorporated for the primary object of 

carrying on two businesses, one that of a 


A sem some | 
acquiring an 

private company making and selling footwear and clothing, 
but with wide other powers, and the other that of a retailer 
of footwear, petitioned the Court for sanction to an 
’ extension of its objects, as set out in its Memorandum of 
Association, to the carrying on of a large number of 


different retail trades, including that of universal stores, 
The extension was approved by the company in genera] 
meeting without opposition, but the petition was opposed 
by certain preference shareholders. Evidence was given to 
show that a number of the trades to which it was sought 
to extend the company’s objects were already being 
carried on by the company. 

It was held by the Court of Appeal that the alterations 
in the objects, when limited so as to give power to carry 
on only those trades which were already being carried on 
by the company, would be sanctioned. 

(C.A. ; (1935) 1 Ch., 413.) 


Investment Trust Corporation v. Singapore 
Traction Company. 
Credit of a Company. . 

Eve (J.) held that the credit of a company cannot be 
pledged to raise capital moneys to pay off a contingent 
income debt. The Court of Appeal allowed an appeal 
from his decision and held that this was an honest business 
arrangement. It had been objected that it was proposed 
to find the money by borrowing on debentures, and that 
the arrangement fell within Famatina Development Cor- 
poration v. Bury (1910, A.C., 439), but no principle laid 
down in that case was transgressed by this arrangement. 

(C.A. ; (1935) L.T.N., 402.) 

REVENUE. 
Van Den Berghs v. Clark. 
Future Interest Surrendered for Cash Payment. 

The appellants, a limited company incorporated in 
England, carry on the business of manufacturing and 
dealing in margarine and similar products in this country 
and abroad. In 1908 they entered into an agreement 
with their keenest competitors, a Dutch company, whereby 
they bound themselves to “ work in friendly alliance ” 
and to share their profits or losses. By a supplementary 
agreement in 1913 it was agreed that the principal agree- 
ment should continue in force until December 31st, 1940. 
During the war the two companies did not operate the 
agreement. In 1922 the appellants claimed that a sum of 
£449,042 was owing to them by the Dutch company, which 
sum, they alleged, had accrued due to them over the war 
period. The Dutch company disputed that figure and 
claimed that on balance the appellants were indebted to 
them. In 1927 the parties came to an arrangement by 
which they agreed to withdraw all claims against each 
other for the years 1914 to 1927 inclusive, and in con- 
sideration of the determination of the agreements of 
1908 and 1913—which would otherwise have run to 1940— 
the Dutch company agreed to pay to the appellants 
£450,000 ‘‘ as damages.” 

The £450,000 was paid in cash before the expiry of 
1927, and the appellants were assessed to income tax in 
respect of that sum under Schedule D for the year 1928- 
1929 as being an income receipt. 

It was held by the House of Lords that the agreements 
regulated, defined, and affected the whole conduct of the 
appellants’ business, and the money received by them 
for the cancellation of so fundamental an organisation of 
their activities could not be regarded as an income receipt. 
The congeries of rights which the appellants enjoyed under 
the agreements, and which they gave up for 13 years 
ahead in consideration of the payment of the £450,000, 
was a capital asset. 

(H.L. ; (1935) 51 T.L.R., 393.) 


Inland Revenue Commissioners v. Duke of 
Westminster. 
Annuities to Employees. 

‘The appellant claimed to be entitled to deduct certain 
annual payments made under certain covenants to various 
persons employed by him whereby his total income for 
the purpose of surtax was diminished. 

The House of Lords held that the payments made by 
him under the deeds could not be rded as salaries or 
wages and were accordingly deductible for the purposes 
of surtax. : 

(H.L.: (1935) S.J., 362.) 
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